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The	annual	report	contains	forward-looking	statements	
on	overall	economic	development	as	well	as	on	the	busi-
ness,	earnings,	 financial	and	asset	situation	of	Biotest	
AG	and	its	subsidiaries.	These	statements	are	based	on	
current	 plans,	 estimates,	 forecasts	 and	 expectations	
of	 the	company	and	 thus	are	 subject	 to	 risks	and	ele-
ments	of	uncertainty	 that	 could	 result	 in	deviation	of	

actual	developments	from	expected	developments.	The	
forward-looking	 statements	are	only	 valid	at	 the	 time	
of	 publication	 of	 this	 annual	 report.	 Biotest	 does	 not	
intend	 to	update	 the	 forward-looking	 statements	and	
assumes	no	obligation	to	do	so.	The	English	translation	
of	the	Biotest	Group	annual	report	is	provided	for	con-
venience	only.	The	German	original	is	definitive.		
	

2008 at a glance

* in 2007, a further €119.9 million was added from the acquisition of the US Plasma Proteins business

** from operating activities

Biotest Group  2008 2007  Change
    %

Revenue € million 423.0 326.4 29.6

thereof:  Germany € million 113.0 105.3 7.3

Rest of World € million 310.0 221.1 40.2

thereof:  Plasma Proteins € million 339.5 247.0 37.4

Medical Diagnostics € million 45.2 44.3 2.0

Microbiologial Monitoring € million 38.3 35.1 9.1

EBITDA € million 81.8 54.9 49.0

EBIT € million 55.6 38.5 44.4

Profit before tax € million 40.5 30.2 34.1

Profit before tax 
in % of sales  9.6 9.3 –

Retained earnings attributable    
to equity holders of Biotest AG € million 25.7 15.5 65.8

Structure of expenses by nature:    

– Cost of materials € million 143.6 92.6 55.1

– Staff cost € million 115.4 83.7 38.9

– Research and development € million 43.7 34.5 26.7

thereof: Biotherapeutics € million 16.6 14.2 16.9

– Research and development    
in % of sales  10.3 10.6 –

Capital expenditure:    

– Property, plant and develop- 
ment and intangible assets € million 36.5 32.0* 14.1

Financing:    

– Cash flow** € million 34.5 28.5 21.1

– Depreciation and amortisation € million 26.2 16.4 59.8

Equity € million 253.4 225.8 12.2

Equity 
in % of balance sheet total  42.8 42.1 –

Balance sheet total € million 592.0 536.7 10.3

Number of employees 
(full-time equivalents) as of year-end  1,952.3 1,726.5 13.1

Earnings per share € 2.17 1.39 56.1

Earnings per preference share € 2.23 1.45 53.8

Growth (2006 – 2008)
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Living our vaLues
Biotest products are of prime ethical importance. They save lives and 

give new hope to the chronically ill. They ensure reliable diagnostics 

in hospitals and laboratories and stand for the highest levels of purity 

in the production of drugs and food products.

Conscious of the responsibility this gives us, we direct our activities 

accordingly, in production as well as development, sales and raw 

materials procurement. Quality, user benefit, reliability and safety 

are our highest priorities. 

These are the conditions which ensure that we are able to fulfil our 

mission and, at the same time, they form the basis for the long-term 

sustainable development of our company. 
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Hedge accounting
Accounting technique. The establishment of hedging 
relationships between underlying transactions and deri-
vative financial instruments used for hedging purposes.

Held to Maturity (HtM)
A financial instrument category in accordance with 
IFRS 7.

Impairment test 
A test used to check the value of an item.

Interest rate cap 
Definition of an upper and/or lower interest rate limit 
for a floating rate.

Loans and Receivables (LaR) 
A financial instrument category in accordance with 
IFRS 7.

Purchase Price Allocation (PPA) 
Allocation of the cost of purchase of a company share 
to the assets and debts thereby acquired. 

Swap 
Exchange transaction. Both contractual parties under-
take to pay either a fixed or floating rate on a specific 
nominal value to the respective other party. 

Profit participation rights 
Upon conclusion of the profit-sharing agreement, the 
beneficiary undertakes to make the profit-sharing ca-
pital available to the issuer of the profit participation 
rights. In turn, rights to assets are made available to the 
beneficiary, to which as a rule shareholders of the issu-
er are also entitled, such as performance-related pay, a 
share in the liquidation proceeds or option rights.

Sensitivity analysis 
Used to determine the impact of specific factors on cer-
tain performance indicators.

Working capital 
Short-term tied-up capital.

Annual report 2008 of the Biotest Group



Why are We developing  
another agent for the 
treatment of rheumatism, 
When so many other  
treatments are already 
available?





Rheumatoid arthritis is a serious disease of the immune system. Existing treat-
ments bring no permanent relief to the majority of suffering patients and some 
have serious side effects. In around a quarter of all patients, available treatments 
have little or no effect. In Europe alone, several million people are affected.

because millions of 
human beings are in 
urgent need of it.

because millions of 
human beings are in 
urgent need of it.



The immune system is a highly complex structure. 
The most varied messengers and cells steer the body’s 
defence activities against viruses, bacteria and other 
organisms which cause disease. When this delicate 
balance is disturbed, these defence mechanisms may 
attack healthy tissue. This is termed an autoimmune 
disease by physicians.

One example of such diseases is rheumatoid arthritis 
(RA). Around 1% of the global population suffers from 
RA and in Germany alone, according to statistics pub-
lished by the German Rheumatism League, 2,000 new 
cases are diagnosed every year. Those affected often 
suffer from intense pain as well as stiff and swollen 
joints, so that normal movement becomes severely in-
hibited. In the medium to long term, the disease can 
lead to complete failure of some joints. Up to now, RA 
has been considered incurable, and a remission – i.e. a 
comprehensive regression of the disease – can only be 
achieved in a maximum of 10% of patients. 

One of the characteristic features of RA is hyperactivity 
of the messenger TNF-alpha. The abbreviation stands 
for tumour necrosis factor. Its function is to trigger the 
body’s defences, but in the case of RA, uncontrolled 
release of this cytokine leads to chronic inflammation 
of the joints. In turn, TNF activity is itself controlled by 
T-regs (T regulatory cells). However, in RA patients, this 
control function is defective and the resulting uncon-
trolled TNF-alpha activity triggers a negative chain reac-
tion in the body.

In the case of rheumatoid arthritis, the body’s immune system attacks healthy tissue.  
Biotest is developing a new agent which inhibits this harmful reaction. New, effective and 
compatible treatments for indications with high medical demand. This is the aim of our 
research and development activities. 

the intelligent approach

Most of the approved RA drug treatments attempt to 
neutralise the TNF in order to interrupt the cycle of in-
flammatory reactions. However, this also suppresses 
normal immune system activity and can lead to severe 
infections or, in extreme cases, to lymphoma (cancer of 
the lymph nodes). In addition, a large proportion of pa-
tients show little or no reaction to these so called TNF 
antagonists.

Monoclonal antibody BT-061, currently under develop-
ment at Biotest, is pursuing a fundamentally different 
strategy by activating the T-regs in the patient’s body 
and in this way restoring the natural balance of the im-
mune system. This interrupts the cycle of inflammatory 
eruptions without suppressing the body’s normal im-
mune defences (see diagram).

An early clinical study indicated that even low dosages 
are able to produce significant improvements in clini-
cal symptoms, such as morning stiffness and swelling 
of the joints. Also in psoriasis, another autoimmune 
disease, the application of BT-061 in the context of a 
Phase I/IIa trial produced a sustained improvement in 
skin inflammations. “The findings to date are very en-
couraging and lead us to hope that we are on the road 
to an effective treatment of autoimmune diseases, such 
as rheumatoid arthritis and psoriasis,” says Dr. Frank 
Oster roth, Head of Biotest’s Biotherapeutics segment, 
fully aware that there are still considerable risks associ-
ated with a development project at such an early stage. 
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The fact that BT-061 constitutes a fundamentally new 
approach to treating an indication where medical need 
is high, makes it representative for all of Biotest’s devel-
opment projects in the Biotherapeutics segment. Given 
the high medical demand, we are making every effort to 
advance the development work as speedily as possible. 

This is one of the reasons why, from the costly and time-
consuming clinical trials of Phase lll onward, we are join-
ing forces with one of the major pharmaceuticals who is 
a major player in the industry. As Dr. Osterroth explains: 
“If we intended to shoulder the entire development bur-
den from start to approval, if at all, we could only man-
age to do this for just one of the three mAb candidates. 
Working together with a strong partner is not only the 
best possible approach to value-driven development of 
the preparations concerned, but also from the perspec-
tive of the patients waiting for treatments like BT-061.”

the biotest biotherapeutics pipeline

Key indications Rheumatoid arthritis, psoriasis 

Mechanism of 
action

Activation of regulatory T-cells

Development  
status

Phase ll clinical trials for  
both indications

Results to date: Significant improvement of RA symp-
toms in a pilot project, indications of 
very high level of effectiveness in the 
treatment of psoriasis in Phase I/IIa 
trial. Excellent tolerability in every case.

Medical demand: High number of patients and no appro-
ved remission treatment so far.

bt-061

Key indication Multiple myeloma (leukaemia)

Mechanism of 
action

mAb locks onto cancer cells, and 
therefore facilitates combination with 
highly effective toxins.

Development 
status

Phase l clinical trials  

Results to date In general, well-tolerated in dosages 
trialled to date, exceptionally effective 
results in animals.

Medical demand Multiple myeloma is an aggressive 
form of leukaemia. 95% of patients 
die within ten years of being diag-
nosed. Incurable up to now.

bt-062

Key indication Systemic Lupus Erythematosus 

(SLE)

Mechanism of action Inhibits harmful immuno-cytoki-
nes, which play a key role in the 
progression of the disease. 

Development status Pre-clinical development, with cli-
nical trials scheduled to commence 
before the end of 2009.

Medical demand SLE incurable until now. There is no 
specific therapy.

bt-063

inflammation and tissue destruction

mode of action of bt-061: the mab intervenes at the upper end 
of the inflammatory cascade.

activated macrophages  
and b cells

t cells

immune 
responses

t-regs
(Regulatory  

T cells)

is

inflammatory cytoklines such as  
tnf-alpha, il-1, il-6, il-12

bt-061
•  Activation of a  

natural control 
mechanism

•  Immunmodulation
• Functional chain
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What is the advantage  
if one of our drugs can be 
administered differently?





Patients suffering from immune diseases often take drugs throughout their life-
time. If these can be injected not only intravenously but also subcutaneously, 
patients can administer the drugs themselves and don’t need to consult a physician 
for each injection. This would improve their quality of life and considerably reduce 
the burden on the health service. 

for the chronically 
ill, the opportunity 
of a significant 
improvement in 
their daily lives.
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Chronic hepatitis B infections are among the main 
causes of liver failure and liver cancer. The sole possibil-
ity of a cure is for the patient to receive a liver transplan-
tation. However, if a suitable organ can be found and if 
the delicate operation is a success, then the chances of 
survival are very good. In fact, the survival rate for pa-
tients surviving ten years after the operation is currently 
above 60%.

The critical factor is to prevent the transplanted liver 
from becoming re-infected by the hepatitis virus. If this 
occurs, the liver will become quickly inflamed, leading 
to liver failure.   

Patients living with a transplanted liver after a serious 
hepatitis B infection consequently need to be treated 
with hyperimmunoglobulins for the rest of their lives. 
Hepatect® from Biotest is the leading preparation for 
this indication in Europe. 

Until recently, Hepatect® could only be administered 
intravenously. Any infusion places patients under a cer-
tain amount of stress, especially if infusions are needed 
so frequently. Additionally, the regular consultations 
carried out by physicians are time-consuming, making 
this a costly form of treatment. 

This is why we are working on developing Hepatect® 
for subcutaneous application, so that the preparation 
can be injected just beneath the surface of the skin. 

After a liver transplantation necessitated by hepatitis B, throughout their lifetime patients 
need drugs to prevent the transplanted liver becoming re-infected with the virus.  
Hepatect®, the tried and tested treatment for this indication, is scheduled to be available 
as a self-medication product before the end of the year. Ongoing improvement of good  
products is a task to which Biotest is committed.

focus on patient benefit 

Not only is this method much less stressful, it also has 
further advantages. Zutectra®, which is the name of the 
Hepatect® development, will be suitable for self-medi-
cation. Patients will be given ready-prepared syringes 
with which they can inject themselves. This is a proce-
dure which has been tried and tested for a number of 
other indications, such as long-term insulin treatment 
for diabetes. 

Approval for Zutectra® is expected before the end of the 
current year. We also aim to make the other long-term 
immunoglobulins gentler and more user-friendly. An-
other ongoing focus is maintaining the state-of-the-art 
safety of our preparations and adapting their profile ac-
cordingly (see box).

We are helped in this through our close cooperations, 
in some cases spanning decades, with leading hospitals, 
practices and research institutes working on the indica-
tions which our Plasma Proteins are used to treat.
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plasma proteins
Safety is the primary concern

The production of Plasma Proteins is subject to the most 
stringent safety requirements. Biotest has undertaken 
compliance with the standards of the PPTA association of 
manufacturers, whose regulations extend far beyond the 
statutory requirements.

The regulations cover the entire production spectrum, 
from plasma collection to end-product packaging. For 
instance, they prescribe that only plasma from so-called 
qualified donors may be used. This relates to individuals 
who donate regularly, often with only a few days between 
donations. This is possible because in case of plasma-
pheresis, only the plasma is harvested and all the other 
cellular components of the blood are reinfused directly 
back to the donor. Since donors give plasma on such a 
regular basis, their health is continually monitored. Be-
fore they are permitted to give plasma, their blood un-
dergoes two test processes to check for HIV and hepatitis 
B and C infections. 

Before the harvested plasma can be used for the produc-
tion of any preparation, it has to be stored for at least  
60 days. If, during this period, the donor develops an in-
fection or other potential risks become apparent, the har-
vested plasma will be destroyed. The production process 
incorporates a series of steps to ensure that all viruses 
are eliminated. The raw material, semi-finished and end 
products are tested several times for contamination. 

Biotest maintains a policy of ongoing adaptation of its 
own processes to respond to state-of-the-art technical 
developments. The most recent example of this is the 
integration of nanofiltration in the production of the 
immunoglobulin Intratect®. By this process, Plasma Pro-
teins which have already been purified undergo further 
filtration when they are pumped through a system of 
hollow fibres with pores measuring around 20 nanome-
tres. Most known viruses get caught in these pores. 

Compliance with the regulations is regularly verified by 
the health authorities as well as by the PPTA. Biotest is 
one of five companies in the world entitled to use the 
PPTA quality seal. 

Quality: biotest is one of the five  
companies in the world entitled to use 
the Q-seal mark.
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nanofiltration in the production of intratect®

nanofiltration is an additional safety step. most know viruses 
get caught in the pores of the filters.
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When does a good idea  
become an innovation?





Drug manufacturers must check their facilities regularly for any signs of con-
tamination by particles or viruses and the results of these tests must be precisely 
recorded. By introducing intelligent solutions aimed at automatisation, manufac-
turers can achieve significant cost savings. However, even more important is the 
increased safety of the production processes.

When it offers more: 
more safety,  
more efficiency, 
more value.
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The paperless laboratory is about as far from reality as 
the paperless office, at least when it comes to the micro-
biology labs of the pharmaceutical, cosmetics and food 
industries. These companies are obliged to carry out a 
process of ongoing testing for germ and bacterial con-
tamination and to document their findings. Even today, 
the process is usually carried out manually, with those 
responsible having to record the time and place of sam-
plings on lists and then register the analysis results by 
hand. The data then has to be entered into computers 
and in many cases, data from several systems has to be 
consolidated.

With every piece of information passing through three 
or more pairs of hands, the process is not only time-
consuming, but costly. At every stage of this process 
the risk of errors, such as incorrect or incomplete data 
being recorded, increases. With HYCON ID and heipha 
Datamatrix-Code, Biotest last year launched two solu-
tions to automate the process of registering data. With 
scanner-readable codes on the test media, paper and 
pens for recording sampling procedures are rendered 
obsolete. 

By integrating heipha and HYCON products into a single 
piece of client software for planning, data processing 
and software analysis purposes, Biotest is now taking 
the next step. 

In many cases, the process of monitoring air and workplace cleanliness and generating the 
associated documentation has remained a manual one. Not only is this inefficient, but it 
also carries a high risk of errors. Based on decades of experience and a profound under-
standing of customer needs, Biotest has developed a solution to the problem.

the right ideas 

The company is developing a complete solution for au-
tomated hygiene monitoring for the pharmaceutical 
industry. All the data is accumulated in one system and 
where there is a need for data transfer, this occurs au-
tomatically. This makes the business of hygiene moni-
toring considerably more efficient, enhances safety and 
reduces the time needed to generate the results.

Processes and procedures, which are rather less than 
perfect and which up to now have lacked a solution, 
have been our inspiration. With a profound knowledge 
of the needs and wishes of our customers, we are able 
to come up with ways of making things better, more ef-
ficient, safer and more user-friendly – and this is what 
we mean by innovative leadership. 

hygiene monitoring
Ultimate perfection

Our products enable companies in the pharmaceutical, 
cosmetic and food industries to substantiate that their 
production processes respond to the most demanding 
purity and hygiene standards. The challenges confront-
ing our customers are also our challenges and so natu-
rally, Biotest HYCON and heipha Dr. Müller products are 
also manufactured in certified cleanrooms. This ensures 
that the hygiene monitoring products destined to as-
sure the purity of our customers’ products do not them-
selves contaminate the production process.



18|    Values    |    The share    |    Management report    |    Notes    |    Corporate Governance    |    Glossary    | 

innovative products, modern facilities: biotest hycon and heipha dr. müller.

By integrating heipha and HYCON products into a single piece of client software for planning, data processing and 

software analysis purposes, Biotest is now taking the next step towards the paperless laboratory. The system is com-

patible with the established laboratory data processing systems and facilitates efficient and safe hygiene monitoring 

diagnostics.

the biotest solution for the paperless laboratory

test media
(heipha, hycon)

laboratory systems 
(erp/lims)

rcs (hycon)
monitoring 

systems

software

• Mobile data collecting

• Efficient workflow

• Integration of systems
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Why should blood 
banks and transplantation 
centres buy Quality 
products?





In diagnostics for transfusions and transplantations, reliable quality is of prime 
importance. Since the treatment is based on the diagnosis, savings in this area can 
sometimes carry a very high price. Far better to rely on the competence and quality 
offered by a premium supplier – and, ultimately, to save money by doing so.

because that Way, 
they can achieve 
a double saving: 
in errors and costs.
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The pressure on the health services to reduce costs is 
enormous. In order to guarantee the best possible 
medical state-of-the-art treatments for everyone in the 
longer term, it is necessary to use every available effi-
ciency resource. 

One way is by automating the routine processes, for ex-
ample in blood group diagnostics. In TANGO® optimo, 
Biotest has developed a solution which is tailored to 
suit the needs of smaller and medium-sized hospitals 
and haematology laboratories. 

Typical of these is a hugely fluctuating workload. Peak 
times with large numbers of samples arriving late 
mornings or afternoons contrast with quieter periods. 
Neither the peaks nor the quiet times present a prob-
lem for TANGO® optimo. While peak workloads can be 
easily packaged and scheduled, the machine will quickly 
return to standby after the quiet periods, partly because 
the reagents can be stored cold. 
 
The TANGO® multilink software launched last year will 
offer laboratories further opportunities of increasing 
the efficiency of their processes. The first of its type, this 
software allows for location-independent validation of 
blood sample analyses. Using a browser-based platform 
with password-protected login, users can access the 
data they need from any PC. This makes it possible for 
associated laboratories to log their validation results in 
one location and it also enables physicians on call, but 

Biotest is among the pioneers in haematological diagnostics. For more than 60 years, we have 
been committed to simplifying the most demanding and complex diagnostic procedures with 
the aim of ensuring that they can be safely and efficiently used as a matter of routine.

Quality born out of tradition

not attending patients, to act as consultant specialists 
for laboratories with whom they work. Beyond this, it 
enhances the quality of the service, since in the event of 
any doubt, or in the case of particularly difficult issues, a 
second opinion can be sought quickly and without fur-
ther effort (see box). 

Biotest has 60 years of experience in setting new bench-
marks in quality. In 1948, just two years after its estab-
lishment, the company was already among the pioneers 
of rhesus-factor test serums. Since then, we have been 
pursuing our aim of transforming complex diagnostic 
processes into simple, safe and proven test systems for 
routine use. 

Another particular core focus of the company, along 
with ensuring state-of-the-art technology and top 
quality reagents, relates to operator training. Only well-
trained staff can achieve the highest standards of qual-
ity and safety in the laboratory: our contribution to this 
is the comprehensive training programme we offer, 
whose lectures and courses cover the complete range of 
immunohaematology, and also include transplantation 
and infection diagnostics.
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inke hellmann

physician, deputy head of Quality control
drk blutspendedienst nord gemeinnützige gmbh
(german red cross blood donation centre north)

biotest is continually improving the system for automatic blood group typing, tango® optimo.

In our organisation, a brief introduction to the struc-
ture and main functions of the software was enough 
for us to start working with TANGO® multilink. User 
specifications and requirements were implemented 
by the software developer at short notice.

All the information relating to an examination, such 
as patient data, test materials, batch documenta-
tion and user data, can be called up in just a few 
steps. Any changes the user makes to the analysis 
results proposed by the system, including any com-
ments, are documented as such and are therefore 
easily identifiable. The analysis data released by the 
system with all related information is available to 
physicians for validation of their diagnosis. This is 
an important basis for assessing response findings, 

Working with tango® multilink:  
one user reports on her experiences

especially when the place where the examination is 
carried out differs from the place where the diagno-
sis is made. 

In the assessment of complex cases within immu-
nohaematology, comparison with preliminary ex-
aminations and the associated response findings is 
often helpful. The software facilitates such compari-
son at the level of individual response findings as 
well as the final diagnosis report. One click displays 
earlier diagnosis results and provides an interpreta-
tion of response over time. In terms of managing the 
findings, the search function of the software makes 
it possible to quickly find diagnosis results, using 
various search parameters. 
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Biotest’s products have one thing in common: there is an urgent 

need for them, and many are even considered indispensable. 

Their high ethical value is the basis for the sustainability of the 

company’s economic value.

We are concentrating on our strengths and aim to achieve 

income-oriented growth in each of our segments.

In a number of markets, Biotest is already the leading manufac-

turer or one of the major suppliers. We are working on further 

consolidating this position and expanding it – in the interests of 

patients, users, our partners and our employees.

And last but not least, for the benefit of our shareholders.
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“QuAlITy ProducTs, The PoWer of InnovATIon, relIABIlITy In  

relATIonshIPs WITh PArTners And emPloyees – These Are The  

dIsTIncTIve hAllmArks of BIoTesT.”

Prof. dr. Gregor schulz, chairman of the management Board, and dr. michael ramroth, chief financial officer of Biotest AG.
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Dear Shareholders, 

The crisis in the financial markets and its impact have greatly heightened the impor-
tance of value as an issue in the public debate. This applies both to the economic as 
well as – and perhaps even more – to the ethical dimension. What is the value of a 
product, an asset or service offered to customers, associates, employees and society? 
Is the price/value ratio appropriate?

On the preceding pages, we gave four examples of the value of Biotest’s business 
and products. The high ethical relevance of our business shapes the company and its 
actions. Our Plasma Proteins save lives and alleviate the suffering of the chronically 
ill. Our medical diagnostic products constitute the basis for treatments which are 
both safe and appropriate. Our microbiological monitoring guarantees the highest 
levels of purity, for example, in the production of drugs, while the primary focus of 
our Biotherapeutics segment is the development of new treatments for the most 
serious, frequently incurable diseases.

Quality products, the power of innovation in research and development, reliability in 
relationships with partners and employees – these are the distinctive hallmarks of 
Biotest, and the foundation of the company’s success.

In financial terms, 2008 has proved to be another record year for us. Sales climbed 
to EUR 423.0 million, which was markedly above target, and the same applies to 
the operating profit, which, at EUR 55.6 million, was as high as never before in the 
history of Biotest. Even adjusted for the effects of acquisitions, the results show 
significant and profitable growth.

However, the financial indicators reflect only some of the factors which helped to 
make 2008 another very good year for Biotest. In many respects, we have strength-
ened our position as global specialists for innovative immunology and haematology. 

Most striking is our expanded commitment in the USA. The integration of Biotest 
Pharmaceuticals Corp. (BPC) was completed within a few months and ran smoothly. 
Our expectations of the new US company in terms of sales and income potential 
have been exceeded and our sincere thanks and recognition of all their efforts are 
due to the entire BPC team under the leadership of Dr. Rainer Pabst and Jordan 
Siegel and to all those involved in the integration process. Work has begun on the 
expansion of our Plasma Proteins production plant in Boca Raton, which will create 
the conditions for further growth in the attractive US market. 
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The US growth market is also the core focus for the further development of our busi-
ness with diagnostic products. In fact, the former strategic business units of Microbi-
ology and Immunology are now independent segments operating as Microbiological 
Monitoring and Medical Diagnostics. 

Since FDA approval was obtained for 39 manual reagents, we are able to operate in 
the USA as a full service provider of automated and manual blood group diagnostics. 
Following the market approval granted at the end of 2007, in the past year we have 
been successful in establishing a customer base for our microbiological monitoring 
products. 

However, Biotest has also accomplished a great deal outside the USA. The start-up 
of a second chromatographic processing plant has enabled us to double our immu-
noglobins production capacity from two to four tonnes per year. At the same time, 
we have expanded the capacity of our plasmapheresis centres and our fractionation 
facilities, the latter by agreement with the Dutch-Belgian company C.A.F.-D.C.F., with 
which we have already enjoyed a trusting working relationship for decades. The 
agreement, under which Biotest will be able to use our partner’s facility in Brussels 
to fractionate up to 300,000 litres of blood plasma per annum, puts the relationship 
onto a new footing. 

For the Microbiological Monitoring segment, 2008 has been synonymous with 
sustained growth. By investing in the Eppelheim site infrastructure and a series of 
product innovations, we have created the basis for the continued success of Biotest 
HYCON and heipha Dr. Müller GmbH.

As anticipated, the outsourcing of transfusion, transplantation and infection diag-
nostic operations to an independent company has opened up new perspectives for 
the Medical Diagnostics segment. Although income for 2008 remained negative, 
there are distinct signs of an upward trend. As before, the search for the right strate-
gic partner for this business division has high priority.

The development of monoclonal antibodies (mAb) made considerable progress 
in 2008. Two of the three agents are now in clinical development and already, the 
interim results of a Phase IIa trial with mAb BT-061 in the treatment of psoriasis are 
showing marked and sustained clinical improvements at very low dosages. Based 
on these promising results, at the end of 2008, we approached a number of inter-
national pharmaceutical companies, which we believe might make suitable part-
ners for the global development and marketing of BT-061. In a Phase l trial, when 
administered to patients suffering from multiple myeloma, mAb BT-062 proved to 
be generally well tolerated at primary dosage stages.

The successes achieved by Biotest in its operating business and the strategic 
advancement of the company have been rewarded by the capital market. Up until 
autumn 2008, the share price of ordinary and preference Biotest shares had been 
enjoying a stable upward trend, which led to new record price levels. However, even 
Biotest shares are not immune to the collapse of the global stock markets as a con-
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sequence of the banking crisis. Notwithstanding the situation, the price of ordinary 
and preference shares closed the year higher than at year-end 2007, while in the 
same period, the SDAX had lost approximately half its value.

Even more marked is how Biotest’s market capitalisation value is rated by the stock 
markets. Last year, it rose by 39.2 %, while in the last five years, the value of the 
group has more than increased tenfold. 

Biotest is well equipped to confront the challenges of the future: success in the op-
erating business, very promising development projects with considerable potential, 
a sound financial basis secured by long-term agreements, good partners and associ-
ates and, above all, dedicated, competent and capable staff. 

Given the urgent necessity for our products and the fact that in many cases, there 
are no substitutes, in principle, Biotest is less susceptible to economic fluctua-
tions. However, it would be unrealistic to maintain that we are entirely immune to 
developments in the global economy. Our announcements regarding sales and profit 
targets are therefore subject to higher risks compared to precedent forecasts. We are 
expecting a growth in sales of about 10 % for the years 2009 and 2010 each. We are 
intending to maintain the operating profit on the same level as in 2008.

All the experts share the conviction that companies with a sound basis and a sus-
tainable, future-oriented business model will not only survive the current crisis, but 
will emerge even stronger. Biotest has proven that it is just such a company. 

We are convinced that this situation will not change in the future and invite you to 
accompany us on our journey.

Sincerely yours,

Professor Dr. Gregor Schulz  Dr. Michael Ramroth
Chairman of the    Chief Financial Officer
Management Board
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2008highlights of the financial year

January 2008
Biotest transfers the develop-

ment, production and mar-

keting of medical diagnostic 

systems and products to 

Biotest Medical Diagnostics 

GmbH, an independent 

company. This facilitates 

more efficient cost allocation 

and increases flexibility in the 

search for strategic partners.

march 2008 
The US approval authority, 

the FDA, grants orphan drug 

designation to the BT-062 

monoclonal antibody in 

the indication of multiple 

myeloma. The corresponding 

decision from the European 

Union authorities follows in 

December 2008.

Biotest Medical Diagnostics 

GmbH moves into its new 

production, research and  

office building in Dreieich.

April 2008
The procedure for approval of 

the Hepatect® immunoglobu-

lin and the Haemoctin® co-

agulation preparation in ad-

ditional European countries 

is successfully completed. 

Hepatect® may now also be 

sold in the UK, for example, 

where the immunoglobulin 

is approved for intravenous 

administration in the preven-

tion of hepatitis B.

may 2008
Biotest and the Johannes 

Gutenberg University in 

Mainz sign a cooperation 

agreement for pre-clinical 

research of the BT-061 mono-

clonal antibody in further 

indications.

In view of dynamic business 

growth, the production of 

Plasma Proteins switches to 

non-stop triple-shift opera-

tions. From now onwards, 

the fractionation facility 

produces around the clock 

seven days a week.

The Annual Shareholders’ 

Meeting of Biotest AG ap-

proves the Board of Manage-

ment’s proposal to pay a 

significantly higher dividend 

to shareholders than in the 

previous year. This marks the 

fifth consecutive increase in 

distribution at Biotest.

June 2008
Biotest opens a new technol-

ogy centre in Eppelheim, 

very close to the location of 

heipha Dr. Müller GmbH, 

where the Biotest HYCON 

product range will be de-

veloped, manufactured and 

marketed.

July 2008 
The BT-061 monoclonal anti-

body is approved in the USA 

as innovative development 

and granted comprehensive 

patent protection.
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August 2008
Biotest signs a cooperation 

agreement with diagnostic 

company Abbott for the 

planned clinical Phase III trial 

for approval of Cytotect® in 

the indication of congenital 

cytomegalovirus infection.

The first blind analysis as part 

of a clinical Phase I/IIa trial 

in the indication of psoriasis 

provides a clear indication of 

the efficacy of BT-061. 

The analysis also confirms 

assessments regarding safety 

and tolerability.

The FDA grants Biotest Medi-

cal Diagnostics GmbH ap-

proval to market 39 products 

for manual blood group typing 

in the USA. Biotest can now 

act as a full service provider in 

the world’s biggest and most 

attractive market.

The clinical development of 

BT-062 in the indication of 

multiple myeloma is launched. 

The antibody displays good 

levels of tolerability in the 

initially low dosages admin-

istered.

september 2008
In Dreieich, work to set up 

the second chromatographic 

purification plant for immu-

noglobulins is completed.

However, extensive validation 

work and consistency batches 

are required before accept-

ance of the plant by the au-

thorities. From 2009 onwards, 

Biotest will be in a position to 

produce four instead of two 

tonnes of immunoglobulins 

per year.

october 2008
The facility to produce mono-

clonal antibodies at Biotest 

Pharmaceuticals Corporation 

in Boca Raton/USA starts pilot 

operations following comple-

tion of the conversion. There 

is the option of installing a 

second fermentation plant to 

double capacity.

november 2008
Following approval of the Hae-

monine® factor IX preparation 

to treat type B haemophilia, 

Biotest complements its range 

of coagulation factor products.

december 2008
Through an agreement with 

its long-time business partner 

C.A.F.-D.C.F. increases the an-

nual fractionation facilities to 

300,000 litres. 
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The Share

Increase in share value achieved

In an environment that was defined by the crisis affecting the financial markets and in-
creasingly the economy as a whole, Biotest shares considerably outperformed the mar-
ket. While share prices tumbled across the board, both share classes closed significantly 
higher than in the previous year.  

overview of stock market activities in the reporting year
In 2008, the stock markets were characterised by the international crisis in the finan-
cial markets and its consequences. The selection indices of the Frankfurt stock ex-
change, DAX, MDAX and SDAX, recorded considerable losses in the first six months of 
the year. Share prices fell globally across the board in September and October, in the 
wake of the collapse of the US investment bank Lehman Brothers and the associated 
concern that the entire global financial system might crash.

In the aftermath, the increasingly apparent negative effects of the financial market 
crisis on the real economy weighed heavily on share performance. High volatility re-
flected the uncertainty of many market players.

The DAX closed 2008 at 4,810.20 points compared with 8,067.32 points at the end of 
the previous year, representing a decrease of 40.4%. The SDAX was down by 46.1%, 
closing the year at 2,800.73 points compared with 5,191.56 points at the end of 2007.

The sector index “Prime Pharma and Health Care Performance” of Deutsche Börse 
decreased by 23.1% to 1,429.64 points. 

Biotest share: performance 2008  Closing price 2007 = 100
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Performance of Biotest shares
During the past year on the stock market, both classes of Biotest AG shares consider-
ably outperformed the market as a whole. On 30 December 2008, ordinary shares 
closed at €54.56 compared with a closing price of €38.00 the previous year, which 
represents an increase of 43.6%. The 2008 year-end closing price for preference shares 
was €45.77, which corresponds to a rise of 33.1% on year-end 2007 (€34.40). 

Share prices were on a stable upward trend, until they too were caught up in the 
downhill slide resulting from the financial market crisis. In the meantime, ordinary 
and preference shares reached record peaks of €67.00 and €64.00 respectively. Both 
share classes reached their annual lows of €30.00 (ordinary) and €25.41 (preference) 
at the beginning of the year.  

The total shareholder’s return for 2008 amounts to 44.4% per ordinary share and 
34.1% per preference share. The total shareholder’s return consists of the amount by 
which the value of shares has increased plus the dividend paid out for the financial 
year concerned.

For 2008, the Board of Management of Biotest AG is proposing to distribute a divi-
dend of €0.30 per ordinary share and €0.36 per preference share to shareholders.  
This proposal is to be approved by the Annual Shareholders’ Meeting on 7 May 
2009.

The positive development in the share price resulted in a further increase in the stock 
market value of Biotest AG compared with the previous year. On 30 December 2008, 
Biotest AG was valued at €594.8 million on the stock market, which represents a 39.2% 
increase on the market capitalisation at the end of 2007 (€427.2 million).  

Volume of securities traded  Monthly values from the order book statistics (in thousand securities)
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Of this, €235.0 million was attributable to preference shares listed on the SDAX, com-
pared with €176.6 million at the end of 2007. Biotest was ranked No. 102 in terms of 
free-float market capitalisation, which is a significant factor in the composition of the 
selection indices of Deutsche Börse. 

Shareholder structure
At the end of 2008, Biotest AG’s share capital amounted to around €30 million, di-
vided into 6,595,242 ordinary shares and 5,133,333 preference shares without voting 
rights. According to information which is publishable under the terms of Section 21 
WpHG (German Securities Trading Act), the shareholder structure for ordinary shares 
was as follows: 

OGEL GmbH has announced that it is controlled by Dr Cathrin Schleussner, a 
member of the Supervisory Board of Biotest AG. The Biotest AG shares held by the 
members of the Schleussner family have been consolidated in OGEL GmbH. 
 
Communicating with investors and the public
In financial year 2008, Biotest maintained an ongoing close dialogue with sharehold-
ers, analysts, the media and the public. The Group’s sales figures and results for 2007 
were presented on 20 March 2008 at a press and analysts’ conference in Frankfurt/
Main, where they were explained in detail. On 6 November 2008, also in Frankfurt/
Main, the Board of Management presented the business and income development 
and reported the progress of implementation of the corporate strategy in the first 
nine months of the financial year. Publication of the interim reports for the first quar-
ter and the first six months of 2008 was accompanied by the relevant press releases.

The interim reports following the first three, six and nine months were published 
within the 45-day deadline after the relevant reporting dates stipulated by the Ger-
man Corporate Governance Code (DGCK). 

Shareholder structure ordinary shares

OGEL GmbH, Frankfurt/Main

Kreissparkasse Biberach, Biberach

Massachusetts Mutual Life 

Insurance Company, Massachusetts (USA)

Free float

50.03%

24.36%

3.18%

22.43%

Annual report 2008 of the Biotest Group
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The Group income statement and balance sheet for financial year 2007 were pub-
lished on 20 March 2008, and the complete consolidated annual financial statements 
and 2007 Annual Report were made available on 28 March 2008. This also fulfilled the 
DGCK requirement (a maximum of 90 days after the reporting date). We published 
preliminary sales and income figures for the financial year and information on the key 
events of financial year 2007 on 22 February 2008.

The Board of Management explained the corporate strategy and operational develop-
ment of the company in a number of presentations and individual discussions taking 
place at conferences, industry forums and roadshows. We also made ourselves available 
throughout the year to answer queries from shareholders, analysts and journalists.

We advised the public of events significant to the company’s development and valu-
ation without delay in the form of in ad hoc notifications and press releases. We have 
considerably stepped up our press relations compared to previous years. 

The Investor Relations pages of the Biotest Group website (www.biotest.de) contain 
all reports and publications released by the company as well as supplementary infor-
mation. 

Biotest published the complete consolidated annual financial statements for 2008 
together with the Group Annual Report on 23 March 2009. We reviewed our business 
and income development at Group level in greater detail at a press and analysts’ con-
ference held on 11 March 2009 in Frankfurt/Main. 

data and key figures for Biotest shares

€ 2008 2007 2006

Dividend per ordinary share1) 0.30 0.30 0.24

Dividend per preference share1) 0.36 0.36 0.30

Earnings per share 2.17 1.39 1.48

Additional dividend rights preference shares 0.06 0.06 0.06

Earnings per preference share 2.23 1.45 1.54

Cash flow2) per share 6.95 5.06 4.40

ordinary shares   

Opening price XETRA 34.40 29.74 24.65

High XETRA 67.00 42.25 39.40

Low XETRA 30.00 31.38 24.00

Closing price XETRA 54.56 38.00 29.96

Preference shares   

Opening price XETRA 38.00 22.30 22.45

High XETRA 64.00 39.09 30.10

Low XETRA 25.41 22.50 19.61

Closing price XETRA 45.77 34.40 22.17

market capitalisation at year-end (€ million)   

as of 30 December (€ million) 594.79 427.21 283.09

thereof: ordinary shares 359.84 250.62 179.63

thereof: preference shares 234.95 176.59 103.46

1)  Value for 2008: proposal 
2)  Operative cash flow before changes in working capital

Annual report 2008 of the Biotest Group
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Annual report 2008 of the Biotest Group

Group management report

The financial year in review

In financial year 2008, Biotest achieved new record figures in the company’s history 
for sales and income. The business volume rose by 29.6% to €423.0 million, with ope-
rating profit up by as much as 44.4% to €55.6 million. Even excluding the contribution 
of the US Plasma Proteins business, acquired at the end of the previous year, the com-
pany recorded significant growth.

We successfully concluded the integration of the Biotest Pharmaceuticals Corpora-
tion into the Group within a few months. In all segments, considerable progress was 
made with regard to the internationalisation of our business as well research and 
development.

The Biotest Group’s capital structure is sound, and sufficient availability of financial 
resources is guaranteed at present as well as in the medium and long term.

Biotest has strengthened its position as a global specialist for innovative immunology 
and created the conditions for further profitable growth. 

In 2008, the financial market and economic crisis had no measurable negative impact 
on operating business. There is a possibility of dampening effects for the current year, 
but the extent of these should be limited. 

About Biotest – business and framework conditions

Group
Biotest is a pharmaceutical, biotherapeutical and diagnostic group active in research 
and production, specialising in haematological, immunological and microbiological 
applications.

The company develops, produces and markets the following products: 

Immunoglobulins, coagulation factors and albumins. Biotest is one of the six largest 
global companies which process blood plasma.

Medical diagnostic products, such as reagents and systems which for example find 
their application in blood transfusions.

Microbiological tests for hygiene monitoring in the pharmaceutical and food indus-
tries as well as in hospitals.

In all segments, considerable 

progress was made.
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A fourth area of the company’s operations is the development of monoclonal anti-
bodies, among others for the indications rheumatoid arthritis, psoriasis, multiple  
myeloma and systemic lupus erythematosus.

Segments
With effect from 1 January 2008, Biotest adjusted its reporting system. The figures 
for the previous year were adjusted accordingly. 

The company now reports on business developments according to the four operat-
ing segments Plasma Proteins, Microbiological Monitoring, Medical Diagnostics and 
Biotherapeutics, with the Biotherapeutic segment currently focusing exclusively on 
research and development.

The overall Group management costs as well as non-attributable costs are included 
in the fifth segment, Corporate.
 
The Microbiological Monitoring and Medical Diagnostic segments evolved from the 
former Diagnostic segment. The two segments are subject to separate management 
at global level with their own sales structures and production and research divisions. 
In the search for a strategic partnership for Medical Diagnostics, a prerequisite is 
worldwide autonomy. 

Corporate structure
Biotest AG is the Group’s parent company. It is a joint stock company under German 
law (Aktiengesellschaft) with its registered office in Dreieich near Frankfurt/Main. 
Vital parts of the business are processed within this company. In addition, it has in-
vestments in subsidiaries based in 11 countries. The most important subsidiaries are 
listed below. The companies not included in this description are essentially pure mar-
keting units.

Biotest Pharma GmbH: This company owns the Plasma Proteins production units in 
Dreieich and the product licences for the goods manufactured there. Biotest Phar-
ma GmbH makes all licences and facilities available to Biotest AG as part of a licence 
agreement and lease agreement respectively. Research and development is carried 
out by Biotest AG as a service provided to Biotest Pharma GmbH.

Plasmaservice Europe GmbH, Dreieich, Plasmadienst Tirol GmbH, Innsbruck, and 
Plazmaszolgálat Kft., Budapest: Subsidiaries in which the operations of the European 
plasma collection centres are pooled. 

Biotest Pharmaceuticals Corp., Boca Raton (BCP): The company encompasses the 
Plasma Proteins activities in the USA including the operations relating to the plasma 
collection centres based in the USA. The company has sole responsibility for produc-
tion and distribution.

Autonomy of Medical Diag-

nostics is a prerequisite for 

strategic partnership.
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Biotest Medical Diagnostics GmbH, Dreieich: The company develops, produces and 
markets goods for immunological diagnostics.

Biotest Diagnostics Corp., Rockaway: The company distributes products for immuno-
logical and microbiological diagnostics in the USA.

heipha Dr. Müller GmbH, Eppelheim: The company develops, produces and markets 
systems to monitor cleanroom and surface conditions, as well as raw materials and 
end products.

With the exception of heipha Dr. Müller GmbH, all the companies mentioned are 
wholly-owned by the Biotest Group. Biotest AG has a 51% stake in heipha Dr. Müller 
GmbH, which is fully consolidated in the Microbiological Monitoring segment.

As of the reporting date, 60.5% of employees of the Biotest Group were based in Ger-
many and 30.9% worked in the USA. 

Shareholder structure
Biotest shares (ordinary and preference shares) are listed on the official market (Prime 
Standard) of the Deutsche Börse, with the preference shares listed in the SDAX se-
lection index. The shares are also traded on other regional stock exchanges. With a 
50.03% stake of the capital attributable to ordinary shares, OGEL GmbH, with its reg-
istered office in Frankfurt/Main, is the majority shareholder in Biotest AG. The mem-
bers of the Dr. Schleussner family have pooled their Biotest shares in this company.

Kreissparkasse Biberach holds 24.36% of the company’s ordinary shares and accord-
ing to its notification dated 5 December 2008, Massachusetts Mutual Life Insurance 
Company held 3.18% of ordinary shares. 

Plasma Proteins segment

Products
Biotest obtains proteins from human blood plasma, which can be broken down into 
three groups: immunoglobulins, coagulation factors and albumins. They are used in 
the treatment of congenital and other diseases and are applied in the medical fields 
of haematology and clinical immunology. Another area of application is accident and 
emergency medicine.  
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Immunoglobulins
Immunoglobulins are generated by the immune system as specific antibodies to 
combat antigens. Biotest produces and markets the following immunoglobulins:

• Intraglobin®/Intratect®: polyvalent immunoglobulins used in substitution therapy 
to treat antibody deficiency, primary humoral immunodeficiencies or secondary 
antibody deficiency syndromes, caused for example by chronic lymphatic leukae-
mia. Further indications are the treatment of children with HIV infections and  
autoimmune diseases.

• Pentaglobin®: IgM-enriched immunoglobulin used to treat severe bacterial  
infections.

• Varitect®: specific immunoglobulin used in the prophylactic and general treatment 
of herpes zoster virus infections (shingles), to treat immune system deficiencies 
(e.g. leukaemia) and neonatal and premature babies.

• Cytotect®/Megalotect®: specific immunoglobulin used in the prevention of  
cytomegaloviral infections.

• Hepatect® and Nabi HB®: specific immunoglobulins mainly used to prevent hepati-
tis B. Hepatect® is approved in Europe and Nabi HB® in the USA. 

Coagulation factors
Coagulation factors used to treat haemophilia are employed both prophylactically 
and to stop acute bleeding. Biotest produces the following preparations:

• Haemoctin®: coagulation factor VIII for the treatment of type A haemophilia 

• Haemonine®: coagulation factor IX for the treatment of type B haemophilia. Until 
approval of Haemonine® in autumn 2008, Biotest sold the Faktor IX XDN Biotest 
product under licence

Albumins
Albumin is used to restore the volume balance in the event of a loss of Plasma Pro-
teins, for example as a result of surgery or burns. Biotest produces and markets Hu-
man Albumin Biotest® and Biseko®, a Plasma Proteins solution.

Processes
The raw material used in the production of Plasma Proteins is human blood plasma, 
which is collected from voluntary donors. The plasma is either obtained from con-
ventional blood donations or by means of plasmapheresis, where only the plasma 
is taken from the blood and the remaining cellular elements (e.g. red blood cells) are 
reinfused directly to the donor. This procedure facilitates the collection of up to two 
plasma donations per week, whereas a minimum of two months must pass between 
two blood donations. In Germany, donors may provide a maximum of 38 plasma do-
nations per year, while the number is slightly higher in the USA. Biotest exclusively 
uses plasma from qualified donors, i.e. donors who give blood or plasma regularly and 
are subject to stringent health checks.

Biotest exclusively uses plasma 

from donors who are subject 

to stringent health checks.
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In plasma fractionation, specific proteins are extracted from the raw material after a 
mandatory storage period of 60 days and exhaustive prior testing. This is carried out 
after ethanol precipitation by means of a centrifuge or special filters (filter aid proce-
dure). In its Dreieich location, Biotest’s production is based on the filter aid procedure. 
BCP uses the centrifugation method.

After fractionation, the substance is subjected to precision purification processes, in-
cluding chromatography. The individual production stages incorporate several viral 
depletion and/or deactivation processes, including nanofiltration. The complete pro-
duction process is subject to the most stringent standards of safety and purity.

Biotest covers the entire value added chain in the Plasma Proteins segment. The 
company’s own plasmapheresis centres in Europe and the USA supply around 40% 
of the plasma processed. Biotest obtains the remaining volume from suppliers un-
der the terms of long-term agreements. At the Dreieich location, we have frac-
tionation capacities of some 700,000 litres per year. In addition, Biotest has con-
cluded an agreement with Belgian company C.A.F.-D.C.F., under which the company 
has access to an annual fractionation volume of approximately 300,000 litres. The  
C.A.F.-D.C.F. facilities in Brussels are included in the approval dossiers for Biotest’s Plasma  
Proteins, so that any plasma fractionated there can be processed in Dreieich to pro-
duce coagulation factors, immunoglobulins and albumin.

Plasma Proteins are sold directly by Biotest Group companies or its partner compa-
nies. All sales activities are initiated and coordinated by Biotest. Research, develop-
ment and the necessary activities involved in the process to obtain drug approval are 
the responsibility of specialist departments.

In addition to marketing medical products under its own brand names, Biotest also 
manufactures Plasma Proteins for other companies and national institutions through 
toll manufacturing agreements. Here, partners supply plasma or preliminary products 
to Dreieich and receive the medical preparations obtained from processing in return.

The activities required on the part of Biotest as part of the process for developing and 
approving Plasma Proteins are managed by the Medical/Regulatory Affairs service de-
partment. As the Group’s centre of competence, employees in this department also 
process the relevant tasks on behalf of the Biotherapeutic segment.

Key locations
The Plasma Proteins processing facilities are located in Dreieich and Boca Raton. Of the 
company’s own plasmapheresis centres, which currently number 21, ten are based in 
Europe (mostly in Germany) and 11 in the USA.

The complete production is 

subject to the most stringent 

standards of safety and purity.

All sales activities worldwide 

are initiated and coordinated 

by Biotest.
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Key markets
The relevant markets for Biotest’s business comprise the sales markets for immu-
noglobulins, coagulation factors and albumin, as well as the supply and demand for 
fractionation capacity (toll manufacturing). Biotest markets Plasma Proteins world-
wide. The core markets are Europe and the USA where products are generally distrib-
uted to individual buyers or buyer networks. Business with developing countries and 
emerging markets is mainly based on tenders for the supply of high volumes, for ex-
ample the total requirement of a six-month period. 

The USA is the biggest market for immunoglobulins worldwide. With annual demand 
amounting to approximately 35 tonnes, it comprises around one third of the global 
market share, while approximately 25% is attributable to European Union countries. 

As a rule, treatment with Plasma Proteins is life-critical to patients. In this respect, the 
impact of overall economic developments on the market situation is limited. How-
ever, an indirect correlation results from the fact that the budgets of state-financed 
health systems are affected by the national economies.

In principle, a public health system tends to improve in tandem with increasing  
affluence, although there may be a degree of time delay before the effects become 
evident. In particular, in the treatment of haemophiliac patients, this can generate 
growth potential. According to a survey carried out by the World Federation of Hemo-
philia (WFH), only around 25% of all haemophiliacs worldwide are receiving appropri-
ate treatment.

With regard to immunoglobulins and albumin, there is no alternative to plasma-
based products. In the treatment of haemophilia, however, biotechnologically pro-
duced (recombinant) factors are also used. This applies particularly in the USA and UK. 
In other European countries, approximately 40% of products employed are plasmatic 
and around 60% recombinant.

Price developments in the global blood plasma market have a considerable impact on 
the cost of goods sold at Biotest. Furthermore, the prices achievable for finished prod-
ucts largely depend on the total amount of Plasma Proteins available in the global 
market in relation to demand. The most important indicator in terms of the develop-
ment of supply volume is the number of plasmapheresis centres established and their 
respective capacity.

With a share of the global Plasma Proteins market totalling 4%, Biotest is in the group 
of the six largest suppliers. Within Biotest AG’s European core markets, our aggre-
gated market share amounts to an estimated 14%. In some countries the share is 
considerably higher.

In most cases, treatment with 

Plasma Proteins is life-critical 

to patients.

Biotest is in the group of the six 

largest suppliers of the global 

Plasma Proteins market.
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In Western Europe, Biotest’s share of the immunoglobulin market amounts to 15%, 
while the company covers more than 20% of demand in Germany. 

With regard to coagulation factors, we have a 12% market share worldwide and a 22% 
share within Europe.

With Nabi HB®, Biotest Pharmaceuticals Corp. covers over 50% of the market for prod-
ucts to prevent infection with hepatitis B following liver transplantation.

Regulatory environment
In Germany, the authority for the approval of Plasma Proteins is the Paul Ehrlich Insti-
tute (PEI), and the production facilities of Biotest are subject to mandatory approval 
from the regional board based in Darmstadt and the US Food and Drug Administra-
tion (FDA).

In the EU member states, Plasma Proteins are approved either according to the cen-
tralised procedure governed by the European authority, EMEA, and the European Com-
mission, or in line with the mutual recognition procedure/decentralised procedure.

In the USA, drugs are subject to the regulatory provisions of the Food and Drug Ad-
ministration (FDA). Along with other prescriptive laws and regulations, the US Food, 
Drug and Cosmetics Act (FDCA) regulates the entire manufacturing process for phar-
maceutical products from research to marketing.

Biotest is a member of the Plasma Proteins Therapeutics Association (PPTA) and has 
adopted the association’s safety standards for obtaining and processing blood plas-
ma. These standards go beyond the legal requirements. Compliance with the stand-
ards is documented by the Q-SEAL quality seal, which is awarded upon completion of 
a comprehensive certification process. On 31 December 2008, apart from Biotest, only 
four other companies were authorised to use the Q-SEAL mark.

For pre-clinical and clinical research as well as the manufacturing and approval proc-
esses, Biotest procedure follows the guidelines of the International Conference on 
Harmonisation of Technical Requirements for Registration of Pharmaceuticals for  
Human Use (ICH). This also applies to activities in the Biotherapeutic segment.

Biotest is one of five companies 

who are authorised to use the 

Q-SEAL mark.
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Microbiological Monitoring segment
This segment pools the activities of Biotest AG (Biotest HYCON product division) and 
heipha Dr. Müller GmbH.   

Products
Biotest develops, produces and markets reagents, devices and systems used in hy-
giene monitoring for air, surface and manufacturing processes, as well as procedures 
to test end products for potential microorganism contamination.

The programme includes air samplers, particle counters and a wide range of solid 
(contact media and sedimentation plates) and liquid culture media (in bags, bottles 
and containers) as well as special media for microbe identification. Air samplers, par-
ticle counters and agar strips originate from the Biotest HYCON product division and 
the remaining products are manufactured by heipha Dr. Müller GmbH. All products 
are CE certified.

We progressively develop the various products further to achieve automated docu-
mentation of hygiene monitoring, making this process safer and more efficient.

Processes
The raw materials used in the production of test media vary and include agar,  
peptones and salt as well as ready-made blends. Following the goods-in check, the 
materials released are put together and weighed according to the relevant formula-
tion for each medium.

The raw materials are poured into so-called batch tanks according to the manufactur-
ing protocol and dissolved completely by adding purified water, mixing and heating. 
We control and monitor this process on the basis of various defined parameters.

The medium is then sterilised and filled in an automated filling process onto plates 
and strips and into test tubes, bottles and bags. The entire process is subject to strin-
gent safety and quality controls based on random samples.

Depending on the product, packaging is automated. For example, ICR and ICR plus 
plates are wrapped three times in plastic film, labelled and then packed in cardboard 
boxes. Prior to release of each batch for sale, the finished product goes through sev-
eral quality tests.

Prior to release of each batch 

for sale, the product goes 

through several quality tests.



|    Values    |    The share    |    Management report    |    Notes    |    Corporate Governance    |    Glossary    | 46

Annual report 2008 of the Biotest Group

The manufacturing processes are in line with the Good Manufacturing Practice 
(GMP) guidelines and take place in controlled and appropriately certified cleanroom 
conditions. Individual pieces of equipment and system components are purchased 
from external suppliers.

Research and development is the responsibility of specialist teams. Cooperation 
agreements are in place with research institutes and other companies, for example 
in the field of system technology.

Microbiological products are marketed by Biotest AG and its subsidiaries as well as 
by partner companies. In most European countries, the USA and Japan, specialist 
sales teams support customers.

Key locations
The segment has production facilities at the headquarters of heipha Dr. Müller GmbH 
and at the microbiology technology centre in Eppelheim, as well as at the headquar-
ters of the Biotest Group in Dreieich. Research and development relating to the Biotest 
HYCON and heipha Dr. Müller product lines is based in Eppelheim and that relating to 
any new technology in Dreieich. 

Key markets
The global sales market for industrial microbiology products is estimated to be 
worth €1,100 million, with annual growth of between 4% and 6%, and includes 
a number of different industries. The largest segment is the food industry with 
around 50%, followed by the pharmaceutical industry. Another important area of 
application is cleanroom monitoring in hospitals.

The most important client group are companies from the pharmaceutical industry, 
which use the products to check for possible microbial contamination (bacterial 
and fungal) as part of stringent regulatory requirements. The cosmetic and food 
industries also increasingly buy our products.

In regional terms, Germany is the most important market with a share of ap-
proximately half of segment sales. heipha Dr. Müller GmbH is the leading supplier 
here for cleanroom monitoring solutions in the pharmaceutical industry. The sec-
ond largest sales contribution comes from business with buyers in the USA, who  
account for around a fifth of annual sales. 

Growth in the sales markets that are particularly relevant to Biotest is contingent 
on the economic sector development of the pharmaceutical industry. It is deter-
mined by factors such as the ever growing efforts made by the pharmaceutical 
industry to cut costs. 

heipha Dr. Müller GmbH is a 

leading supplier in Germany.



47|    Values    |    The share    |    Management report    |    Notes    |    Corporate Governance    |    Glossary    | 

Annual report 2008 of the Biotest Group

Another important factor is represented by the escalating stringency of require-
ments on cleanroom monitoring stipulated by the authorities and the associated 
documentation in the pharmaceutical and food industries.

Regulatory environment
heipha/HYCON products help buyers of these products to fulfil the high standards 
stipulated in the pharmacopeia (dispensatory) and required by the regulatory authori-
ties with regard to hygiene monitoring, raw materials and end product controls. 

The increasingly complex standards relating to manufacturing processes in the food 
industry result in more tests, for which our products are used.

In the USA, the FDA and the United States Department of Agriculture (USDA) are the 
competent approval authorities for our products. Prior to exporting culture media to 
the USA, one of the requirements is that producers must provide proof that the manu-
facturing process and end product are free from contamination by BSE pathogens.

Since January 2009, uniform regulations have applied in the European Union, Japan 
and the USA regarding the test media used for hygiene monitoring in the non-sterile 
areas within pharmaceutical production.

Increasingly complex stan-

dards result in more tests, for 

which our products are used.
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Medical Diagnostics segment

Products
In the Medical Diagnostics segment, Biotest develops products for use in automat-
ed and manual blood group typing. The core product is the TANGO® optimo system, 
which offers hospital haematology laboratories and blood banks fully-automated 
blood group typing. Biotest markets the equipment complete with the associated 
reagents and software.

The range of products also includes a comprehensive programme of test systems and 
reagents for tissue typing in transplantation and products for virological laboratory 
diagnostics.

Processes
The majority of products in the Medical Diagnostics segment are manufactured at 
the Biotest Dreieich location. The facilities and processes meet the quality standards 
of the European and US approval authorities. Biotest manufactures the products in 
specially equipped production rooms, which meet the requirements stipulated by the 
authorities.

The most important basic material for the majority of products used in blood group 
typing are monoclonal antibodies, which identify different blood group components. 
After additional processing steps, the raw material is filled into either bottles (for 
manual analysis) or microtiter plates (for use with the TANGO® system). The key prod-
uct for the second area of immunohaematological diagnostics – antibody identifica-
tion – are test cells, which are processed human red blood cells. Due to their limited 
shelf life, these must be produced every four weeks.

Similar to sales in the Microbiological Monitoring segment, products are sold directly 
by Biotest AG and its subsidiaries or by its partner companies. 
 
Key locations
Research and development activities as well as production and despatch of all prod-
ucts in the Medical Diagnostics segment are pooled at the headquarters of Biotest 
Medical Diagnostics GmbH in Dreieich.

Key markets
We estimate the global market volume for transfusion diagnostic products to be in 
excess of €500 million. Approximately 60% of this is attributable to hospitals, around 
20% to blood banks and approximately 20% to medical laboratories. The US market is 
the largest of the regional markets, followed by the European countries.

The facilities and processes 

meet the quality standards of 

European and US authorities.
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We sell our products worldwide, with a focus on the markets in Europe and the USA. 
Major customers include hospital laboratories, blood banks and specialist laborato-
ries.

Developments in the market environment are essentially determined by sector-spe-
cific factors, such as the number of transfusions and transplantations in the relevant 
countries. Another important factor is the ability of public health systems to reim-
burse costs.

While competition in Europe has been very fierce for years and is mainly dominated 
by pricing, the situation in the USA is fundamentally different. Alongside Biotest, only 
two other providers are currently authorised to sell their products in the market. The 
price level in the USA is significantly higher than that in Europe and other global re-
gions. 

Regulatory environment
In the European Union, in-vitro diagnostics (IVD) must comply with the IVD Directive 
and the relevant national regulations derived from this Directive. CE certification is 
mandatory for all products and the prerequisite for this is a quality management sys-
tem which complies with the provisions of the relevant international standards.

In the USA, diagnostic products may only be marketed with FDA approval. This ap-
proval is based on clinical trials in the USA, the results of which form part of the com-
prehensive approval documentation. In addition, regular audits are carried out by the 
US authorities as well as inspections prior to approval being granted.

Biotest is one of only three 

providers whose products are 

FDA-approved.
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Biotherapeutics segment 

Products
In its Biotherapeutics segment, Biotest researches and develops the BT-061, BT-062 
and BT-063 monoclonal antibodies (mAb). The lead indications are currently rheu-
matoid arthritis and psoriasis (BT-061), multiple myeloma (BT-062) and systemic 
lupus erythematosus (BT-063). With BT-061 and BT-062, two mAb are in clinical de-
velopment and BT-063 is in the pre-clinical development stage.

Processes  
Drug development is divided into different stages. In pre-clinical development, agents 
are tested in models or animal trials. Trials involving humans start with clinical  
Phase I. This stage focuses mainly on testing the tolerability and safety of the prepara-
tion. In Phase II and III trials, data is additionally collected on dosage and efficacy. 

In the various development stages, Biotest works with partners from a variety of sec-
tors. Cooperative agreements exist, in particular, for the investigation of new thera-
peutic principles and indications, the establishment of biotechnological production 
systems and manufacturing processes, the production of the required test material 
and in pre-clinical development.

All partner activities are controlled and monitored by Biotest AG.

Key locations
Employees in this segment are based in Dreieich and Boca Raton, USA.  

Key markets
According to estimates published by Nature Reviews/Drug Discovery magazine, in 
2008 the global market for rheumatoid arthritis treatment reached a total volume 
of USD10.5 billion, of which more than 80% comprised biotechnologically produced 
agents.

Between 0.5% and 1% of the global population suffer from rheumatoid arthritis (RA). 
Anti-TNF treatments are currently finding the most widespread use. In simple terms, 
these suppress a part of the immune system and consequently inhibit the damage  
it causes to the body’s own tissue (autoaggression) by neutralising inflammation  
mediators. However, according to our research, the treatment has no effect on approx-
imately 25% of patients, and between 60% and 80% present no fundamental clinical 
improvement in their condition (ACR 70). In nine out of ten patients, no lasting remis-
sion occurs. Moreover, around half the patients stop taking the drugs within two years, 
because the efficacy diminishes or undesirable side effects become too pronounced. 
The medical need for developing new and more effective preparations is therefore  
very high.

The medical need for develo-

ping new and more effective 

preparations is very high.
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Based on estimates, the global market volume for the treatment of psoriasis amount-
ed to USD2.8 billion in 2008. Currently, no treatment options are available that provide 
lasting remission.

Multiple myeloma, a bone marrow cancer, is incurable, with 95% of patients dying 
within ten years of diagnosis. In Europe, the estimated frequency of the disease is 
25 per 100,000 inhabitants. According to the specialist magazine, Nature, the global 
market volume for multiple myeloma treatment is likely to be worth in the region 
of USD3.0 billion in 2009. The proportion of biotechnologically produced agents for 
the treatment of cancer patients is also rising rapidly. Last year, a volume of around  
USD1.6 billion was generated with the three most frequently used drugs.

It is generally expected that the global market for therapeutics used to treat systemic 
lupus erythematosus, the lead indication of BT-063, will rise sharply in the coming 
years. The reason is the approval of superior quality biopharmaceutical products, such 
as BT-063, which are currently still being developed. For 2012, we anticipate a market 
volume in excess of USD2.0 billion.

Regulatory environment
In Europe, monoclonal antibodies are approved by a centralised procedure carried 
out by the EMEA. National authorities with the relevant expertise are involved in this 
process.

As is the case for Plasma Proteins, the competent control and approval authorities 
for biotherapeutics are the Paul Ehrlich Institute, the regional board in Darmstadt in 
Germany and the FDA in the USA. The FDA’s Food, Drug and Cosmetics Act also applies 
to biotherapeutics.

Biotest is developing an agent 

for the treatment of a so far 

uncurable type of cancer.
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Strategy

Group
The Biotest strategy is directed at expanding the Group’s position as a global specialist 
for innovative immunology and haematology. The strategic cornerstones, internation-
alisation of business and strengthening Biotest’s position as a quality provider, apply 
across all segments. Research and development are pivotal throughout the company.

Ethical value
Biotest products are used in critical clinical areas. The quality of the products, the pro-
duction processes, research and development as well as the sales organisation, and 
indeed every aspect of the company, must respond to the most exacting demands. 
This impacts on the way in which production is structured as well as on the selection, 
basic qualifications and further training of our employees.

Plasma Proteins segment

Internationalisation
Our aim is to expand the sales platform for our Plasma Proteins successively. To 
achieve this, we aim to gain approval for our products in all the major European 
markets. For products which have already received approval, we intend to succeed 
via the decentralised approval system as part of the mutual recognition procedure 
and for candidates in the development pipeline, the route of centralised European 
approval is open.

BPC is to expand its position in the highly attractive US market. In the first in-
stance, the focus is on obtaining approval for the polyspecific intravenous im-
munoglobulin currently under development. In addition, we intend to enhance 
the range of products offered in the USA with specific Plasma Proteins developed 
and manufactured in Dreieich. We are also investigating whether approval of  
Nabi HB® in countries outside the USA would offer value added for Biotest.

Expansion is linked to continuous adjustments to the sales organisation. 

Expansion of the product range
By gaining approval for additional Plasma Proteins, we are complementing our range 
of products in this segment. Examples of Plasma Proteins in the development pipe-
line include an IgM concentrate, a hyperimmunoglobulin for prophylactic treatment 
of hepatitis C positive patients following liver transplantation and a polyvalent im-
munoglobulin (the latter for approval in the USA). Moreover, we aim to replace some 
products which up to now have been bought in under licence agreements with pro-
prietary products 

Our aim is to expand the sa-

les platform for our plasma  

proteins successively.

By gaining additional appro-

vals, we are complementing our  

range of products.
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Development of existing products
With regard to existing products, we aim to obtain approval for additional indications. 
At the same time, we are working on optimising the safety and tolerability profile and 
developing application forms that are more pleasant for patients. As far as the latter 
is concerned, this means, for example, further developing immunoglobulins which to 
date have only been administered intravenously to make them suitable for subcuta-
neous administration (injection below the skin). Patients can administer such prepa-
rations themselves, whereas intravenous injections may only be given by doctors or 
specially trained staff.

Demand-driven capacity development
Currently, Biotest is in a position to fractionate a volume of approximately one mil-
lion litres of blood plasma per year in its own facilities and by accessing partner  
capacities. We intend to increase the Group’s annual fractionation capacity up to  
1.4 million litres by setting up and gaining approval for a fractionation plant in Boca 
Raton. We will also increase capacity accordingly in the further processing steps of 
Plasma Proteins production.

Ensuring the supply of raw material
Biotest’s aim is to obtain approximately half of the plasma processed annually from 
its own plasmapheresis centres and buy in the other half. In this way, we ensure that 
the supply of raw materials is sufficient at all times, making us less dependent on 
price developments in the global market. In addition, we can manage the volume of 
available plasma more flexibly and respond better to possible fluctuations in demand. 
BPC is to cover its requirement in full from its own sources.

Establishment of a production network
We are in the process of combining our production capacity in Europe and USA. In the 
first instance, blood plasma obtained in the USA will be processed at our Dreieich fa-
cility. The second step will involve the delivery of intermediates from the fractionation 
plant in Boca Raton to Germany. In the final phase, the production sites in Europe and 
the USA will have mutual approval in the respective other market. 

The facility in Boca Raton will also be expanded to include the production of mono-
clonal antibodies. Biotest intends to establish a second production unit for the Bio-
therapeutic segment there, alongside the production taken on by toll manufacturers.

Microbiological Monitoring segment

Internationalisation
In the Microbiological Monitoring segment, we are aiming to expand our market posi-
tion in the USA, Europe and Japan. These are markets in which we will be significantly 
gearing up our sales efforts.

We intend to increase the an-

nual fractionation capacity up 

to 1.4 million litres.

Biotest‘s aim is to optain ap-

proximately half of the plasma 

processed from own centers.
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Development of new target groups
Alongside the pharmaceutical industry, our intention is to win over more customers 
from the food and cosmetics industries. Our core target group comprises the major 
multinational groups. The demand for our products in the biopharmaceutical sector 
(pharmaceutical products, which are produced on the basis of cell cultures) will con-
tinue to increase, since this sector within the pharmaceutical segment is experienc-
ing marked acceleration in growth.

Expansion of position as quality and innovation leader
In research and development, we focus on innovative technologies which will expand 
our position as an innovation leader. System-based thinking – media, equipment, 
software and evaluation options – will gain importance in the future. The relevant 
projects relate, for example, to combining microbiological test procedures with auto-
mated solutions. In this respect, we work with specialist systems development com-
panies. Where terms and conditions are favourable, the acquisition of companies may 
prove a way for us to grow faster. Potential acquisition candidates are other providers 
of microbiological test systems and small companies in the software and systems de-
velopment sector.

Medical Diagnostics segment

Internationalisation
In the Medical Diagnostics segment, the planned internationalisation of business will 
also focus primarily on the US market. Following the FDA approval granted in 2008 for 
manual reagents, we are now one of only three providers of transfusion diagnostics 
in the USA. We intend to use the established sales structure of the Biotest Diagnos-
tics Corporation to rapidly develop a major customer portfolio. With our products, we 
offer system solutions in transfusion diagnostics mainly for the small and medium-
sized hospital segment.

Focus on core products
Given the fierce competition in the market for immunological diagnostics, Biotest 
will focus on sectors with high quality requirements and/or those which are subject 
to stringent approval criteria. Production will centre on manufacturing high-margin 
products and/or large volumes. The production of all other product lines will be out-
sourced to third parties.  

Cooperation agreements
The search for a strategic partner is of highest priority in this business division. Biotest 
is willing to consider the establishment of a joint venture, including as a minority 
shareholder, or acquiring smaller competitors.

The acquisition of companies 

may prove a way for us to grow 

faster.

The search for a strategic part-

ner is of highest priority.
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Research and development
In recent years, all internal resources have been geared to market entry in the USA. 
Having achieved this, the company will now focus on developing innovative diagnos-
tic products.   

Biotherapeutics segment

Focus on lead indications
In the Biotherapeutics segment, the focus is on value-oriented continued develop-
ment of monoclonal antibodies. In order to tap significant sales and profit potential, 
we shall initially be concentrating on indications with a high patient prevalence and/
or particularly high demand for treatment.
 
Cooperation with major pharmaceutical companies
Biotest intends to progress the mAb development up to clinical Phase II for its own 
account. However, from the cost-intensive clinical Phase III onwards, our intention is 
to continue development in cooperation with global partners in the pharmaceutical 
or biotech sectors. Our aim is to achieve rapid worldwide development and approval. 
While Biotest intends to retain co-marketing rights for Europe and other individual 
markets, the partner would have the option of obtaining exclusive distribution rights 
in other regions.

Potential partners would have to make upfront and milestone payments for acquiring 
the relevant licences. In addition, Biotest would share in any subsequent revenue of 
the partner via royalties.
 
Establishment of proprietary production of monoclonal antibodies
Biotest has started to expand a facility for the production of monoclonal antibodies at 
the Biotest Pharmaceuticals Corp. site in Boca Raton. It will complement the capacity 
secured under long-term agreements with toll manufacturers. 

Value-oriented corporate management

The management of Biotest is determined by financial, as well as non-financial fac-
tors, each of which impacts differently on the value of the company. The financial and 
non-financial performance indicators are the subject of regular reports. 

Financial management indicators
The financial statistics of the company referring to the Group as a whole are return on 
capital employed (RoCE) and at segment level, earnings before interest and tax (EBIT). 
Cash flow is also one of the main indicators in the company’s finances. 

We will concentrate on indi-

cations with particulary high 

medical need.
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The values of these indicators for 2007 and 2008 are provided in the relevant sections 
of the explanations on the earnings position and the financial position and statement 
of assets.

In addition, we also carry out ongoing analysis of the costs of goods sold, marketing 
and sales, research and development, as well as the profit/sales ratio and the struc-
ture of accounts receivable, including any inherent risks.

Non-financial indicators
The major non-financial performance indicators for the Group as a whole are the 
capacity utilisation in production, the production run and downtimes as well as the 
level of stocks held along the production chain. In Plasma proteins production, we also 
monitor the yield per unit of plasma and the level of supplies obtained from our own 
sources. Where sales are concerned, the important indicators are the Biotest share of 
the market as a whole or the market segment concerned, the number of customers 
for each product (sales depth), the sales and profit margin achieved per capita of sales 
personnel and the comparative figures.

For reasons of competition, Biotest refrains from publishing these indicators.

Research and development projects are steered by means of milestone plans. Seg-
ment managers and the Board of Management are kept informed in regular project 
progress reports. 
 

Market environment

Macroeconomic developments
Developments in the economic environment as a whole were dominated by the 
consequences of the international crisis in the financial markets. The high level of 
liquidity injected into the banking sector by central banks and government rescue 
packages prevented the total collapse of the global financial system. However, the 
viability of the financial markets was subject to substantial disruption in the second 
half of the year.

In addition, there have been increasing signs that the major national economies 
in the world are entering a recession. In Germany, a considerable downturn in GDP 
was recorded from the second quarter of 2008 onwards. Thanks to the strong first 
quarter, growth for the full year amounted to 1.3% compared with 2.5% in the previ-
ous year. GDP for the 15 eurozone countries rose by only 1.0% in 2008, after growth 
of 2.6% in 2007. In the USA, economic growth amounted to 1.1% last year (2007: 
2.0%).
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The sector economy of the pharmaceutical industry remained largely unaffected by 
the financial crisis in 2008. Accordingly, last year’s events have had no impact on the 
business of the Biotest Group so far.

Last year, the US dollar gained approximately 5.5% in value against the euro. On  
31 December, the price for €1 was USD1.39 while 12 months earlier the exchange 
rate was USD1.47.

The first two quarters of the reporting year were marked by further gains of the 
euro against the US dollar. However, from the middle of the third quarter, the trend 
reversed and in the fourth quarter, the exchange rate fell below the USD1.30 mark 
at times. As of the year-end, the US currency recorded a further substantial loss.

In financial year 2008, Biotest generated approximately 20% of consolidated sales in 
US dollars. Since we also obtain a considerable proportion of our preliminary prod-
ucts and services in US dollars, exchange rate fluctuations did not impact on income 
in full. 
 
Plasma Proteins segment
According to estimates by data provider, MRB, the sales volume in the global Plasma 
Proteins market amounted to USD12.8 billion last year, which represents a rise of 
around 8.5% on 2007 (USD11.8 billion).

Demand for immunoglobulins increased once again in the year under review by an es-
timated 10%. The rise was essentially driven by new indications. The European Acad-
emy of Dermatology and Venereology (EADV) has included high-dosage treatment 
with immunoglobulins for bullous skin diseases (e.g. pemphigus) in its treatment rec-
ommendations. Demand for coagulation factors and albumin remained stable.

On the other hand, the available supply of Plasma Proteins increased considerably 
year-on-year. This reflected the fact that companies in this sector have significantly 
expanded their capabilities for obtaining plasma. According to data from sector as-
sociation PPTA, the volume of human blood plasma available for processing was ap-
proximately 20% higher at the end of last year than 12 months earlier. 

The surplus demand, which has dictated the situation in the global market in recent 
years, shrank in 2008. In individual markets, for example Germany, the UK and Austria, 
supply and demand were balanced as of the year-end.

This affected the price trend for end products. In particular with regard to albumin, 
the first price decreases were evident in the developed markets as of the year-end. 
In terms of the year as a whole, however, the price level for all Plasma Proteins was 
higher than in the previous year.

The rise of demand for immu-

noglobulins is driven by new 

indications.
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With regard to deliveries to emerging markets, there were still numerous opportuni-
ties as these continued to be marked by significant surplus demand.

In Western Europe, the trend towards consolidation on the demand side persisted. 
In Germany, further hospitals joined forces by forming purchasing pools, which puts 
them in a stronger position during price negotiations. Today, around 40% of Plasma 
Proteins supplied to hospitals are purchased by such pools. In the UK, the authorities 
have introduced a Demand Management Programme, with a panel of doctors decid-
ing which patient groups should predominantly be given immunoglobulins.

With regard to cost reimbursement by state health systems, there were no major 
changes during the reporting year. Some European countries are considering whether 
to follow Germany’s example and oblige manufacturers of pharmaceutical products 
to give a discount on drugs sold under the state reimbursement of costs scheme.
 
Microbiological Monitoring segment
Companies in the pharmaceutical industry faced the task in 2008 of meeting the ever 
more stringent requirements in terms of production and hygiene monitoring by de-
veloping efficient and safe procedures. Consequently, interest increased in automated 
and system solutions for this segment. Customers are increasingly interested in safer 
and more efficient test methods, such as the data matrix code on Biotest’s plates and 
agar strips. Ahead of harmonisation of the guidelines on test media used in non-ster-
ile production areas, companies carried out a more intensive review of which media 
they use for hygiene monitoring.
 
Since the amended guidelines anyway necessitated validation of the media used, vari-
ous parties were more willing to consider a change in supplier. These circumstances 
impacted favourably on sales opportunities for Biotest products last year. 

Medical Diagnostics segment
As was the case in previous years, the European transfusion and transplantation diag-
nostic markets were marked by extreme competitive pressure. At a time of stagnant 
overall demand, the process of concentration on the customer side and the aggres-
sive approach of individual providers resulted in the achievable prices remaining un-
changed, or even decreasing again in some cases.

In the USA, demand remained consistent. Given the fact that competitive pressure 
among providers is low, the price level was maintained at a considerably higher level 
compared with the global market. 
 

Customers are increasingly 

interested in safer and more 

efficient test methods.
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Biotherapeutics segment
Information about the relevant markets is provided in the section “Business and gen-
eral conditions”. Biotest dispenses with a description of developments in the market 
during the reporting year, since we do not expect approval for monoclonal antibodies 
before 2012 at the earliest. 

Business development

In financial year 2008, Biotest achieved a significant increase in sales compared with 
the previous year. Net of the contribution made by the Plasma Proteins activities in 
the USA, which were acquired at the end of 2007, sales growth was also strong. 

The focus of the Biotest Group’s business activities remained on Europe in 2008. In 
these markets, Biotest achieved sales totalling €281.4 million after €262.0 million in 
the previous year (+7.4%). Germany was the largest single market once again, where 
sales grew by 7.3% to €113.0 million (previous year: €105.3 million).

Sales after segment in %
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   Change
€ million 2008 2007 in %

Group revenue 423.0 326.4 + 29.6

excluding BPC contribution 358.9 326.4 + 10.0

Plasma Proteins 339.5 247.0 + 37.4

excluding BPC contribution 275.4 247.0 + 11.5

Medical Diagnostics 45.2 44.3 + 2.0

Microbiological Monitoring 38.3 35.1 + 9.1  
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The America sales region gained significantly in importance. Biotest achieved sales 
amounting to €63.9 million there, which represents an increase of 356.4% on the 
previous year (€14.0 million). Excluding the contribution made by BPC, the business 
volume achieved in the USA was still up 22.9% on the previous year’s figure. In the 
Asian markets, sales totalled €66.9 million (+46.7%) and in the remaining markets 
worldwide the volume of business rose by 125% to €10.8 million.

Plasma Proteins segment
The highly successful Plasma Proteins business was again the main growth driver in 
the Group as in the previous year. Growth was recorded across all sales regions and 
product groups (cf. table) and was based on quantity as well as price. In 2008, Biotest 
succeeded in implementing further price increases for most product groups in the 
market.

Plasma Proteins: revenue by product group 
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In the Plasma Proteins segment 

growth was recorded across all 

sales regions.

   Change
€ million 2008 2007 in %

Immunoglobulins 126.4 106.7 + 18.5

Coagulation factors 81.2 78.8 + 3.0

Albumin 25.2 20.2 + 24.8

Toll manufacturing 18.7 10.9 + 71.6

Plasma1) 44.0 0.0 –

Other2) 44.0 30.4 + 44.7

Total 339.5 247.0 + 37.4

1) Including sales relating to plasma deliveries of BPC to third parties under existing agreements, which were taken  
 over from Nabi Biopharmaceuticals
2) Including Biseko® and merchandise
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Business with the polyvalent immunoglobulins Intratect® and Intraglobin® continued 
to record very strong growth, with sales in 2008 increasing by 26.8%. This resulted 
from the ongoing success of Intratect® in markets such as Germany and the UK as 
well as the launch of sales in additional countries, including Switzerland. In Greece, 
we significantly reduced Intraglobin® sales. In view of the very low level of costs reim-
bursed as part of the state health system, it was more attractive to use the available 
volume of the preparation to service other markets where margins are higher.

With regard to hyperimmunoglobulins, the sales growth of 6.5% for Hepatect® was 
particularly noteworthy in 2008. The increase is mainly attributable to the approval 
of the preparation in additional European countries, granted in April as part of the MR 
procedure. Among these countries is the UK, where Hepatect® is the first intravenous-
ly administered immunoglobulin approved for prophylactic treatment of hepatitis B. 
In December 2008, we submitted the documentation for approval of Hepatect® FH, 
manufactured with the filter aid procedure, in major European countries. 
 
In the USA, we defended the positioning of Nabi HB® as the leading product for preven-
tion of hepatitis following liver transplantation. The market share was just over 50% in 
2008. In the financial year under review, sales were not significantly affected by the fact 
that in March 2008, the FDA granted orphan drug status to a competitor product for 
the prophylactic treatment of hepatitis in liver transplantation. Most users con tinued 
to prescribe Nabi HB® in this indication for off-label use, since unlike its competitor, the 
Biotest preparation is sugar-free and therefore offers medical advantages. 

There was a downward trend in revenue from Pentaglobin®. The reason for this was 
the limited availability of the product in financial year 2008.

Biotest achieved a sales increase in coagulation factors compared with the previous 
year. In Russia, we successfully expanded business volume on the strength of high-
volume orders for the delivery of coagulation factor VIII, which resulted in the corre-
sponding higher sales volume of Haemoctin®.

The sharp rise in albumin sales was partly accounted for by a marked increase in 
quantity. In view of the high level of demand, we processed preliminary products and 
intermediates which were produced in 2007 and marketed them as end products.

Sales based on toll manufacturing were up as a result of expanded business with 
countries in the Asia sales region.

Biotest posted further success in the internationalisation of its Plasma Proteins busi-
ness in the reporting year. In addition to the mentioned licence to sell Hepatect® in 
further European countries, we gained approval for Intratect®, which is produced on 
the basis of an expanded manufacturing process. Purification has been enhanced by a 
further safety stage, nanofiltration, as is also the case in the production of Hepatect®. 
This created the precondition making the application for approval of both prepara-
tions in France and Spain possible.

In the financial year 2008, 

the success of Intratect® was 

ongoing.

In the USA we defended the 

positioning of Nabi HB®.
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With regard to coagulation factors, we completed our range of products with the 
approval of Haemonine®, the factor IX preparation for treating type B haemophilia, 
which was granted in November 2008. The approval procedure for Haemoctin® was 
successfully concluded in the UK and other countries as early as March 2008.

Expansion of the approval for Biotest-produced albumin to include additional Euro-
pean countries as part of the MR procedure was completed successfully at the end of 
December 2008.

In the USA, the work associated with integrating BPC into the Group was completed 
within a few months. All the licences required to produce and market Plasma Proteins 
in the USA were transferred from Nabi Biopharmaceuticals to BPC. 

Headed by Chief Executive Officer (CEO) Dr. Rainer Pabst, the management team com-
prises employees from the USA and Germany. All activities relating to the develop-
ment and approval of Plasma Proteins in the USA have been pooled in Boca Raton and 
the teams have been expanded as required. In addition, we completed all the prelimi-
nary work required for the planned expansion of Plasma Proteins production.

In 2008, we considerably increased our European production capacities. The second 
facility for chromatographic purification launched operations in Dreieich in Septem-
ber 2008. This enables us to produce four instead of two tonnes of immunoglobulins 
per year from 2009 onwards. In December 2008, we concluded an agreement with 
Belgian company C.A.F.-D.C.F. It provides us with access to an annual fractionation vol-
ume of approximately 300,000 litres over a period of ten years. The capacity available 
to Biotest has therefore increased to more than one million litres per year. 

Since 1 May 2008, the Dreieich facility has operated a non-stop triple-shift system in 
fractionation, working around the clock, seven days a week.

The number of plasmapheresis centres operated by Biotest rose to 20 worldwide by 
the end of the financial year following the opening of new centres in Budapest, Iowa 
City and Nordhausen. Half of the centres were based in Europe and the other half 
in the USA. A further centre was acquired in the USA in January 2009. Of the blood 
plasma processed in the last financial year, more than 40% originated from the com-
pany’s own collection stations.

In Germany, Biotest’s most important market for Plasma Proteins, the sales operation 
has been restructured and divided according to region. This enables us to maintain 
closer customer relationships, especially with regard to key accounts.

The Dreieich plasma fractiona-

tion facility is working around 

the clock, seven days a week.

The work associated with inte-

grating the BPC was completed 

within a few months.
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Microbiological Monitoring segment
Sales growth in the Microbiological Monitoring segment was largely attributable to 
the success of products from our affiliated company heipha Dr. Müller GmbH in finan-
cial year 2008. We recorded a particularly sharp rise in business with test plates used 
for monitoring sterile environments. Growth in the business volume of products from 
the HYCON series was moderate. 

The sales increase was mainly attributable to the higher quantity sold while prices 
remained largely stable

Microbiological Monitoring: revenue by product group

Biotest recorded particularly strong growth in Germany and in the markets serviced 
by its affiliated companies. Following the approval of our products in the USA, granted 
in 2007, we focused on building up a customer base last year. The first major pharma-
ceutical companies have already opted for our products. 

However, overall we have realised that it takes longer than expected for companies to 
switch to a new provider for their hygiene monitoring requirements due to the neces-
sary validation of the products.

The practice implemented by global pharmaceutical groups of standardising the me-
dia used to monitor hygiene within the relevant company has resulted in enquiries for 
us from countries in which Biotest HYCON and heipha Dr. Müller GmbH have not been 
represented to date, including India and Australia.

In Production and Development, Biotest pooled its resources in 2008, opening a tech-
nology centre in Eppelheim in June 2008, which combines the development, produc-
tion and marketing of Biotest HYCON. The centre is very close to the location of heipha 
Dr. Müller GmbH. 

In order to strengthen Biotest’s presence in its core markets and consistently develop 
new growth regions, the company has expanded its sales structures. In Japan, a direct 
sales team has been set up and two area managers have been employed, one for the 
markets of South East Asia and one for those in Central and Eastern Europe.

Medical Diagnostics segment
The slight increase in sales of transfusion diagnostic products more than compensated 
for the sharp decline in the area of transplantation and other products.  

   Change
€ million 2008 2007 in %

Biotest HYCON 12.0 12.6 – 4.8

heipha 25.2 21.4 + 17.8

Merchandise 1.1 1.1 0.0

Total 38.3 35.1 + 9.1
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Medical Diagnostics: revenue by product group

Last year, there were obvious signs of a gradual improvement in the segment’s situ-
ation. Business in the USA mainly accounted for this positive development. As of the 
2008 year-end, 50 TANGO® optimo systems were in use in the USA, twice the number 
recorded at the end of 2007.

The sales opportunities for this automated blood group diagnostic system improved 
considerably in the USA in 2008. In August, the FDA approved 39 products for manual 
blood group diagnostics. Since then, Biotest has been in a position to operate as a full 
service provider for immunohaematological products in the USA and fully exploit the 
potential offered by this attractive market. This included the conclusion of a long-
term framework agreement with the association of 77 blood banks.

In Germany, our most important sales market, we gained additional key customers for 
our transfusion diagnostic systems, such as the LBK Group.

As in previous years, transplantation diagnostic business was affected by difficult 
market conditions.

The establishment of Biotest Medical Diagnostics GmbH coupled with the move into 
a new building in March 2008 completed the organisational and physical separation 
of our immunology activities from the other Group operations. The new location near 
the Group headquarters in Dreieich comprises a second production line, research and 
development laboratories and offices for the sales organisation and administration. 
The search for a strategic partner in the Medical Diagnostic segment continued dur-
ing the reporting year. Although extensive talks and negotiations took place, they 
yielded no agreement due to differences about the valuation approach and strategic 
management.

In November 2008, the regular inspection of the production facilities in Dreieich 
by the FDA, which is conducted every two years, produced no objections worth  
mentioning. 

Biotherapeutics segment
Developments in this segment during the financial year under review are described in 
the relevant part of the “Research and development” section.

   Change
€ million 2008 2007 in %

Transfusion diagnostics 19.8 18.0 + 10.0

Transplantation diagnostics 9.6 10.9 – 11.9

Infection diagnostics 6.7 6.7 0.0

Merchandise 9.1 8.7 + 4.6

Total 45.2 44.3 + 2.0

The sales opportunities for 

TANGO® optimo improved 

considerably.
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Earnings position 

Key profit and return figures
Similar to the previous year, the Biotest Group achieved stronger growth in income 
than sales in financial year 2008. The EBIT and EBT figures excluding the contribution 
from the US Plasma Proteins business mark record levels in the company’s history.

Performance indicators for the Biotest Group

As with sales growth, the upward trend in income is primarily based on the success 
recorded in the Plasma Proteins segment. EBIT in this segment amounted to €81.2 mil-
lion, representing an increase of around 33.6% on the previous year (€60.8 million). 
Excluding the BPC profit contribution of €6.0 million, the segment achieved EBIT of  
€75.2 million, which corresponds to a rise of 20.7% compared with the figure for 2007. 
The margin achieved on the basis of a higher sales volume accounts for this rise.

EBIT in the Microbiological Monitoring segment was up slightly from €4.8 million to 
€5.0 million (+4.2%). This increase was also primarily attributable to the rise in sales 
achieved.

   Change
€ million 2008 2007 in %

EBIT 55.6 38.5 + 44.4

excluding BPC contribution 49.6 40.0 + 24.0

EBT 40.5 30.2 + 34.1

EAT 28.1 17.3 + 62.4

EBIT and earnings before tax in € million
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The rise in income is mainly 

based on the success recorded 

in the Plasma Proteins seg-

ment. 
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With EBIT of €– 3.3 million, Medical Diagnostics remained in the red. However, com-
pared with the previous year (€– 6.3 million), the segment achieved a significantly bet-
ter result. It should be noted that the figure for 2007 was affected by non-recurring 
personnel measures as part of the restructuring of the segment. The result for 2008 
includes expenses in connection with US market entry.

EBIT for the Biotherapeutic segment of €– 16.7 million takes account of the expenses 
for the R&D projects pooled there. In the previous year, EBIT for this segment amount-
ed to €– 14.7 million. 

The return on sales determined on the basis of EBIT was 13.1% at Group level, follow-
ing 11.8% in 2007. The return on capital employed (RoCE) amounted to 10.4%. In the 
previous year, this figure was 7.8%. The marked rise is attributable to the fact that BPC 
contributed to the Group’s income for the full 12-month period in 2008. 

Expenses

Key cost pools of the Biotest Group 

With regard to the increase in the Group’s cost pools, it should be noted that in 2008 
the individual items also comprised the relevant figures for Biotest Pharmaceuticals 
Corporation for the first time.

The largest cost pool at Biotest is the cost of goods sold. In 2008, this rose sharply as a 
result of growth. The cost of sales ratio improved slightly compared with the previous 
year to 48.2% (2007: 47.1%).

The upward trend in the distribution expense is also mainly due to the inclusion of 
the Biotest Pharmaceuticals Corporation. The expansion of the sales organisation also 
accounts for part of the increase. 

The sharp rise in the administrative expense resulted essentially from high non-recurring 
costs in connection with the introduction of SAP as the standard software in Germany and 
the cost of seconding employees to international subsidiaries. The newly added adminis-
trative expense of BPC should also be taken into account in this respect. 

   Change
€ million 2008 2007 in %

Goods sold 203.9 153.8 + 32.6

Distribution 81.0 72.1 + 12.3

Administration 40.2 26.0 + 54.6

Research and development 43.7 34.5 +26.7

Balance of other operating    
income and expenses 1.4 0.0 – 

Financial result – 15.1 – 8.2 –

Income tax expense – 12.4 – 12.9 – 

Major return indicators mar-

kedly improved as compared 

to last year.
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The higher research and development expense includes the cost of expanding project 
teams as well as start-up costs for constructing the facility to produce monoclonal 
antibodies in Boca Raton. Of total costs, €24.0 million was attributable to the Plasma 
Proteins segment (previous year: €16.6 million), €16.6 million to the Biotherapeutics 
segment (previous year: €14.2 million) and €1.6 million and €1.5 million respectively 
related to the Microbiological Monitoring and Medical Diagnostics segments (previ-
ous year: €1.9 million and €1.8 million). 

Other operating income of €6.9 million (previous year: €6.5 million) resulted largely 
from exchange gains, deferrals and writing back provisions. This was offset in 2008 by 
other operating expenses amounting to €5.5 million (previous year: €6.5 million), of 
which exchange losses totalling €1.7 million represented the single largest item. VAT 
expenses of €0.2 million, which resulted from a tax audit, are also included in other 
operating expenses.
 
The financial result was impacted by the higher interest expenses relating to the loans 
raised to finance the BPC acquisition.

With regard to the income tax expense, it should be noted that the previous year’s 
figure was affected by non-recurring factors resulting from changes in tax legislation. 
Compared with 2007, the tax ratio decreased from 42.7% to 30.6% in 2008. 

Financial position and statement of assets

In financial year 2008, the Biotest Group had sufficient financial resources at all times. 
The ratio between equity and liabilities remained stable in the course of the year. 

Biotest has access to secure long-term debt financing. The loan agreement con cluded 
in connection with the acquisition of the US Plasma Proteins business in autumn 
2007 runs until 2014 and 2015 respectively. The financing commitment totalling  
€175.0 million comprises €135.0 million in long-term loans, which were utilised in full 
in financial year 2008.

In the event of a change in the majority of shares with voting rights, the agreement 
with the syndicate banks provides an extraordinary cancellation clause, which would 
make it necessary to re-negotiate the financing with the involvement of the new  
majority shareholder, if applicable.

The remaining amount of €40.0 million is attributable to a revolving short-term 
credit line to finance current assets. This was most recently extended by one year on  
6 November 2008.

A detailed description of the maturity pattern of the loans is provided in the notes to 
the consolidated financial statements.

Biotest has access to secure 

long-term debt financing.
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Balance sheet
At €592.0 million, the Biotest Group’s balance sheet total was considerably higher as 
of 31 December 2008 than in the previous year (€536.7 million). 

Selected figures from the Biotest Group’s balance sheet

The fact that the balance sheet has been stretched on the assets side is primarily 
attributable to a higher level of current assets. This is essentially due to significantly 
higher inventories which resulted from the company’s growth. 

The substantial expansion of production in the Plasma Proteins segment was associat-
ed with higher demand for raw materials and supplies. The volume of work in progress 
recorded as of the reporting date also rose substantially. In this way, we ensured that 
our stocks of products were sufficient when entering new markets and we were able 
to deliver at any time. The manufacturing process for Plasma Proteins involves longer 
periods of time, in particular due to the testing periods prescribed by drug legislation, 
and the relevant long-term arrangements therefore need to be in place.

In the Microbiological Monitoring and Medical Diagnostics segments, we have stock-
piled products as appropriate ahead of market entry and/or the launch of sales of 
manual reagents in the USA.

Despite the growth in sales, we were able to reduce the volume of trade receivables 
compared with the previous year. This decrease resulted from higher sales of accounts 
receivable as part of factoring Accounts receivable from business with customers in 
Russia (essentially relating to sales of coagulation factors) were hedged almost in full 
as of the reporting date.

   Change
€ million 2008 2007 in %

Assets   

Property, plant and equipment 229.9 214.2 + 7.3

Intangible assets 73.8 73.4 + 0.5

Inventories 156.6 116.9 + 34.0

Trade receivables 94.5 101.1 – 6.5

Cash and cash equivalents 8.1 8.9 – 9.0

Equity and liabilities   

Equity 253.4 225.8 + 12.2

Non-current  financial liabilities 166.6 162.7 + 2.4

Current financial liabilities 28.2 26.1 + 8.0

Trade payables 48.7 32.1 + 51.7

Despite the growth in sales we 

were able to reduce the volu-

me of trade receivables.
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On the liabilities side, the increase in equity, largely attributable to consolidated net 
profit for the year and the fact that currency differences are posted without impact on 
income, resulted mainly from currency translation relating to the US subsidiaries. Cur-
rent liabilities increased in line with growth as a result of higher payment obligations 
relating to trade payables in connection with the company’s growth.

The rise in financial liabilities is largely attributable to exchange rate effects. The high-
er rate of exchange of the US dollar against the euro in the course of the year meant 
that the volume of the loans held by BPC in US dollars increased if translated into 
euros. 

The Biotest Group’s equity ratio rose slightly from 42.1% to 42.8% compared with the 
previous year.

Capital expenditure, depreciation and amortisation
In the financial year under review, Biotest’s capital expenditure amounted to €36.5 mil-
lion. In the previous year, this figure stood at €151.9 million as a result of the acquisition 
of the US Plasma Proteins business.

Capital expenditure on property, plant and equipment in 2008 accounted for €31.9 mil-
lion (87.4%), while Biotest invested €4.6 million in intangible assets.

Major items included the completion of the complex of buildings and the second pro-
duction line of Biotest Medical Diagnostics GmbH as well as investment in expanding 
the Plasma Proteins segment. This included, in particular, the construction of a pilot 
plant for manufacturing IgM concentrate, which is currently under development.

heipha Dr. Müller GmbH started construction of a new warehouse at the Eppelheim 
location, in order to adjust capacity there to the higher production volume. In addition, 
new facilities for filling and labelling test tubes and plates were set up. These facilities 
make it possible to apply data matrix codes to products.

In Dreieich, Biotest acquired two plots of land with a total area of 5,000 square metres, 
which will be held as a reserve for possible future expansion of the site.

The SAP software introduced at the start of 2008 was enhanced in the following months 
to include additional functions.

In the Plasma Proteins segment, we have started to define a framework plan for the 
expected investment required in the coming ten to 15 years.

The Biotest Group‘s equity ra-

tio rose slightly from 42.1% to 

42.8% compared with 2007.
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Capital expenditure was offset by depreciation and amortisation of €26.2 million (previ-
ous year: €16.4 million), of which the majority stemmed from scheduled depreciation 
and amortisation, as was the case in the previous year. The increase of 59.8% compared 
with 2007 is essentially attributable to the fact that assets rose sharply following the 
acquisition of BPC.

Projects underway and contractually fixed projects will incur expected capital expendi-
ture of €4.3 million in 2009 and 2010. This is divided between the following major 
items: the expansion in energy supply (€1.5 million), the GMP upgrade of the human 
albumin filling facility (€1.0 million) and the expansion of immunoglobulin production 
(€1.8 million).

Cash flow statement
In 2008, the cash flow from operating activities amounted to €34.5 million, represent-
ing a rise of 21.1% on the previous year’s figure (€28.5 million). While pre-tax profit 
saw a marked increase, current assets comprised a higher figure of tied-up capital. In 
the year under review, the outflow relating to investing activities totalled €33.1 mil-
lion. The previous year’s figure of €164.5 million reflected the acquisition of the US 
Plasma Proteins business. Net of this effect, the outflow of funds relating to invest-
ments amounted to €31.3 million in 2007. Compared with this figure, the increase in 
2008 was 5.8%. Investments in 2008 were funded in full from internal resources.

Cash outflows from financing activities totalled €2.3 million. In the previous year, this 
item included an inflow of €136.1 million as a result of the financing for the US ac-
quisition.

Cash flow statement in € million
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Summary by the Board of Management regarding the earnings, 
financial and assets position of the company

In financial year 2008, Biotest continued the profitable growth of previous years. The 
contribution made by the US Plasma Proteins business acquired at the end of 2007 
propelled the company into a new dimension in this segment. We also achieved sig-
nificant progress in the other segments with regard to the planned expansion of our 
position in the USA. Biotest has continued with the internationalisation of its own 
business, providing a broader and more stable basis for its activities. Investments in 
capacity expansion and expenses for research and development are aimed at consoli-
dating the position we have gained as a leading global specialist in immunology and 
haematology in the long term.

By hiving off the business activities relating to medical diagnostic products and set-
ting these up as Biotest Medical Diagnostics GmbH, we have optimised the corporate 
structures. Growth in income in financial year 2008 indicates that this measure has 
significantly improved prospects for the segment.

The Biotest Group has sound financing. The equity ratio of 42.8% as of the reporting 
date and secured long-term credit lines ensured that Biotest was in a position to back 
growth in operating activities and key projects for the company’s continued develop-
ment with the required financial resources at all times. In the course of the financial 
year under review, no situation arose at any time that was prejudicial to the continu-
ing existence of the company or its development opportunities.

BPC’s contribution lead Biotest 

to a new dimension in Plasma 

Proteins business. 
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Research and development

Plasma Proteins segment
In line with its corporate strategy, Biotest’s focus in financial year 2008 in terms of 
research and development in the Plasma Proteins segment was on further developing 
products that have already been approved for additional indications and new forms of 
applications as well as complementing its range of products with the development of 
new products.

Development of existing products
Intratect®: In December 2008, the final report was available on the Phase III/IV trial 
for the use of the immunoglobulin in the indication of primary antibody deficiency 
syndrome. The results confirm the good efficacy and tolerability of the preparation. In 
the clinical Phase III trial for the indication fibromyalgia (chronic pain syndrome), all 
patients included in the trial had received the preparation over the envisaged period of 
time by the end of the financial year under review. The evaluation of the data collected 
is ongoing. Due to additional comprehensive laboratory analysis, the final report is not 
expected to be ready before the second quarter of 2009. 

Zutectra®: The procedure for approval throughout Europe of the subcutaneously ad-
ministered variant of the Hepatect® hyperimmunoglobulin started in October 2008 
when we submitted the required documentation to the authorities. This is the first 
time Biotest has opted for the centralised approval procedure. Upon successful com-
pletion of the procedure, Zutectra® will be approved in all European Union countries.

In cooperation with Vetter Pharma-Fertigung GmbH & Co. KG, we completed valida-
tion of syringe filling with Zutectra® on the production scale in November 2008. The 
Ravensburg-based specialist in aseptic pre-filled application systems will supply sy-
ringes, enabling patients to inject themselves with Zutectra®. 

Zutectra®, the preparation for 

hepatitis prophylaxis, shall be 

approved Europe-wide.  

Expenses for research and development in € million
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Cytotect®: We are developing the immunoglobulin for the indication of prevention 
of foetal cytomegalovirus infection (CMV) during pregnancy in women with primary 
CMV infection. The international trial requires that 15,000 to 25,000 pregnant women 
undergo immunoscreening, in order to obtain the 100 cases of primary infection dur-
ing pregnancy specified for the trial. We recruited the first patients in 2008. As a result 
of the huge regulatory effort and the complexity of the project, it is behind schedule. 

New developments
IgM concentrate: If approved, the high-dosage immunoglobulin will be used in the 
treatment of severe bacterial infections. In the reporting year, we set up the pilot facil-
ity for production of the clinical test preparation and produced the first batches re-
quired for pre-clinical development and Phase I of clinical development.   

Intravenous immunoglobulin (IVIG): The development project of the Biotest Phar-
maceuticals Corporation has progressed further. In May 2008, the last patient was 
included in the clinical Phase III trial. The trial is designed so that patients receive the 
preparation over a period of 12 months and are subsequently monitored for three 
months as part of a follow-up phase. It will not be possible to complete the final  
clinical report, which forms an essential part of the approval dossier, before the end 
of 2009.     

CivacirTM: After BPC acquired the development project in the indication of prophylactic 
hepatitis C treatment following liver transplantation, we carried out a thorough sta-
tus analysis of the project. As a result, we have launched additional pre-clinical testing 
with the aim of standardising virus neutralisation in various manufacturing batches. 
Clinical development will then proceed. Biotest will launch a Phase III trial with the 
aim of being granted approval in the USA.

Microbiological Monitoring segment
In the year under review, the focus was on projects aimed at making processes in hy-
giene monitoring and their documentation safer and more efficient. To this end, we 
equipped additional products with data matrix codes at heipha Dr. Müller GmbH. The 
codes are read by a scanner which can also be used in sterile environments. The in-
formation collected can be transferred via an interface to standard data processing 
systems (for example LIMS) or processed using Biotest HYCON ID software.

The next development stage is fully automated, paperless documentation of hygiene 
monitoring in laboratories. In order to achieve this, we intend to integrate the heipha 
data matrix system and HYCON ID into one data maintenance and analysis software. 
For this purpose, we entered into a cooperation agreement with a specialist systems 
programming company last year.

In Microbiology, the focus is on 

projects aimed at making pro-

cesses safer and more efficient.
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Furthermore, the research and development departments in the segment have worked 
on the new and continuing development of test media. One project, for example, in-
volves the development of new test media for hygiene monitoring in antibiotics pro-
duction facilities. With traditional procedures, there is a risk of residual antibiotics on 
the surface examined ending up in the test medium and consequently distorting the 
result by suppressing the growth of any bacteria that are present. The product from 
heipha Dr. Müller GmbH contains an enzyme which destroys antibiotics and reliably 
shows any contamination.

Last year, we developed tests to identify mycoplasma based on the principle of the 
polymerase chain reaction (PCR), making them ready for market launch. 

Medical Diagnostics segment
In the Medical Diagnostics segment, we successfully concluded the development of 
the TANGO® multilink software in August 2008. The software is used for validation, 
management and documentation of results from blood group and antibody tests and 
cross-matching, and a key feature is that it operates independently of the diagnosis 
equipment used. Its unique feature is the possibility of validating results from blood 
group diagnostics via a secure internet platform anywhere in the world.

Biotherapeutics segment
The development of monoclonal antibodies progressed in financial year 2008. New 
milestones were achieved in each of the three projects.

Progress of pre-clinical and clinical trials
BT-061: Four clinical trials relating to the development of the antibody were under-
way last year in the indications of rheumatoid arthritis and psoriasis. Details about 
the design of the trials and progress in each case are provided in the following table:

 Maximum Number of  Status
Type of trial dosage participants in 2008

Phase I: Up to 60mg intra-   Completion with 
Testing in  venously and sub- 45 last participant in  
healthy volunteers cutaneously, single-dose   July 2008

Phase IIa : Up to 50mg sub-   Patient recruitment 
Rheumatoid arthritis cutaneously and 12.5mg 56 ongoing 
 intravenously multi-dose,   
 placebo-controlled   

Phase I/IIa:    Up to 20mg intra-   Patient recruitment 
Psoriasis venously and 25mg sub-  56 ongoing
 cutaneously, single-dose,    
 placebo-controlled   

Phase II:  BT-061 and metho-  Patient recruitment
Rheumatoid arthritis trexate, intravenously,  110 ongoing
 multidose, placebo-   
 controlled   

TANGO® multilink offers the 

unique feature of operating in-

dependent of site.
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All of the data obtained in the trials during the financial year confirmed expectations 
regarding the good tolerability of the antibody. Indications are also promising with 
regard to efficacy.

The first blind analysis of data from the ongoing clinical Phase I/IIa trial in the indica-
tion of psoriasis was carried out in August 2008 and provided indications of the clearly 
positive efficacy of BT-061. After a single low-dosage treatment, there was a signifi-
cant improvement in the clinical symptoms, with the effect lasting for more than two 
months. The trial also confirmed assessments regarding the safety and tolerability of 
the antibody. The Phase II clinical trial with BT-061 and methotrexate started in Octo-
ber involves preparations for the subsequent Phase III clinical trials.

BT-062: In August 2008, we launched clinical testing in four test centres in the USA. 
The Phase I clinical trial involves patients with multiple myeloma who have not re-
sponded to other treatment options or those who have suffered a relapse. In the ini-
tially administered low dosages, the tolerability of BT-062 in those patients who are 
worst affected was generally good.

BT-063: In the financial year under review, we advanced preparations for the clinical 
trial with the humanised antibody. The clinical test preparation was manufactured 
and we conducted toxicology trials. 

Development of the patent situation   
In the reporting year, Biotest expanded protection of its market exclusivity for mono-
clonal antibodies. Further patent applications have been submitted to the authorities 
in Europe, the USA and other potential sales markets for BT-061 and BT-062.

In its positive decision on an application for protection of market exclusivity for  
BT-061, the US Patent Office confirmed the innovative nature of the antibody.

The US authority, the FDA, granted orphan drug designation to the BT-062 antibody in 
the indication of multiple myeloma in March 2008 and the European Commission fol-
lowed in December 2008. This status provides market exclusivity for up to seven (USA) 
and ten (European Union) years after approval for drugs which are being developed to 
treat rare and serious diseases.

The decision of the EU Commission was based on the assessment by the European 
approval authority, EMEA, that the use of BT-062 promises a significant improvement 
of the treatment options for multiple myeloma in terms of efficacy and safety.

Miscellaneous
Following completion of the facility conversion for the production of monoclonal  
antibodies at BPC in Boca Raton, pilot operations were launched in October. The site 
provides the option of installing a second fermentation plant to double capacity.  

First analysis of data provided 

indications of the clearly posi-

tive efficacy of BT-061.

Orphan drug designation was 

granted to BT-062 by authori-

ties in the USA and in Europe. 
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Personnel

Growth in staff numbers
As of 31 December 2008, the Biotest Group employed 2,108 staff worldwide, which 
corresponds to 1,952.3 full-time equivalents. One year earlier, this figure amounted to 
1,877 employees and a full-time equivalent of 1,726.5. The rise is primarily attribut-
able to new staff members joining the Plasma Proteins segment. Here, the full-time 
equivalent rose from 1,174.0 to 1,356.7 in the reporting year. The increase reflected 
the opening of additional plasmapheresis centres in the reporting year and new jobs 
created in production in Dreieich and Boca Raton, as well as in the sales organisation 
at BPC. At the end of the year, the US company had 599 employees. 

The number of jobs in the Microbiological Monitoring segment rose during 2008 
from 251.6 to 269.8. New jobs were mainly created in the production and logistics 
departments of heipha Dr. Müller GmbH.

As of the end of the reporting year, the Medical Diagnostics segment had 274.1 full-
time equivalents (2007: 272.4). Of these, 133.9 full-time equivalents were attribut-
able to Biotest Medical Diagnostics GmbH, which represents a decrease of 1.7 since 
incorporating partial operations into the company as of 1 January 2008.

As of the reporting date, the Biotherapeutics segment accounted for 38.2 full- 
time equivalents (previous year: 21.2) and the Corporate segment for 13.5 (previous 
year: 7.3). 

Just over half of the Group’s employees (1,173.3 full-time equivalents) were based 
in Germany and around a third in the USA. Five employees from Germany were sec-
onded to BPC and one employee from the USA was seconded to Germany.
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At the end of 2008, Biotest AG had 18 apprentices completing their professional train-
ing as office administrators, chemical lab technicians and biology lab technicians. We 
also employed three trainees.
 
Organisation and working hours
In the year under review, we implemented new working time models in the Plasma 
Proteins segment in connection with the expanded manufacturing periods. In the 
areas of intermediates and plasma fractionation, the continuous alternate shift work 
model was adopted in March and at the end of May 2008 respectively. This means 
that the facilities operate around the clock seven days a week. Arrangements regard-
ing working hours and bonuses were made with the involvement of the employee 
council.

For all other production steps, we have also introduced flexible arrangements in co-
operation with the employee council, which meet the requirements of continuous 
operation.

The staff transfer from Production, Automation Equipment, Sales and Marketing 
and Quality Management within the Medical Diagnostic segment to Biotest Medical 
Diagnostics GmbH was completed according to schedule as part of the transfer of 
undertakings on 1 January 2008. Like Biotest AG, the company is a member of the As-
sociation of Employers in the Chemical Industry and it took over all existing company 
agreements.

A socially responsible solution was developed for the necessary reduction by 44 jobs. 
Approximately half of the employees concerned changed to jobs within the Biotest 
Group.

Cooperation with the employee council of Biotest Medical Diagnostics GmbH and 
the new Biotest Group employee council, set up following the establishment of the 
subsidiary, has been good from the start.

Remuneration
Variable remuneration for members of the sales team in Germany in the Plasma Pro-
teins segment was restructured in the reporting year. The selected model facilitates 
more targeted sales management, for example. 

In May 2008, the third tranche of the Long Term Incentive Programme (LTIP) was 
launched. This system regulates performance-related pay of specialist and manage-
ment staff at Biotest. The tranche runs from 2008 to 2010 and disbursement of the 
incentive payment is scheduled for 2011. The LTIP agreement also encompasses em-
ployees at subsidiaries and affiliated companies abroad. However, in the USA, the 
conditions for participation are not linked to a personal investment by employees. 
Details on the structure and participation criteria are provided in the notes to the 
consolidated financial statements.

 

We implemented new working 

time models in the Plasma  

Proteins segment.
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Personnel development

Executive and trainee executive development
Biotest has considerably stepped up its activities in this area. In April 2008, the  
Effective Management & Leadership programme was launched, which promotes the 
development of promising staff members in the company. The programme applies to 
employees at all management levels and comprises six modules relating to the top-
ics of management, leadership and personal development. In addition, participants 
discuss current topics for their respective field of activity as part of an Action Learning 
session and develop solutions together.

With a view to adopting an international approach to executive development, the 
programme was also launched for employees from affiliated companies in November 
2008.

In 2008, three participants started their training under the new trainee programme 
with a focus on sales and marketing. The programme targets science and business 
studies graduates and runs for two years. During this period, it is mandatory for train-
ees to work abroad for a six-month period.

In cooperation with a firm of consultants, we launched a 360 degree feedback pro-
gramme in the fourth quarter of 2008. Participants, initially members of the senior 
management team, receive feedback on how their leadership is perceived by supe-
riors, colleagues and their own team of employees. The results provide the basis for 
staff development measures tailored to each individual.

Training and continuous professional development
Biotest created the conditions for additionally offering training for electronic plant 
technicians and industrial engineers at the Dreieich site from the start of the new 
training year (August 2009). Moreover, the total number of training places offered by 
the company will be doubled.

For fully qualified technical employees Biotest has introduced a new option for fur-
ther professional qualifications with the vocational training course for German train-
ing qualification “Industriemeister Chemie” (industry master in chemistry). The first 
participants will be starting the course in financial year 2009. 

Supplementary report

In January 2009, Biotest was granted approval for its albumin preparations Albiomin 
5% and Albiomin 20% in six additional European core markets as part of the MR pro-
cedure. In February 2009, BPC acquired a plasmapheresis centre in Santa Fe, in the 
US state of New Mexico. The new facility is equipped to supply up to 40,000 litres of 
plasma per year. Consequently, the number of plasma collection centres operated by 
Biotest worldwide rose to 21.

The number of plasma  

collection centres operated by 

Biotest rose to 21.

Biotest has considerably step-

ped up its activities in person-

nel development.

The first participants started 

the new trainee programme.
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Risk and opportunities report

Business operations and the development of sales and results of Biotest to some 
extent depend on factors, the occurrence of which cannot always be predicted and 
which may be completely or partially beyond our control. This produces risks, which, 
should they arise, may have an adverse effect on Biotest’s asset, financial and earn-
ings position. At the same time, this situation offers the chance of stronger growth in 
business and earnings than described in the outlook report.

Since the collapse of US investment bank Lehman Brothers and the subsequent dislo-
cations in the financial markets, the global economy has been subject to considerable 
uncertainty. At the time of writing this annual report, we believe that it was impos-
sible to provide a reliable forecast of the extent and duration of the crisis in the finan-
cial system and the real economy. Where individual risk positions have changed as a 
result of the financial market crisis, these are described accordingly in the following 
paragraphs.

In close cooperation with the members of the senior management, the Board of Man-
agement continually obtains information about the current situation and is in a posi-
tion to respond swiftly to any changes in the risk position of the company.

Risk strategy
The Board of Management and the Supervisory Board of Biotest have specified in their 
joint risk strategy report that the company may take controlled risks in cases where 
prospects exist for long-lasting profitable growth. As a matter of principle, all major 
Biotest managerial decisions, such as the approval of capital expenditure, are taken 
only after detailed assessment of the associated risks and opportunities.

This applies, in particular, to the development of monoclonal antibodies in the Bio-
therapeutics segment. The expenses already incurred and yet to arise for pre-clinical 
and clinical development, are considerable. Despite the consistently encouraging re-
sults to date, there is no guarantee that any of the three monoclonal antibodies will 
be approved. However, should approval be achieved, this will be associated with sub-
stantial additional sales and earnings potential for Biotest.

On the basis of milestone planning, we are consequently monitoring project progress 
on a continuous basis and beyond this, we regularly compare our estimates of the 
available potential with current market data. 

Risk management and controlling
Biotest systematically compiles and assesses the operating and strategic risks. Their 
management forms an integral component of the overall management of the Group. 
All risks with wide-ranging implications and a reasonable probability factor are closely 
monitored.
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Our IT-based risk management system fulfils the requirements of the German Corpo-
rate Sector Supervision and Transparency Act (Gesetz zur Kontrolle und Transparenz 
im Unternehmensbereich, KonTraG). 

Major potential risks are an element of the monthly internal reporting system and 
beyond this, a risk management committee analyses the current exposure to risks in 
all segments and provides the Board of Management with a detailed risk report every 
six months.

Biotest has taken out insurance policies to limit the financial consequences of liabil-
ity risks and material damage to plant and machinery. The scope of the protection  
afforded by insurance is regularly reviewed and adjusted where necessary.

Purchasing of financial derivatives to minimise interest rate and foreign exchange 
risks is carried out in line with the defined risk limits.

Presentation of significant individual risks
The risks described below are not the only such factors to which Biotest is exposed. 
Other risks and uncertainties, of which we may currently be unaware which we pres-
ently regard as insignificant, could impact on Biotest business operations and have an 
adverse effect on the asset, financial and earnings position of the company.

The order in which the risks below are listed is not in any way indicative of the prob-
ability of their occurrence.

Economic risks
The development of the overall economy has no or only a minor immediate bearing 
on the business situation of Biotest. The indirect effects are of greater significance, 
as the financial position of those playing a role in the healthcare sector and of public 
sector budgets depends on the development of the economy as a whole. Biotest could 
not remain permanently immune to the consequences of an extensive and lasting 
recession.

The risk of a possible downturn in sales is caused by potentially lower demand and/
or rising pressure from customers to reduce prices. Another potentially dampening 
effect results from the fact that Biotest may be forced to reduce or discontinue sup-
plies to individual markets. This could be the case, if it were not possible to hedge 
sufficiently against default on the relevant accounts receivable, or if this would only 
be achievable at significantly worse terms and conditions. Even if the macroeconomic 
situation of a country deteriorated to the extent that  serious impact on the health-
care system of that country could be expected, Biotest would be in a position to dis-
continue deliveries to such a country in order to minimise risk.

In view of the current economic environment, we believe that there are increased eco-
nomic risks. 
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Supply market risks
We consider supply market risks to be the danger of shortages or price increases in the 
raw materials, auxiliary materials and operating supplies needed for production or in 
the products acquired through toll manufacturing.

Of particular importance is the supply of human plasma. Should donor willingness 
decline or new regulatory requirements on procurement come into effect, it could be-
come more difficult to obtain the supplies of raw material needed.

In all operating segments, our production requires special raw materials, such as sup-
plies of antigens, serums and biological products. Should a shortage or significant 
increase in the price of auxiliary and operating supplies occur, there is the risk that 
Biotest might be restricted in its production and supply capacity. 

Biotest has concluded long-term agreements for the supply of raw materials for its 
production. This applies especially to the supply of blood plasma, a rising proportion 
of which we are also ensuring via our own plasmapheresis stations. The target quota 
for our own supplies is approximately 50%, which will ensure sufficient independence 
from price fluctuations in the global market.

We are therefore of the opinion that the supply market risk is very limited.

Supply relationship risks
Biotest buys preliminary and intermediate products from external suppliers. This 
involves the risk that individual business or cooperation partners may not comply 
with, or may not comply adequately with, their obligations or may terminate existing 
agreements. There is also a risk of claims against us for possible infringements com-
mitted by our partners.

Given that, as a rule, business relationships last many years and the close dialogue 
maintained with our suppliers, we believe that the probability of the relevant risks 
actually occurring is very low.

Risks relating to plasma as a raw material
Blood plasma is obtained from the blood or plasma of many donors. There is a residual 
risk of plasma contaminated with bacteria, viruses or prions that are currently known, 
but have remained undiscovered or were previously unknown, entering the produc-
tion cycle. This could result in contamination of the end products.

Possible consequences would be the authorities mandating the recall of individual 
batches from the market, or restricting or suspending approval. In addition, contami-
nation caused by previously unknown bacteria, viruses or prions could result in tighter 
legislative controls on plasma-based drugs.
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Biotest applies the highest safety standards to obtaining and processing plasma, 
which in many aspects exceed the stringent legal standards. For example, when se-
lecting the location of plasmapheresis centres, we exclude regions or districts of cities 
that are associated with a higher risk of infection from the outset.

All blood and plasma donations obtained are subjected to extensive testing and quar-
antine phases. The testing procedures we use comply with the latest scientific stand-
ards and reliably detect currently known bacteria and viruses. Biotest’s manufacturing 
processes incorporate a number of viral deactivation or viral depletion stages, which 
further minimise the risk of contamination of the end products.

Contamination of end products is largely considered as excluded at present.

Process and production risks
Process and production risks are considered to be the impairment of an efficient and 
environmentally friendly provision of output through inefficient structures or produc-
tion processes, or material damage to plant and machinery.

We are constantly monitoring and analysing our production processes in order to take 
swift action to deal with any possible risks arising at an early stage.

We do not currently see increased risk in this area.

Sales market risks
Sales market risks comprise risks associated with price, quantity, substitution and 
payment default.

In view of the expansion of capacity on a large scale in the pharmaceutical industry 
in recent years, the risk of a sudden price collapse for Plasma Proteins has increased 
compared with the situation in previous years. However, demand for these products 
continues to rise and this limits the risk. We monitor market developments very 
closely.

The development of further international markets and the conclusion of long-term 
supply agreements have enabled us to reduce the risk generated by short-term fluctu-
ations in the volume of Plasma Proteins sold. However, the risk remains, in particular 
with regard to individual tenders, that the volume sold is lower than planned.

As Biotest Plasma Proteins are complementary products, there is a risk that different 
sales opportunities for the individual end products could lead to increased stocks of 
other primary and end products.

Substitution risks exist primarily for plasmatic coagulation preparations in industri-
alised countries. Other countries switching to recombinant factors could adversely 
affect Biotest’s sales opportunities there. According to our observations, the relation-
ship of the plasmatic and recombinant factors used worldwide remains stable. We 
see no trends that suggest a change in this correlation in the short term.
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The risk of default on trade receivables has significantly increased as a result of the 
impact of the financial market crisis on the ability to pay of companies and govern-
ments in some regions. Biotest observes developments in trade receivables and, whe-
re necessary, limits the associated risk. In addition to factoring and taking out insu-
rance policies, another option is to limit the business volume in regions which have 
been identified as high-risk. 

Side effect or drug interaction risks
In drugs which have already received approval, unexpectedly severe or previously un-
known side effects or drug interactions may arise. Inappropriate handling, storage or 
application of our preparations can also give rise to considerably negative effects on 
recipients and patients.

Measures that the authorities need to take in such cases range from ordering a re-
call of single batches to the restriction or suspension of approval. Side effects, drug 
interaction or inadequate quality may also have an adverse effect on the reputation 
of Biotest.

Close dialogue with hospitals and the relevant specialist doctors’ surgeries enables us 
to ensure that we are made aware at an early stage of any new side effects and drug 
interactions that become known.

Research and development risks
Many clinical tests are necessary on new drugs prior to approval and market launch 
and there is a risk that the therapeutic effects of the treatment, which had previously 
been assumed to exist, are not confirmed. In addition, it is impossible to put a precise 
figure on the level of investment in development required in advance, since unfore-
seen additional costs may arise.

This is a risk which is particularly relevant to the early research phases of monoclonal 
antibodies. Since this involves entering new pharmaceutical-technical terrain, there 
is an increased risk that developments fail either in part or completely, that approv-
als are not granted as anticipated, or that third parties initiate patent infringement 
proceedings.

On the basis of milestone planning, we constantly monitor the developmental 
progress of individual projects. We carry out regular interim analysis to evaluate the 
data obtained in pre-clinical and clinical development, in order to create a reliable 
decision-making basis on how to proceed with the project. Under the terms of our  
patent strategy, we continually verify and extend the patents protecting our  
products.
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Personnel risks
Personnel risks arise from the potentially deliberate or accidental misconduct of em-
ployees, which might negatively affect production efficiency or safety. 

Other risks include the fact that Biotest may not be in a position to retain employees 
in key positions or be able to find suitable candidates for such positions. This applies in 
particular in view of the prevailing, or clearly emerging, lack of specialist staff, which 
is due in part to demographic developments. In addition, the high density of pharma-
ceutical and chemical companies in the Rhine-Main region has resulted in fierce and 
increasing competition for high-performing employees and talent. 

Biotest takes action to avoid personnel risks through ongoing and targeted employee 
training, attractive training programmes and a performance-related remuneration 
scheme for management. The company’s growth and internationalisation have con-
siderably enhanced the attractiveness of the Group as an employer.

Economic and currency risks
Biotest earns part of its sales in foreign currencies. Exchange rate fluctuations in 
the rate between the euro and these currencies could impact on the Group result as 
well as on the sales potential in individual markets. In recent weeks, in particular, the 
currencies of UK, Hungary, Turkey, Poland and Russia have lost much of their value. 
Although sales of our products in these countries, which are invoiced in the local cur-
rencies, are stable, the relevant sales figures have decreased significantly when trans-
lated into euros. It is not possible to absorb such losses in value in full, using derivative 
financial instruments.

The profit contribution of Biotest Pharmaceuticals Corp. (whose activities are pro-
cessed in US dollars) to the Group result (which is calculated in euros) depends in part 
on the exchange rate between the two currencies. Biotest uses derivative financial 
instruments to hedge the currency risk.

Economic risks may arise from the unexpected calling in of credit lines or a sudden in-
crease in the lending rate. Following the impact of the financial market crisis on banks 
worldwide, the risk has increased in particular that credit lines which are coming to 
an end cannot be extended, or can only be extended at considerably less favourable 
terms and conditions.

Biotest has concluded long-term agreements for a major proportion of debt finan-
cing. There is also long-term financing for some current assets. We consider the ove-
rall ratio between equity and liabilities to be balanced. Biotest maintains an ongoing 
dialogue with the lending banks. The greatest share of the credit line is made availa-
ble by Commerzbank AG, which has utilised the guarantees and equity assistance of 
the special fund for stabilising the financial markets.
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From the point of view of the Board of Management, the overall risk arising from  
financial and economic factors is still manageable. However, compared with previous 
years, this risk needs to be monitored carefully. With regard to potential financing 
risks in the event of the majority shareholder of Biotest AG changing (change of con-
trol), we refer to the explanations provided at the end of the Group management re-
port regarding information pursuant to Section 315 (4) of the German Commercial 
Code (HGB).

Political risks
A proportion of Biotest sales generated by the Plasma Proteins segment is attributable 
to tender business. In certain countries, business of this type is subject to a high level 
of political influence, a situation which might lead to a contract granted to Biotest  
being revoked. In such cases, even if Biotest has already invested in the tender, there 
is a very limited chance of compensation and this is only awarded if the company 
invests considerable efforts to make a claim. As Biotest acts with a high level of risk 
awareness in this market sector, the associated risk can be regarded as minor.

Biotest maintains relations with companies worldwide. In unfavourable circum-
stances, any destabilisation of the political situation in individual countries could  
adversely affect business relations and prospects. If international sanctions are im-
posed against Iran, this may jeopardise the goals of the BioDarou joint venture.

In some Eastern European countries and parts of South America, a deterioration in 
the economic situation may also result in higher instability of local political systems, 
as a result of which limits may be introduced on currency amounts exported as well 
as import and export restrictions implemented. This also represents a risk in terms of 
the business relations of Biotest with such countries, which are usually maintained 
via government organisations .

Other risks
The tax statements of Biotest AG for the years 2004 to 2008 remain subject to audit 
by the tax authorities. Further demands established in the tax audit for the period 
from 1999 to 2003, for which the relevant tax bill has yet to be received, are covered 
in the annual financial statements.

Preliminary proceedings are pending against Biotest AG and Biotest Pharma GmbH 
for alleged violation of the Foreign Trade Law in connection with the United Nations 
“Oil for Food” programme introduced for Iraq. The case could have grave consequenc-
es for the parties responsible, including custodial sentences. The company considers 
the claims to be unfounded and does not therefore believe that the proceedings rep-
resent an increased risk.

As of the balance sheet date, Biotest still had tax loss carryforwards. In the event of 
more than 25% of the shares in Biotest AG with voting rights being sold, it would no 
longer be possible to realise these at all, or only in part.
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Opportunities
Biotest practises a comprehensive corporate management approach to opportunities 
and risks. Continuous monitoring of sales markets and regulatory framework condi-
tions enables us to identify associated opportunities at an early stage.

Close and constant dialogue with leading physicians also keeps us informed of the 
current status of medical developments in the markets relevant to us and we record 
scientific publications on the medical fields that are significant to Biotest in an in-
house database. This enables us to identify further potential areas of indications for 
our Plasma Proteins.

From the current perspective, the most interesting opportunities can be summarised 
as follows:

•  In the Plasma Proteins segment, the possibility exists that new medical findings will 
significantly increase the indication spectrum of Biotest’s preparations. The same 
applies to the development candidates of the Biotherapeutics segment.

•  For Biotest Medical Diagnostics GmbH, the critical size achieved by entering into 
partnership with another company could generate synergetic potential.

General statement on the risk situation of the Group
It is the opinion of the Board of Management that Biotest is not currently subject 
to any risks extending beyond those which are an inevitable part of its business  
operations. All material risks are constantly monitored and where possible and reason-
able, precautions are taken accordingly to avoid any potential financial consequences  
arising.

No risks are currently evident which might jeopardise the financial stability of the 
Biotest Group.

Outlook

Statements relating to future expectations
The expectations and forecasts of the Board of Management regarding the future 
business development of the Biotest Group are based on assumptions made on the 
most probable scenario from the current perspective. However, it should be said that 
like all predictions of future development, these are associated with a degree of un-
certainty. The actual development of the market environment in Biotest segments 
may differ considerably from the assumed development, both in a positive and nega-
tive direction. 
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Strategic direction of the Group in financial years 2009 and 2010
Biotest intends to continue the internationalisation of the company and its business, 
which is defined by its corporate strategy, in the current and next financial year. The 
focus will be on expanding the company’s position in its European core markets and 
the USA. Research and development of new products and the targeted enhancement 
of products which have already been launched in the market represent an ongoing 
task for a quality provider such as Biotest. 

Cooperation with partner companies will play a more important role given progress 
made with the various projects, in particular in the Biotherapeutics segment. We ex-
pect to sign an agreement with one of the companies from the circle of the “Big Phar-
maceuticals” in the current year, the object of which is the joint further development 
of the BT-061 monoclonal antibody.

The continued internationalisation of the company and its business is reflected in the 
expansion of personnel management structures. Existing and new concepts for staff 
development and participation will progressively be expanded to include Group com-
panies abroad, especially in the USA.

In 2009, Biotest will be extending its remuneration system for pay-scale employees in 
Germany to include an additional retirement provisioning component. This involves 
crediting a specific amount as part of profit sharing to an account under the new  
Biotest provisioning savings scheme on their behalf. All other employees may also 
participate in this savings scheme by converting a portion of their gross salary and 
paying it into a company pension plan on a voluntary basis. This procedure is associ-
ated with benefits in terms of tax and social security for all participating employees. 

Development of market conditions

Overall economy
All forecasts predict a dramatic decrease in economic activity in almost all global  
regions. However, individual assessments vary substantially in terms of the extent 
and duration of the economic crisis and all are subject to a high level of uncertainty.

The International Monetary Fund expects growth in global economic output of 0.5% 
in the coming year, the weakest since 1991.

For Germany, the German government expects a downturn in GDP of 2.25% while the 
EU Commission forecast of January 2009 for the 27 European Union member states 
indicated a decline in GDP of 1.8%. The International Monetary Fund has forecast a 
decrease in GDP of 1.6% for the United States of America.
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We base our statements regarding economic development of the Biotest Group on 
the expectation that the markets which are relevant to our business will see moder-
ate growth in the current year. Since many of the drugs and diagnostic equipment 
produced by Biotest are life-saving and/or necessary to meet regulatory requirements, 
demand for these goods is largely independent of economic growth. 

The main risk is that financing of the treatments, some of which are very cost-inten-
sive, may be affected by the consequences of the crisis. The losses in assets resulting 
from the financial crisis and, in particular, the expenses associated with the measures 
implemented to stabilise the financial system and economy will impact heavily on 
public budgets for the coming years. Coupled with the consequences of the economic 
downturn, it is highly likely that this will increase pressure on institutions financing 
the healthcare systems in all Biotest’s major sales markets. Accordingly, further cost-
cutting measures can be expected. However, no health policy measures which would 
impact directly on sales opportunities for our products are yet discernible.

Plasma Proteins
According to our estimates, the demand for immunoglobulins and other Plasma Pro-
teins will continue to rise with an annual growth rate of between 6% and 8%. Growth 
will therefore be somewhat more moderate than in it was in the previous years. The 
key driver of this demand is the ongoing expansion of the indication spectrum for 
Plasma Proteins. With regard to coagulation factors, there is also scope for market 
growth given the low treatment quota with only around a quarter of haemophiliacs 
receiving prophylactic treatment.

In recent years, manufacturers have considerably expanded their capacities for ob-
taining plasma and many of the new plasmapheresis centres opened will only be pro-
ducing to full capacity in the current year. Our assumption is that this will result in 
surplus demand in the global market being reduced in full in the course of this year. 
Consequently, the upward trend in prices will slow down somewhat and for some 
products and markets, such as albumin, a decrease in prices can be expected.

Tenders relating to high-volume deliveries to emerging countries will continue to of-
fer attractive business opportunities for providers. However, in view of the expected 
greater availability of plasma and the general recession in the global economy, we 
initially expect a noticeable decrease in prices during the current year.

Microbiological Monitoring
The sector economy of the pharmaceutical industry will not be able to decouple com-
pletely from the negative trend in the overall economy. In principle, the pharmaceu-
tical sector is one of the economic sectors which is less susceptible to fluctuations. 
Since hygiene monitoring of air and surface conditions is subject to stringent official 
standards, companies cannot simply dispense with it. However, a lower volume ma-
nufactured will also result in less demand for the relevant products.
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According to our assessment, the pressure to achieve cost savings will prompt phar-
maceutical companies to look for further options and make processes more efficient 
and less cost-intensive. This should impact favourably on demand for integrated sys-
tems, such as those included in the range of products of Biotest HYCON and heipha 
Dr. Müller GmbH.

Medical Diagnostics
Our forecasts are based on the assumption that the difficult market conditions for 
providers of transfusion, transplantation and infection diagnostics in Europe will 
hardly change in the current and next year. In the USA, the economic crisis will also af-
fect the sector economy. Since there is no indication of further market entries by new 
providers, the market will still remain attractive.

Expected sales and earnings growth at the Biotest Group   
Detailled statements cannot be made from today’s perspective as to whether and to 
what extent the anticipated recession in the core sales markets will affect sales and 
earnings of the Biotest Group. 

In line with the strategic perspective already defined in previous years, the Board of 
Management still expects sales growth of some 10% for 2009 and 2010 respectively. 
With regard to income, the Board of Management anticipates that Biotest will main-
tain the same level of operating profit (EBIT) achieved in the financial year ended.

Expected segment developments

Plasma Proteins segment
We expect the European approval authorities to confirm acceptance of the second 
chromatography facility for the production of immunoglobulins by the end of March 
2009. Following approval, Biotest will have access to annual production capacity of 
four tonnes of immunoglobulins in Dreieich (instead of the previous two tonnes). 
Sales of products manufactured in the new plant will commence immediately after 
approval.

The new plasma fractionation facility in Boca Raton is scheduled for completion at the 
end of 2009. At the same time, we expect the clinical trial for the immunoglobulin to 
be concluded. The documentation on the new facility and the results of the clinical 
trial will then be submitted for approval to the FDA, the US health authority.

We expect commissioning of the facility in Boca Raton by the regional board in Darm-
stadt as early as the autumn. As soon as approval has been granted by the authority, 
Biotest will be able to process the intermediate products manufactured in the USA as 
part of Plasma Proteins manufacturing into end products at its Dreieich plant. We will 
subsequently submit these to the relevant state authorities for approval.
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In the current and next year, Biotest will open further plasmapheresis centres in  
Europe and the USA to cover the growing raw material requirements resulting from 
the expansion of capacity. In addition, we also intend to take further steps towards 
achieving our strategic goal of obtaining approximately 50% of the blood plasma 
processed by Biotest in the company’s own centres.

With regard to the Plasma Proteins under development and already approved, the fol-
lowing stages are scheduled in the current and next year.

IgM concentrate: The clinical Phase I trial is scheduled for completion by year-end 
2009.

IVIG: The final report on the clinical Phase III trial, which forms the basis for the ap-
plication for approval by the FDA, should be available by the end of 2009. Approval is 
expected at the end of 2010.

Zutectra®: The central European approval procedure for the variant of the Hepatect® 
hyperimmunoglobulin for subcutaneous administration (injection below the skin) is 
scheduled for completion by the end of 2009.

Intratect® (in the indication of fibromyalgia): The final report on the clinical Phase III 
trial is expected to be available to Biotest by the end of the first six months of 2009.

Nabi HB®: We are currently examining whether Biotest would benefit from seeking 
approval for the preparation in markets outside the USA.

Microbiological Monitoring
From a series of new and enhanced developments, which we plan to bring to market 
in 2009 and 2010, the integration of the HYCON ID and heipha data matrix code sys-
tems into a single laboratory software version stands out. Scheduled for the first half 
of the current year, its introduction represents a significant step forwards in the move 
to achieve the paperless laboratory. We expect to gain the first customers for the new 
system from among the circle of major pharmaceutical companies before the end of 
this year.

Medical Diagnostics
In Medical Diagnostics, our target is to report positive operating profit again in 2009. 
The decisive factors will be the significantly more favourable cost structure and in-
creasing sales in high-margin business in the USA.

In Research and Development, we intend to start assessing potential further develop-
ments of the TANGO® optimo system. Furthermore, we intend to progress develop-
ment work on a new HLA/DNA platform as well as a procedure for molecular blood 
group typing, which is primarily aimed for distribution in the US market.
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Biotherapeutics 
We shall continue to give priority to advancing the development projects for mono-
clonal antibodies. We expect to complete work on setting up GMP-compliant produc-
tion of monoclonal antibodies at our Boca Raton plant in the current year and to be in 
a position to already start manufacturing first batches.

With regard to BT-061, we will conclude the clinical Phase I/IIa trials in the indications 
of psoriasis and rheumatoid arthritis in 2009. The clinical Phase II trial in the indica-
tion of rheumatoid arthritis, in which BT-061 is administered in combination with the 
current standard treatment with methotrexate, is also scheduled for completion in 
the current year. Further clinical Phase II trials will start for both indications.

We will continue to proceed with negotiations already underway with potential part-
ners for the development and marketing of BT-061. We anticipate that the coopera-
tion agreement will be signed at the end of 2009. In parallel with the advancing de-
velopment processes, we will examine additional indications for which BT-061 can be 
developed further.

With regard to BT-062, we intend to start recruiting patients in the current year for 
further clinical Phase II trials in the indication of multiple myeloma. We also plan to 
launch a pre-clinical trial on the efficacy of the antibody in treating solid tumours.

Moreover, 2009 will see the start of clinical testing of BT-063.

Details in accordance with Section 315 (4)
of the German Commercial Code (HGB)

The subscribed capital of Biotest AG in accordance with the Articles of Association 
amounts to €30.03 million. It is divided into 6,595,242 ordinary shares and 5,133,333 
preference shares. The shares are bearer shares; preference shares do not carry voting 
rights.

On 12 February 2008, OGEL GmbH notified us that it holds 50.03% of the ordinary 
share capital of Biotest AG. The company is under the control of Dr. Cathrin Schleus-
sner, who is a member of the Supervisory Board of Biotest AG. The Kreissparkasse 
Biberach has notified us that it held 24.36% of the shares carrying voting rights as of 
20 January 2007. 

Beyond this, the Board of Management is not aware of any direct or indirect share-
holdings in the company exceeding 10% of the voting rights. There are no sharehold-
ers with special rights conferring controlling rights.
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The members of the Board of Management are appointed and removed by the Super-
visory Board, in accordance with the provisions of Sections 84 and 85 of the German 
Stock Corporation Act (AktG) and Article 7 (2) of the Articles of Association. Pursuant 
to Section 179 (1) of the German Stock Corporation Act (AktG), all amendments to the 
Articles of Association require a resolution to be passed by the Shareholders’ Meeting 
(Section 133 AktG). The authority to amend the version of the Articles of Association 
has been assigned to the Supervisory Board according to Article 27 of the Articles of 
Association in compliance with Section 179 (1) Clause 2 of the German Stock Corpora-
tion Act (AktG).

In accordance with the resolutions adopted by the Shareholders’ Meeting on 27 May 
2008, the company is authorised to acquire its own shares pursuant to Section 71 (1) 
Clause 8 of the German Stock Corporation Act (AktG) up to a value of 10% of the share 
capital of € 30,025,152 existing at the time of the Shareholders’ Meeting. Together 
with other own shares held by the company or own shares that are attributable to it 
pursuant to Sections 71a ff. of the German Stock Corporation Act (AktG), the shares 
acquired must at no time amount to more than 10% of the share capital. 

The authorisation is valid until 26 November 2009; the company has not exercised 
its rights under this authorisation to date. An authorisation to acquire own shares 
adopted by the Shareholder’s meeting on 3 May 2007 was repealed.

Furthermore, the resolution adopted by the Shareholders’ Meeting on 20 May 2005 
authorised the Board of Management to increase the company’s share capital by up 
to €10,240 thousand by 19 May 2010 with the approval of the Supervisory Board, by 
issuing new ordinary and/or new preference shares against cash contributions and/ 
or contributions in kind. 

Following the capital increases of 3 August 2005, 18 October 2005 and 28 September 
2007, authorised capital amounts to €695 thousand.

The resolution adopted by the Shareholders’ Meeting on 8 July 2004 authorised the 
Board of Management to issue profit participation rights with a nominal amount 
of up to €50,000 thousand until 7 July 2009 with the approval of the Supervisory 
Board.  In financial year 2005, usage was made of this authorisation in the amount of  
€10,000 thousand. On 25 November 2005, the company entered into a participation 
rights agreement with a term of seven years and a total volume of €10,000 thousand. 
This amount was paid on 5 December 2005 with a discount of 3.4%. The loan is a sub-
ordinated bullet loan and the interest is comprised of a variable and a fixed compo-
nent. The variable component is dependent on financial indicators of the company.

Biotest AG has concluded significant agreements with third parties in respect of 
the long-term financing arrangements of the Group which take effect in the event 
of a change of control. The syndicated loan agreement grants the lending banks the 
right to terminate the agreement in the event of a change of control at Biotest AG or  
Biotest Pharmaceuticals, where they consider that this would make the continuance 
of the agreement unacceptable.



93|    Values    |    The share    |    Management report    |    Notes    |    Corporate Governance    |    Glossary    | 

Annual report 2008 of the Biotest Group

The participation rights agreement relating to a loan agreement falling due at ma-
turity at a nominal value of €10.0 million provides for the possibility of extraordinary 
termination rights for creditors. In the event of termination, the entire sum would fal 
immediately due, and compensation for premature termination would additionally 
be payable.

The service agreements of both members of the Board of Management include a pro-
vision governing settlement in the event that the Board of Management agreement 
is prematurely terminated as a result of circumstances defined in detail as a change 
of control. Settlement comprises the fixed remuneration to the end of the contractual 
term plus any bonuses which may be due pro rata for the period concerned, calculated 
on the average amount of the past two financial years, plus a consideration taking 
into account the use of a company car.

If the remaining period is less than three years, the settlement shall constitute three 
times the annual fixed remuneration, plus bonuses and consideration for the com-
pany car. There shall be no entitlement if the Board of Management contract is ter-
minated for serious reasons, illness or incapacity to work, or if members of the Board 
of Management have reached the age of 60 respective 62 at the time of termination 
or have received considerations or benefits from a third party in connection with the 
change of control.
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Income Statement
of the Biotest Group for the period from 1 January to 31 December 2008

€ thousand  Note 2008 2007

Revenue	 	 D1	 422,956	 326,419

Cost	of	sales	 	 	 –	203,819	 –	153,840

Gross profit   219,137 172,579

Other	operating	income	 	 D5	 6,889	 6,533

Distribution	expense	 	 	 –	81,002	 –	72,104

Administrative	expense	 	 	 –	40,216	 –	25,960

Research	and	development	expense	 	 D4	 –	43,676	 –	34,476

Other	operating	expenses	 	 D6	 –	5,493	 –	6,572

Operating	profit	Biotest	Pharmaceuticals	Corporation	 D12	 –	 –	1,488

Operating profit   55,639 38,512

Financial	income	 	 D7	 3,934	 1,177

Financial	expenses	 	 D8	 –	19,041	 –	9,349

Financial result   – 15,107 – 8,172

Costs	relating	to	associated	companies	 	 D9	 –	 –	184

Profit before tax   40,532 30,156

Income	tax	 	 D10	 –	12,413	 –	12,879

Profit after tax   28,119 17,277

thereof: 

Retained earnings attributable to equity
holders of the parent company   25,742 15,522

Minority	interest	 	 	 2,377	 1,755

Earnings per share in €  E11 2.17 1.39

Additional dividend right per preference share in € E11 0.06 0.06

Earnings per preference share in €  E11 2.23 1.45

The	notes	are	an	integrated	part	of	the	consolidated	financial	statements.
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€ thousand  Note 31 December 2008 31 December 2007

ASSETS

Intangible	assets	 	 E1	 73,808	 73,356

Property,	plant	and	equipment	 	 E2	 209,786	 191,764

Finance	lease	assets	 	 E2	 20,109	 22,431

Investments	in	affiliates	 	 E3	 100	 155

Other	financial	assets	 	 E5	 237	 258

Trade	receivables	 	 E8	 451	 –

Other	assets	 	 E9	 2,072	 975

Deferred	tax	assets	 	 E6	 5,990	 5,871

Total non-current assets   312,553 294,810

Inventories	 	 E7	 156,554	 116,871

Trade	receivables	 	 E8	 94,030	 101,141

Current	income	tax	assets	 	 	 2,442	 1,226

Other	assets	 	 E9	 18,393	 13,765

Cash	and	cash	equivalents	 	 E10	 8,072	 8,889

Total current assets   279,491 241,892

TOTAL ASSETS   592,044 536,702

EQUITY AND LIABILITIES

Subscribed	capital	 	 	 30,025	 30,025

Share	premium	 	 	 153,332	 153,332

Reserves	 	 	 39,826	 23,614

Retained	earnings	attributable	to	equity
holders	of	the	parent	company	 	 	 25,742	 15,522

Shareholders’ equity  E11 248,925 222,493

Minority	interest	 	 	 4,449	 3,267

Total equity  E11 253,374 225,760

Provisions	for	pensions	and	similar	obligations	 E12	 43,388	 43,103

Other	provisions	 	 E13	 3,653	 2,645

Financial	liabilities	 	 E14	 166,648	 162,690

Other	liabilities	 	 E15	 220	 –

Deferred	tax	liabilities	 	 E6	 6,416	 3,780

Total non-current liabilities   220,325 212,218

Other	provisions	 	 E13	 19,270	 16,787

Current	income	tax	liabilities	 	 	 4,679	 6,796

Financial	liabilities	 	 E14	 28,192	 26,069

Trade	payables	 	 	 48,730	 32,117

Other	liabilities	 	 E15	 17,474	 16,955

Current liabilities   118,345 98,724

Total liabilities   338,670 310,942

TOTAL EQUITY AND LIABILITIES   592,044 536,702

The	notes	are	an	integrated	part	of	the	consolidated	financial	statements.
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The	notes	are	an	integrated	part	of	the	consolidated	financial	statements.

Statement of recognised income and expenses
of the Biotest Group for the period from 1 January to 31 December 2008

€ thousand   2008 2007

Differences	from	currency	translation	 	 	 3,443	 –	483

Costs	of	capital	increase	 	 	 –	 –	465

Actuarial	gains	from	defined	benefit	pension	plans	 	 1,756	 1,319

Deferred	tax	on	gains/losses	recognised	in	equity	 	 –	544	 –	172

Other	income/expenses	recognised	in	equity	 	 –	109	 –	129

Gains/losses recognised in equity   4,546 70

Profit	for	the	period	 	 	 28,119	 17,277

Total profit   32,665 17,347

thereof:

Retained	earnings	attributable	to	equity	holders
of	the	parent	company	 	 	 30,280	 15,564

Retained	earnings	attributable	to	minority	interests	 	 2,385	 1,783

Total profit   32,665 17,347
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Cash flow statement
of the Biotest Group for the period from 1 January to 31 December 2008

€ thousand   Note 2008 2007

Profit	before	tax	 		 	 40,532	 30,156

Depreciation	and	amortisation	of	intangible	assets
and	property,	plant	and	equipment	 		 E1;	E2	 26,232	 16,367

Loss	from	associates	 		 	 –	 184

Amortisation	of	securities
held	as	financial	assets	 		 	 –	 1,008

Gains	(2007:	losses)	from	the	disposal	
of	assets	 		 	 –	15	 30

Decrease	of	pension	provisions	 		 E12	 –	298	 –	558

Financial	result	 		 	 15,107	 8,172

Cash flow from operating activities
before changes in working capital    81,558 55,359

Increase	in	other	provisions	 		 E13	 3,315	 4,895

Increase	in	inventories,	accounts	receivable
and	other	assets		 		 	 –	37,363	 –	31,201

Increase	in	liabilities	and	other	terms	
on	the	liabilities	side	 		 	 15,178	 11,628

Cash flow from changes in working capital  – 18,870 – 14,678

Interest	paid	 		 	 –	14,440	 –	5,657

Taxes	paid	 		 	 –	13,759	 –	6,550

Cash inflow from operating activities    34,489 28,474

Cash	from	the	disposal	of	fixed	assets	 		 	 192	 290

Payments	for	the	investment	in	fixed	assets	 E1;	E2	 –	36,539	 –	32,186

Payments	for	the	acquisition	of	additional	shares	 	 –	 –	55

Payments	for	the	acquisition	of	the	Plasma	Proteins	
business	from	Nabi	Biopharmaceuticals			 	 –	 –	133,237

Changes	in	other	financial	assets	 		 	 76	 83

Interest	received	 		 	 3,199	 609

Cash outflow from investing activities    – 33,072 – 164,496

Dividend	payment	for	the	previous	year			 E11	 –	3,827	 –	2,839

Dividend	payments	to	minority	interests	 E11	 –	1,162	 –	1,203

Proceeds	from	capital	increase	 		 E11	 –	 33,139	

Payments	for	the	costs	of	the	capital	increase	 	 –	 –	465	

Proceeds	from	the	inclusion	of	financial	liabilities	 E14	 36,253	 154,572

Payments	for	redemption	of	financial	liabilities	 E14	 –	33,561	 –	47,102

Cash outflow (2007: inflow)  from financing activities  – 2,297 136,102

Cash	changes	in	cash	and	cash	equivalents	 	 –	880	 80

Exchange	rate-related	changes	 		 	 63	 –	94

Cash	and	cash	equivalents	
at	the	beginning	of	the	period	 		 E10	 8,889	 8,903

Cash and cash equivalents
at the end of the period   E10 8,072 8,889

The	notes	are	an	integrated	part	of	the	consolidated	financial	statements.
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A   General

The Biotest Group comprises Biotest Aktiengesellschaft (Biotest AG), the parent com-
pany with registered office in Dreieich/Germany, as well as its subsidiaries in Ger-
many and abroad. The Group’s headquarters are located at Landsteinerstrasse 5,  
D-63303 Dreieich, Germany. Biotest is a pharmaceutical, biotherapeutic and diagnos-
tic company active in research and production and specialises in immunological and 
haematological applications.

With effect from financial year 2008 the Biotest Group reports five segments. The 
previous Diagnostics segment was divided into the two segments Microbiological 
Monitoring and Medical Diagnostics. All figures from the financial year 2007 where 
adjusted accordingly. The segment previously known as Pharmaceuticals is now 
called Plasma Proteins, with its structure remained unchanged. The Biotherapeutics  
segment remained also unchanged. The Corporate segment is a non-operative seg-
ment.

In its Plasma Proteins segment, Biotest develops immunoglobulins, coagulation fac-
tors and albumins on the basis of human blood plasma, which are used for diseases 
of the immune system and the haemopoietic systems. The products are manufac-
tured on the basis of blood plasma and human blood. Plasma Service Europe GmbH, 
Dreieich/Germany, Plasmadienst Tirol GmbH, Innsbruck/Austria, Plazmaszolgálat Kft.,  
Budapest/Hungary, established in 2008 and Biotest Pharmaceuticals Corporation, 
Boca Raton/USA support the supply of blood plasma within the Group.

In addition, in its Biotherapeutics segment, Biotest promotes the clinical development 
of monoclonal antibodies, including for rheumatism and leukaemia indications.

The Medical Diagnostics segment encompasses products for blood group and tissue 
typing. Its range of products primarily comprises reagents, test serums and test sys-
tems. 

The Microbiological Monitoring segment develops and markets products used in in-
dustrial hygiene monitoring. The products include test serums, culture media and hy-
giene monitoring devices.

The Biotest Group has 2,108 employees worldwide.

The consolidated financial statements of Biotest AG and its subsidiaries have been 
prepared in accordance with the International Financial Reporting Standards (IFRS), 
which are mandatory in the European Union. The IFRS comprise the International Fi-
nancial Reporting Standards (IFRS) and the International Accounting Standards (IAS) 
as well as the interpretations of the International Financial Reporting Interpretation 
Committee (IFRIC) and the interpretations of the Standing Interpretation Committee 
(SIC). Accounting at the Biotest Group is based on the IFRS whose application is man-
datory for financial years commencing on 1 January 2008.
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In their present version, the consolidated financial statements comply with the provi-
sions of Section 315a of the German Commercial Code (HGB). The provisions form the 
legal basis in Germany for consolidated accounting in accordance with international
standards in conjunction with (EC) Regulation No. 1606/2002 by the European Parlia-
ment and Council dated 19 July 2002 regarding the application of international  
accounting standards.

Unless otherwise indicated, all amounts are stated in thousands of euros  
(€ thousand).

On 27 February 2009, the Board of Management of Biotest AG authorised the consoli-
dated financial statements for issue to the Supervisory Board.

Changes in accounting and valuation methods due to new standards
The accounting and valuation methods applied in the previous year have been re-
tained. In addition, the Biotest Group has applied the following new or revised stand-
ards and interpretations, which are mandatory for financial years commencing on or
after 1 January 2008. 

The IAS 39 “Financial Instruments: Recognition and Measurement” and IFRS 7 “Finan-
cial Instruments: Disclosures” standards were amended in summer 2008 and their 
application is already mandatory for financial years commencing on or after 1 January 
2008. The amendments relate to the reclassification of financial assets and do not af-
fect the annual financial statements of the Biotest Group.

Furthermore, the Biotest Group has applied IFRS 8 “Operating Segments” instead of 
IAS 14 “Segment Reporting” since the start of financial year 2008, in line with the 
IASB recommendation. IFRS 8 requires companies to supply financial information and 
descriptions of their reportable segments. Operating segments which are subject to 
reporting requirements are components of a business that meet specific criteria. In 
this connection, separate financial information must be available for each segment, 
which must regularly be checked by the highest management body (chief operating 
decision maker), in order to assess business performance and decide how resources 
should be allocated. This segment structure is used for management purposes within 
the company.
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Standards/interpretations not applied ahead of schedule
The IASB has issued and/or amended a series of additional accounting standards and 
interpretations whose application is mandatory from 1 January 2009 at the earliest, 
provided that they are passed by the Council of the European Commission and are 
relevant to the Biotest Group.

*)   IFRIC 12 are effective to financial years commencing on or after 01 January 2008. Since the European Union has 
not adopted this interpretation until today, its application is not mandatory. 

From today’s perspective, the first-time application of the accounting standards men-
tioned will have no material impact on the assets and liabilities, financial position and 
earnings of the Biotest Group.

Standards/  Application
Interpretations Title from

IAS	1	 Presentation	of	Financial	Statements	(revision)	 1	January	2009

IAS	1/IAS	32	 Puttable	Financial	Instruments	and	Obligations	
	 Arising	on	Liquidation	 1	January	2009

IAS	23	 Borrowing	Costs	 1	January	2009

IAS	27/IFRS	1	 Cost	of	an	Investment	in	a	subsidary,	jointly-	
	 controlled	entity	or	associate	 1	January	2009

IAS	27	 Consolidated	and	Separate	Financial	Statements		 1	July	2009

IAS	39	 Financial	Instruments:	Recognition	and	
	 Measurement:	Eligible	Hedged	Items	 1	July	2009

IFRS	2	 Share-based	Payments:	Vesting	Conditions		
	 and	Cancellations	 1	January	2009

IFRS	3	revised	 Business	Combinations	 1	July	2009

IFRIC	12	 Service	Concession	Arrangements	 1	January	2008*)

IFRIC	13	 Customer	Loyalty	Programs	 1	July	2008

IFRIC	15	 Agreement	for	the	Construction	of	Real	Estate	 1	January	2009

IFRIC	16	 Hedges	of	a	Net	Investment	in	a	Foreign	Operation	 1	October	2008
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B Material accounting policies
 
B1 Scope of consolidation

With 6 (2007: 5) domestic and 14 (2007: 13) foreign companies in which Biotest AG 
directly or indirectly holds the majority of voting rights, all material subsidiaries are in-
cluded in Biotest AG’s consolidated financial statements.

In financial year 2008, further changes were made to the scope of consolidation of the 
Biotest Group. The change in the scope of consolidation does not diminish comparabil-
ity with the previous year.

With effect from 1 January 2008, Biotest AG transferred all activities relating to immu-
nological diagnostics to Biotest Medical Diagnostics GmbH, which was established as 
a new wholly-owned subsidiary. Following restructuring in financial year 2007, this 
division was put in a position in terms of company law that enables it to enter into 
partnership with a potential strategic partner. This has created the basis for conduct-
ing a search for a strategic partner. Biotest Medical Diagnostics GmbH was included in 
the consolidated financial statements for the first time in financial year 2008.

In addition, the German company Plasma Service Europe GmbH established Plaz- 
ma szolgálat Kft., a new company in Budapest, Hungary, whose business purpose is 
the running of plasmapheresis centres.

In financial year 2007, Biotest AG had established the Biotest Pharmaceuticals Corpo-
ration in Boca Raton in the USA, which has absorbed the assets from the asset deal 
with Nabi Biopharmaceuticals. Another company, the Biotest US Corporation, Boca 
Raton/USA, was also set up in 2007 to benefit from potential tax advantages in the 
USA. This company holds all of the shares in the Biotest Pharmaceuticals Corpora-
tion.
 
As in the previous year, BioDarou P.J.S. Co. with registered office in Teheran/Iran is in-
cluded in the consolidated financial statements as an associated company at equity.

The material companies included in the financial statements are listed in note F8 of 
the notes to the consolidated financial statements. Three subsidiaries without oper-
ating activities are not included in the scope of consolidation due to their negligibility. 
A complete listing of all companies in which an equity interest is held by the Biotest 
Group is disclosed in the online Federal Gazette (Bundesanzeiger).

B2 Consolidation principle
 
The reporting date for Biotest AG and all companies included in the financial state-
ments is 31 December 2008. The financial statements of the companies included are 
prepared in accordance with uniform accounting and valuation policies prescribed by 
Biotest AG.
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Intragroup sales, expenses and income as well as accounts receivable and liabilities 
between the consolidated companies have been eliminated.

Capital consolidation is carried out pursuant to IFRS 3 according to the purchase 
method and the cost of purchase has been offset against the fair value of the equity 
attributable to the parent company at the time of purchase on a pro rata basis. Any 
remaining positive difference is recognised as goodwill in intangible assets. If the fair 
value of the pro rata equity capital attributable to the parent company is greater than 
the cost of purchase at the time of first consolidation, this results in a reassessment 
of the fair value. Any remaining amount in excess of the cost of purchase of the parent 
company is recognised immediately in the income statement. Goodwill is subject to 
regular impairment tests. Any lower fair values resulting from this measurement lead 
to unscheduled amortisation.

The first-time consolidation in the financial statements is effected at the time of ac-
quisition.

According to IAS 28 “Investments in Associates”, the amount carried for the invest-
ment should include other financial exposure (such as loans) as well as the cost of 
purchase. 

Minority interests are the parts of the profit for the period and net assets of heipha  
Dr. Müller GmbH, Viro-Immun Labor-Diagnostika GmbH and Grundstücksverwaltungs 
GmbH, which relate to shares not held 100% by the Biotest Group. Minority interests
are shown separately in the income statement and the balance sheet.

B3 Currency translation 

The functional currency concept applies to the currency translation. The subsidiaries 
included in the Biotest Group conduct their operations independently and the func-
tional currency of these companies is the respective local currency. When translating 
the annual financial statements of the subsidiaries whose functional currency is not 
the euro, assets and liabilities have been translated using the mean rate of exchange 
as of the balance sheet date and income and expenses have been translated using an-
nual average rates. The resulting accumulated differences are recognised in a separate 
item in equity, which is reported under reserves in the balance sheet.

Under IAS 21 “The Effects of Changes in Foreign Exchange Rates”, goodwill is trans-
lated as assets of the economically independent foreign subsidiaries at the rate as of 
the balance sheet date.
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The following exchange rates were applied for translating the currencies used by the 
fully consolidated companies of the Biotest Group:

Where monetary items (cash and cash equivalents, accounts receivable and liabili-
ties) are recorded in local currency in the consolidated companies’ individual balance 
sheets, these items are valued as of the balance sheet date. Resulting currency differ-
ences are reported under other operating income or expenses. Non-monetary items 
denominated in foreign currencies are carried at historical cost.

B4 Intangible fixed assets

a) Goodwill 
Goodwill arises on the acquisition of companies or shares in companies from the dif-
ference between the cost of purchase (purchase price) and the fair values of the ac-
quired assets and liabilities. Goodwill is reported at the cost of purchase. Goodwill 
shown is tested at least annually for impairment and, if appropriate, amortised in 
accordance with IAS 36 “Impairment of assets”.

As part of the impairment test, goodwill is allocated to the respective cash generating 
units. At the Biotest Group, the cash generating units correspond to the segments.

The allocable future cash flows of these cash generating units are used to determine 
their recoverable amount as the value in use on the basis of the discounted cash flow 
method. This method discounts cash flows based on the several-year business plan 
and a long-term growth rate forecast. The growth rate depends on the particular busi-
ness and is between 0% and 2%. The after-tax discount rates of between 6% and 8% 
are based on the relevant weighted average cost of capital (WACC). Necessary write-
downs are determined by comparing the book value of the cash generating unit with
the recoverable amount.

  Rates as of the
 Average rates balance sheet date 

Equivalent of €1  2008 2007 31 Dec 2008 31 Dec 2007

US	dollar	 	 1.4706	 1.3706	 1.3917	 1.4721

Pound	sterling	 	 0.7965	 0.6846	 0.9525	 0.7334

Japanese	yen	 	 152.33	 161.24	 126.14	 164.93

Swiss	franc	 	 1.5871	 1.6427	 1.4850	 1.6547

Hungarian	forint	 	 251.74	 251.32	 266.70	 253.73
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b) Other intangible fixed assets
Other intangible fixed assets purchased are recorded at the cost of purchase and di-
vided into assets with a definite or indefinite useful life. Assets with a definite useful 
life are amortised on a straight line basis over their estimated useful life. If necessary, 
unscheduled amortisation is recognised in accordance with IAS 36. The stated useful
lives are between 3 and 10 years.

The amortisation period and the amortisation method for an intangible asset with a 
definite useful life are reviewed at least at the end of each financial year. If there is a 
change in the anticipated useful life of the asset or anticipated amortisation period of 
the asset, another amortisation period or amortisation method is to be selected. Such 
changes are treated as estimate changes. Amortisation on intangible assets with a 
definite useful life is reported in the income statement under the expense category 
which corresponds to the function of the intangible asset.

Intangible assets with an indefinite useful life are subject to an impairment test at 
least once a year at the level of the individual asset or at the level of the cash generat-
ing unit. There is no scheduled amortisation. The useful life of these intangible assets 
is to be reviewed at least once a year to check that the indefinite useful life is still justi-
fied. If this is not the case, amending the assessment from an indefinite useful life to
a definite useful life is carried out on a prospective basis.

B5 Property, plant and equipment

Property, plant and equipment are carried at cost of purchase and sales less accumu-
lated scheduled depreciation and unscheduled depreciation in accordance with the 
purchase cost model. Depreciation is carried out on a straight line basis over the ex-
pected useful life in accordance with the component approach as follows:

Buildings    Up to 50 years
Machinery    5 – 12 years
Plant and equipment    3 – 10 years

If necessary, unscheduled depreciation is recognised in accordance with IAS 36. Here 
the book values of property, plant and equipment are compared with the respective 
recoverable amounts if there are any indications for impairment.

With regard to self-constructed property, plant and equipment, in addition to mate-
rial and personnel costs, the conversion costs include an appropriate portion of over-
heads. Repair and maintenance expenses are recognised in the income statement 
when incurred. Extensions and material improvements are capitalised. Interest cost is 
recognised as an expense. Government grants reduce the cost of purchase or conver-
sion.
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B6 Leasing

Whether or not an agreement is or contains a leasing relationship is determined on 
the basis of its economic content. Here an assessment is required as to whether the 
performance of the contractual agreement is dependent on the use of a specific as-
set or specific assets and whether the agreement grants the right to use the asset  
(IFRIC 4.6).

If assets are rented or leased and the Biotest Group essentially bears all the risks and 
rewards relating to the leased assets, such contracts are classified as finance leases. 
These are capitalised at the lower of the fair value and present value of the minimum 
lease payments at the time of contract conclusion in accordance with IAS 17 “Leases”. 
Amortisation and depreciation are carried out over the expected useful life. Where 
necessary, unscheduled depreciation is recognised in accordance with IAS 36. The 
relevant payment obligations under the future lease payments are correspondingly 
recognised on the liabilities side of the balance sheet. The interest element of lease 
payments is recognised in the income statement as interest expense over the term of 
the lease agreement.

The assets capitalised in the context of finance leases mainly relate to production 
facilities and software.

Unless all the relevant risks and rewards related to the leased item transfer to the  
Biotest Group under lease agreements, the lease is accounted for by the lessor as  
an operating lease. The lease payments are recognised as expense when they are in-
curred.

B7 Impairment

Should facts or circumstances imply the impairment of long-lived assets or an annual 
impairment test of an asset be required, the recoverable amount which represents 
the higher of the net sale value and its value in use is determined.

The recoverable amount is determined for each individual asset, unless the asset does 
not generate any cash flow that is largely independent of the cash flows of other as-
sets or other groups of assets.
 
To determine the value in use, the estimated future cash flows are discounted to their 
present value, based on a discount rate before tax which reflects current market ex-
pectations relating to the interest rate effect and the specific risks of the asset.

If the recoverable amount is below the book value, the value of the asset is deemed to 
be impaired and it is written down to the recoverable amount.
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Impairment expenses of the ongoing business divisions are recognised in the expense 
categories that correspond to the function of the impaired asset. In accordance with 
IAS 1, material amounts are shown as a separate line item in the income statement.

Apart from in relation to goodwill, write-ups to a maximum of the amortised cost are 
carried out if the estimated recoverable amount is higher than the book value.

B8 Inventories

Inventories are carried at cost or at lower recoverable net selling value as of the bal-
ance sheet date. The latter corresponds to the estimated selling price which may be 
recovered in the course of the ordinary business, reduced by expected completion or 
selling costs. The conversion cost is determined on the basis of the “first in first out” 
method or weighted average. In addition to the directly allocable individual costs, pur-
suant to IAS 2 “Inventories”, the production cost includes appropriate portions of the 
overheads locatable to the production process. These are based on the normal capac-
ity of the production plant without taking account of interest costs.

B9 Trade receivables and other assets

Trade receivables and other assets are carried at nominal value. Accounts receivable 
denominated in foreign currencies are translated at the closing rates. Foreign ex-
change gains or losses are recognised as income or expenses. Default and transfer 
risks are accounted for through the recognition of allowances. The allowances are de-
termined on the basis of experience and individual risk assessment. An allowance is 
recognised if there is an objective and substantial indication that the Group will not 
be in a position to collect the accounts receivable. Accounts receivable are taken off 
the books as soon as they become unrecoverable.

Accounts receivable which arise through application of the percentage of completion 
method are reported less payments on account if the cost of sale already incurred, 
including the profit portion, exceeds the payments on account received. 

B10 Other financial assets

Financial assets are valued at fair value or cost of purchase at the time when they are 
first reported. With regard to all financial assets which are not subsequently valued 
at fair value and recognised in the income statement, the transaction costs attribut-
able to the acquisition are taken into account. The fair values stated in the balance 
sheet generally correspond to the market prices of financial assets. Where these are 
not readily available, fair values are calculated using recognised valuation models and 
with reference to current market parameters. The cash flows determined already or 
established on the basis of forward rates using the current yield curve, are discounted 
by the discount factors specified on the basis of the yield curve applicable on the bal-
ance sheet date. The mean rates are applied.
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B11 Cash and cash equivalents

Cash and cash equivalents comprise cash and current account balances, cheques 
and financial investments which can be disposed of at short notice with maturities 
of less than three months and are reported at their nominal value.

B12 Pension provisions

The Biotest Group operates several defined contribution and defined benefit pension 
plans. 

Commitments under defined contribution plans are determined by the contributions 
to be made in the period, so that in this case no actuarial assumptions are required. 

Defined benefit plans are valued on the basis of actuarial opinions in accordance with 
the projected unit credit method. The pension costs for the financial year are forecast 
based on the approaches determined at the beginning of the financial year. The pa-
rameters included (interest rate, staff turnover rate, salary increases etc.) are antici-
pated factors.

Pursuant to IAS 19.93A – 19.93D all actuarial gains and losses are recognised directly 
in equity.

Any service period costs to be charged retrospectively, which arise in a financial year 
due to a retrospective change in pension commitments, are determined separately 
and amortised over the period until the claims are vested. If claims are already vested 
at the time of the change, the pension costs are recognised in the income statement 
as an expense in that period.

B13  Other provisions

In accordance with IAS 37, provisions are recognised when there is a present (legal 
or constructive) obligation arising out of a past event and it is probable that this will 
result in an outflow of resources to settle the obligation and a reliable estimate can 
be made of the outflow of resources. It is valued at the probable amount. Provisions 
with an expected completion time of more than 12 months after the balance sheet 
date are recorded at present value.

The provisions are discounted at a rate before tax that reflects the risks specific to 
the liability, whereby the increase in the provision caused by the passage of time is 
recognised as interest expense.
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Material companies within the Biotest Group are subject to the collective wage agree-
ments of the chemical industry and are consequently subject to the chemical indus-
try’s framework agreement on partial retirement for older workers. Provisions for 
partial retirement benefit obligations are recognised for all employees who are likely 
to start working on a part-time basis when approaching retirement age during the 
term of the framework agreement. The maximum thresholds for the employer’s obli-
gation indicated in the framework agreement are taken into account in this context. 
Amounts are valued at the present value of the probable obligations. Past experience 
has shown that the thresholds stated in the collective wage agreement have been 
exhausted.

The Biotest Group reports a share-based remuneration system under other provisions, 
which is posted according to IFRS 2.

B14 Financial liabilities

Financial liabilities are reported at loan amount less transaction costs and sub-
sequently carried at amortised cost in accordance with the effective interest rate 
method. Any difference between the net loan amount and the repayment value is 
shown over the term of the financial liability in the income statement. 

B15 Financial instruments

Financial instruments are contracts which result in a financial asset for one company 
and a financial liability or equity instrument for another company. 

Financial assets comprise cash and cash equivalents, trade receivables and other loans 
granted and accounts receivable, financial investments held to maturity and primary 
and derivative financial assets held for trading.

Financial liabilities are regularly the basis for a claim for return in cash or cash equiva-
lents or another financial asset. This includes, in particular, bonds and other secu-
ritised liabilities, trade payables, liabilities to banks, liabilities from finance leases,  
borrower’s note loans and derivative financial instruments.

The Biotest Group uses currency option and currency forward transactions, interest rate 
caps and payer swaps to hedge against interest rate and currency risks. No derivative fi-
nancial instruments are acquired for trading purposes.

Derivative financial instruments are valued at market value. The market values of cur-
rency option transactions, interest rate caps and payer swaps are determined by the 
banks on the basis of market conditions as of the balance sheet date. In the case of 
financial instruments held for hedging purposes, changes in the market values are 
reported on the basis of the type of hedging transaction. 



109|    Values    |    The share    |    Management report    |    Notes    |    Corporate Governance    |    Glossary    | 

Annual report 2008 of the Biotest Group

Since the stringent formal criteria for hedge accounting are not met in the Biotest 
Group, derivative instruments are reported in accordance with the rules for trading 
derivatives, despite a hedge being in place from a financial point of view. Derivative 
financial instruments are initially recorded at cost and subsequently at market value. 
The changes in valuation are recognised in the income statement.

B16 Revenue

Revenue from the sale of products is recognised at the time of transfer of economic 
ownership, that is at the time of transfer of the risks and rewards to the purchaser, 
based on the respective contractual agreements less any discount and VAT. 

Customer-specific construction contracts are accounted for according to the percent-
age of completion method under IAS 11 “Construction Contracts”. The service provid-
ed, including pro rata results, is reported under revenue according to the percentage 
of completion. The percentage of completion is determined according to the expenses 
incurred (cost-to-cost method). Contracts are reported under accounts receivable or 
liabilities according to the percentage of completion method.

Where the accumulated performance (contract cost and contract result) exceed pay-
ments received on account in individual cases, the construction contracts are reported 
on the assets side of the balance sheet under accounts receivable according to the 
percentage of completion method. If the balance after deducting payments received 
is negative, this is reported as a liability under construction contracts on the liabilities 
side of the balance sheet under liabilities according to the percentage of completion 
method. Anticipated contract losses which are determined taking account of discern-
ible risks, are covered through write-downs or provisions.

B17 Research and development expenses

Research costs are recorded as expense at the time incurred. Development costs are 
also generally recorded as expense when incurred as it is not sufficiently certain that 
products may be marketed or production processes employed until they have been 
approved by the authorities and such approval is typically granted only at the end of 
the development process. The requirements for capitalisation pursuant to IAS 38 “In-
tangible Assets” are therefore generally not complied with in full. Development costs 
incurred after approval by the authorities are not material. 

B18 Government grants for research and development

Government grants for research and development are recorded in the income state-
ment at the time of the grant or in accordance with the research and development 
expense incurred. They are recorded under other income and not offset against the 
research and development expense. 
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B19 Financial income and expenses

Interest is recognised as expense or income when incurred. The interest component 
included in lease payments under finance leases is determined using the effective 
interest rate method and recognised as interest expense. The effective interest rate 
method uses a calculation interest rate with which the estimated future cash inflow 
is discounted over the expected life of the financial instrument to the net book value 
of the financial asset.

In accordance with IFRS 7, interest on financial instruments is also reported separately. 

B20 Taxes

The actual tax assets and tax liabilities for the current period and for earlier periods 
are to be valued at the amount at which a refund from or payment to the tax authori-
ties is to be expected. The calculation of the amount reflects the tax rates and tax leg-
islation of the respective national tax regulations of the countries in which the Biotest 
Group companies operate.

Active deferred taxes are recognised for all deductible temporary differences, as yet 
unused tax loss carryforwards and unused tax credits to the extent that it is probable 
that taxable income will be available against which the deductible temporary differ-
ences and as yet unused tax loss carryforwards and tax credits can be offset.

The book value of deferred tax assets is reviewed on each balance sheet date and re-
duced by the amount by which it is no longer probable that sufficient taxable income 
will be available to offset the deferred tax claim in part at least. In addition, deferred 
tax assets which have not been applied are reviewed on each balance sheet date and 
carried at the amount by which it is probable that future taxable income will facilitate 
the realisation of the deferred tax asset.

The respective current tax rates or those rates which were already passed by parlia-
ment are used to determine current tax expenses and deferred taxes.

Deferred tax assets and deferred tax liabilities are offset against each other if there 
are actionable claims for offsetting actual tax refund claims against actual tax liabili-
ties and these refer to income tax with the same tax subject and are levied by the 
same tax authority.
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B21 Estimates

The preparation of the consolidated financial statements requires the use of estimates 
when reporting and measuring assets and liabilities in accordance with IFRS. These 
are reviewed on an ongoing basis. Prospective changes are recorded in the reporting 
period or in future periods. Assumptions and estimates are made in particular in con-
nection with the measurement of goodwill, provisions, allowances for bad debts and 
on inventories, the measurement of share-based payments as well as in the determi-
nation of the fair values which apply. The material assumptions and parameters for 
the estimates made are disclosed in the notes.
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C   Segment reporting
 
Information disclosed in the segment report has been prepared in accordance with 
IFRS 8 “Operating Segments”. No significant impact has resulted from the change in 
the reporting format from IAS 14 to IFRS 8.

Segmentation of the Biotest Group is primarily aligned along product lines in accord-
ance with internal reporting. At Biotest AG, the chief operating decision maker within 
the meaning of IFRS 8 is the Board of Management. In addition, segment manag-
ers are responsible for each of the segments. They report to the chief operating de-
cision maker, and their performance is measured on the basis of the income of the 
segment for which they are responsible and not on the overall performance of the 
Biotest Group. The Biotest Group has reported on five segments since financial year 
2008. The former Diagnostics segment has been divided into Medical Diagnostics and 
Microbiological Monitoring. The previous year’s figures have been adjusted accord-
ingly. The former Pharmaceuticals segment was renamed Plasma Proteins. However, 
its original structure has been retained. No changes have been made to reporting on 
the Biotherapeutics segment. The segment “Corporate” does not constitute an op-
erating segment in accordance with this standard and is therefore included in the 
reconciliation.

The segment information made available to the chief operating decision maker in pe-
riods of less than twelve months is based on the IFRS values and essentially comprises 
information up to operating profit (EBIT). Operating profit (EBIT) is used as a variable 
to assess segment performance. In order to measure assets, assets and liabilities are 
allocated to the segments on the basis of their economic origin at their respective IFRS 
book values.

The five business segments of the Biotest Group are as follows:

• Plasma Proteins: The Plasma Proteins segment researches, develops, manufactures 
and distributes drugs on the basis of human blood plasma. The preparations are used 
to treat diseases of the immune or haemopoietic systems. 

• Medical Diagnostics: The Medical Diagnostics segment researches, develops, pro-
duces and markets products for blood group and tissue typing in medical laborato-
ries. 

• Microbiological Monitoring: The Microbiological Monitoring segment researches, 
develops, produces and markets products used in hygiene monitoring of air and 
surfaces in industry.
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• Biotherapeutics: The Biotherapeutics segment researches, develops and produces 
monoclonal antibodies, including for the treatment of rheumatoid arthritis and mul-
tiple myeloma. In the Biotherpapeutics segment there are no sales until now.  

• Corporate: The costs of the overriding Group management are shown separately in 
the Corporate segment. Assets contain other financial assets, income tax receiva-
bles, deferred tax assets and cash and cash equivalents. Liabilities pertain to bank 
loans for the financing of assets not assigned to the operating segments, income tax 
liabilities and deferred tax liabilities. In addition, expenses and earnings that cannot 
be assigned to other segments due to their uniqueness are reported in the Corporate 
segment. This segment does not constitute an operating segment within the mean-
ing of IFRS 8.

Alongside segmentation by business segment, revenues are also shown according 
to segmentation by region. Segmentation of revenues by region was effected in ac-
cordance with the customer’s geographical location and the registered office of the 
relevant company. Assets were allocated on the basis of the geographical location of 
the owner.
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Segment information by business segment

    Micro-  
  Plasma Medical biological Biothera-  
€ thousand   Proteins Diagnostics  Monitoring peutics Reconciliation Total   

Revenue	with	third	parties
	 2008	 339,424	 45,212	 38,320	 –	 –	 422,956

	 2007	 247,050	 44,277	 35,092	 –	 –	 326,419

Operating	profit	(EBIT)
	 2008	 81,212	 –	3,256	 4,954	 –	16,733	 –	10,538	 55,639

	 2007	 60,759	 –	6,241	 4,775	 –	14,706	 –	6,075	 38,512

Assets
	 2008	 496,001	 46,213	 24,496	 2,909	 22,425	 592,044

	 2007	 445,855	 42,805	 25,137	 59	 22,846	 536,702

Investments	in	associates
	 2008	 23,089	 5,444	 2,383	 4,152	 1,471	 36,539

	 2007	 17,806	 5,289	 3,198	 59	 5,696	 32,048

Liabilities
	 2008	 222,313	 44,748	 12,021	 24,682	 34,906	 338,670

	 2007	 236,985	 26,967	 13,341	 14,488	 19,161	 310,942

Scheduled	depreciation	 2008	 18,448	 3,177	 1,547	 2,285	 448	 25,905

and	amortisation	 2007	 10,913	 3,070	 2,068	 62	 11	 16,124

Non-scheduled	depreciation	 2008	 327	 –	 –	 –	 –	 327

and	amortisation	 2007	 122	 95	 26	 –	 –	 243

Segment information by region

 Revenues with third parties Revenues with third parties Non-current 
 according to customers’ according to companies’ assets 
 geographical location registered office  
€ thousand 2008 2007 2008 2007 2008 2007  

Europe	 281,358	 261,976	 346,690	 316,070	 190,774	 182,027

America	 63,913	 13,994	 74,132	 8,687	 121,359	 112,506

Asia	 66,869	 45,649	 2,134	 1,662	 420	 277

Rest	of	world	 10,816	 4,800	 –	 –	 –	 –

Biotest Group 422,956 326,419 422,956 326,419 312,553 294,810

thereof:      
Germany	 113,001	 105,267	 245,194	 218,196	 185,215	 176,986

Abroad	 309,955	 221,152	 177,762	 108,223	 128,351	 117,824

thereof	U.S.A.	 57,105	 8,938	 74,132	 8,687	 121,359	 112,506

There were no material supplies between the individual segments.
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D Explanatory notes to the income statement

D1 Revenue

€ thousand 2008 2007

Biotest	Group	products	 389,811	 300,944

Merchandise	 14,152	 14,376

Toll	manufacturing	 16,753	 7,013

Revenue	according	to	percentage	of
completion	method	 1,912	 3,845

Other	 328	 241

 422,956 326,419

D2 Cost of materials purchased

D3 Staff cost

€ thousand 2008 2007

Raw	materials	and	supplies	 128,149	 82,193

Services	purchased	 15,486	 10,438

 143,635 92,631

€ thousand 2008 2007

Wages	and	salaries	 94,413	 69,491

Social	security	contributions	 18,877	 12,227

Pension	costs	 2,079	 1,944

 115,369 83,662

in full-time equivalents 2008 2007

Sales	 398.2	 381.0

Administration	 246.0	 246.8

Production	 1,149.8	 956.7

Research	and	development	 158.3	 142.0

 1,952.3 1,726.5

The staff cost includes expenses for indemnification and severance pay of €1,251 
thousand (2007: €1,742 thousand).

The average number of employees in terms of full-time equivalents amounted to 
1,869 in financial year 2008 (2007: 1,340). As of 31 December 2008, the Biotest Group 
had 1,952.3 (2007: 1,726.5) employees in terms of full-time equivalents.

Employees are allocated to operating divisions as follows:

As of 31 December 2008, the Biotest Group employed 2,108 staff (2007: 1,877).
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D5 Other operating income

D6 Other operating expenses

€ thousand 2008 2007

Foreign	exchange	gains	from	operating	activity	 2,173	 1,426

Release	of	deferred	liabilities	 1,698	 1,689

Release	of	other	provisions	 806	 1,069

Reversal	of	write-downs	 386	 114

Insurance	reimbursement	and	other	refunds	 197	 518

Refund	of	tax	 118	 –

Refunds	from	the	Federal	Employment	Office	
for	the	replacement	of	positions	due	to	
partial	retirement	 99	 30

Other	earnings	with	associated	companies	 71	 –

Gains	from	the	disposal	of	fixed	assets	 28	 12

Other	 1,313	 1,675

 6,889 6,533

€ thousand 2008 2007

Foreign	exchange	losses	from	operating	activity	 1,693	 1,451

Unscheduled	depreciation	and	amortisation	 327	 243

Write-downs	of	receivables	 324	 232

Additions	to	provisions	 311	 2,047

Cost	of	foreign	exchange	rate	fixing		 178	 65

Indemnification	 170	 78

VAT	expenses	resulting	from	company	audits	 166	 –

Donations	 105	 245

Losses	from	the	disposal	of	fixed	assets	 13	 42

Other	 2,206	 2,169

 5,493 6,572

D4 Research and development expense

The research and development expense amounting to €43,676 thousand  
(2007: €34,476 thousand) was reported in full in the income statement.



117|    Values    |    The share    |    Management report    |    Notes    |    Corporate Governance    |    Glossary    | 

Annual report 2008 of the Biotest Group

D8 Financial expenses
€ thousand 2008 2007

Interest	expenses	 11,702	 5,210

Currency	losses	from	financing	activities	 3,171	 13

Interest	expenses	on	pensions	 2,295	 1,806

Interest	on	tax	payments	 308	 –

Amortisation	of	investments	in	associates	 –	 1,008

Other	 1,565	 1,312

 19,041 9,349

thereof	from	financial	instruments	in	the	
valuation	categories	according	to	IAS	39:

	 Financial	liabilities	measured	at	
	 amortised	cost	(FLAC)	 12,539	 7,189

In the year 2007 the amortisation of investments in associates relates to the in-
vestment in BioDarou P.J.S. Co. reported as of 31 December 2007 in the amount 
of the pro rata equity of the company. The pro rata loss for the financial year 2007 
(€184 thousand) is reported under costs relating to associated companies.
 

D7 Financial income

€ thousand 2008 2007

Foreign	exchange	gains	from	financing	activity	 2,887	 24

Interest	income	 168	 739

Interest	on	tax	refunds	 16	 –

Other	 863	 414

 3,934 1,177

thereof	from	financial	instruments	in	the
valuation	categories	according	to	IAS	39:

	 Loans	and	accounts	receivable	(LaR)	 972	 474

	 Investments	held	to	maturity	(HtM)	 5	 4

	 Measurement	of	financial	assets	at	fair	value	
	 through	profit	and	loss	(FAFVtPL)	 25	 21
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Deferred tax liabilities from items with direct negative or positive impact on equity 
amounted to €544 thousand (2007: €172 thousand).

Applying the nominal income tax rate of 28.8% (2007: 37.9%), the expected tax expense 
varies for financial year 2008 from the actual amounts as follows:
 
€ thousand 2008 2007

Profit before tax 40,532 30,156

Expected tax expense 11,673 11,429

Unvalued	losses	in	the	financial	year	 200	 707

Utilisation	of	unvalued	loss	carryforwards
from	previous	years	 –	983	 –	1,332

Deferred	taxes	on	loss	carryforwards
from	previous	years	 –	 –	1,437

Write-downs	on	deferred	tax	assets	 –	 827

Tax	payments	for	previous	years	 96	 757

Tax	effect	from	capitalisation	of
corporation	tax	credit	 –	 –

Tax	effect	from	non-deductible	expenses	 667	 636

Tax	effect	from	future	changes	in
domestic	tax	rates	 234	 1,527

Tax	effect	from	the	application	of	foreign	tax
rates	and	use	of	foreign	tax	losses	carried	forward	 325	 –	225

Tax	effect	from	tax-free	income	 –	74	 –	17

Tax	effect	from	capital	increase	costs	 –		 176

Other	effects	 275	 –	169

Income tax in accordance with  
the income statement 12,413 12,879

€ thousand 2008 2007

Taxes	in	the	financial	year	 10,324	 7,826

Current	tax	expense	for	previous	years		 96	 757	

Current taxes 10,420 8,583

Deferred taxes 1,993 4,296

Income tax expense 12,413 12,879

D9 Costs relating to associated companies

No costs relating to associated companies arose in financial year 2008. In the financial 
year 2007 the costs relating to associated companies of €184 thousand included a pro 
rata loss amounting to €184 thousand from the joint venture with BioDarou P.J.S. Co. 
with registered office in Teheran/Iran.

D10 Income tax
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The calculation of the tax rate of 28.8% is based on a corporation tax rate of 15%, a so-
lidarity surcharge of 5.5% and the rate at which trade tax is levied by the municipality 
of Dreieich (registered office of the parent company).

D11 Auditors’ expenses

Since KPMG Europe LLP merged with effect from 1 October 2007, KPMG LLP (UK) and 
KPMG Switzerland have been affiliated companies of KPMG AG Wirtschaftsprüfungs-
gesellschaft in accordance with Section 271 (2) of the German Commercial Code 
(HGB).

The Biotest Group incurred auditors’ expenses to KPMG AG Wirtschaftsprü-
fungsgesellschaft totalling €633 thousand (2007: €388 thousand). These break 
down into fees of €333 thousand (2007: €281 thousand) for the audit, €214 
thousand (2007: €96 thousand) for tax consultancy services and €83 thousand 
(2007: €8 thousand) for other audit-related services. Additionally there occur-
red further expenses for other services in the amount of €3 thousand (2007:  
€3 thousand).

D12 Operating profit of Biotest Pharmaceuticals Corporation

In financial year 2007, the operating profit of €– 1,488 thousand achieved by Biotest 
Pharmaceuticals Corporation in the period from 4 December to 31 December 2007 
was shown separately in the income statement. 

Operating profit for the acquired business was reported as a separate item showing 
an overall amount, since cost allocation according to uniform Group guidelines had 
not yet been implemented. In the notes to the income statement for 2007, the cost of 
materials purchased, staff costs and non-operating expenses and income of Biotest 
Pharmaceuticals Corporation were included.

In financial year 2008, the company’s expenses and income were reported under all 
the relevant income statement items.
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E Explanatory notes to the balance sheet

E1 Intangible assets

All assets listed below are allocated to non-current assets:

   Patents,  Facilities
   licences and Leased under 
€ thousand  Goodwill  similar rights assets construction Total  

Cost of purchase	 	 	 	 	 	

As of 31 December 2006  219 16,038 1,608 – 17,865

Additions	to	the	scope	of	consolidation		 26,926	 37,125	 –	 –	 64,051

Additions	 	 –	 5,571	 –	 –	 5,571

Disposals	 	 –	 –	170	 –	 –	 –	170

Currency	translation	differences	 	 20	 9	 –	 –	 29

As of 31 December 2007  27,165 58,573 1,608 – 87,346

Additions	 	 151	 4,470	 –	 –	 4,621

Disposals	 	 –	 –	5	 –	 –	 –	5

Transfers	 	 –	 45	 –	 –	 45

Currency	translation	differences	 	 1,126	 2,155	 –	 –	 3,281

As of 31 December 2008  28,442 65,238 1,608 – 95,288

Accumulated depreciation     

As of 31 December 2006  – 11,180 1,217 – 12,397

Depreciation	in	the	financial	year	 	 –		 1,116	 144	 –		 1,260

Depreciation	and	amortisation	
from	PPA	effect	 	 –		 321	 –		 –		 321

Unscheduled	depreciation	and	
amortisation	 	 –		 –		 243	 –		 243

Disposals	 	 –		 –		170	 –		 –		 –	170

Currency	translation	differences	 	 –		 –		61	 –		 –		 –		61

As of 31 December 2007  – 12,386 1,604 – 13,990

Depreciation	in	the	financial	year	 	 –	 3,198	 4	 	–	 3,202

Depreciation	and	amortisation	
from	PPA	effect	 	 –	 3,710	 –	 –	 3,710

Unscheduled	depreciation	and	
amortisation	 	 –	 327		 –	 –		 327

Transfers	 	 –		 3	 –	 –	 3

Currency	translation	differences	 	 –	 248	 –	 –	 248

As of 31 December 2008  – 19,872 1,608 – 21,480

Book value as of      

31	December	2007	 	 27,165	 46,187	 4	 –		 73,356

31 December 2008  28,442 45,366 – – 73,808
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No adjustments were required within the one-year allocation period as part of 
purchase price allocation (PPA) in relation to the acquired plasma protein activi-
ties of Nabi Pharmaceuticals.

Additional scheduled depreciation has arisen as a knock-on effect of the positive 
revaluation, which is reported separately in the statement of investments under 
depreciation from PPA effect.

There are contractual obligations amounting to €196 thousand (2007: €689 thou-
sand) for the purchasing of intangible assets.

The additions to patents, licences and similar rights in the financial year amount-
ing to €4,470 thousand (2007: €5,571 thousand) essentially relate to the costs for 
SAP software totalling €3,929 thousand (2007: €4,858  thousand).

With regard to the anti D project, the market launch in the indication of the auto-
immune disease ITP (idiopathic thrombocytopenic purpura) was planned at the 
time of purchase price allocation. In the course of financial year 2008, the decision 
was made to abandon the market launch of the product in this indication, since the 
immunoglobulin already included in the portfolio can also be used for treatment in 
this indication. As a result of this decision, the intangible asset was subject to un-
scheduled amortisation in full with a value of USD455 thousand (€327 thousand).

An impairment test was carried out in the Plasma Proteins cash generating unit 
in relation to two further development projects with an unlimited useful life and 
a book value of €9,964 thousand. The impairment test did not result in any un-
scheduled amortisation.

As a result of the realigned IT strategy, unscheduled amortisation of €243 thou-
sand was applied to leased intangible assets in the financial year 2007.

The following items in the income statement include scheduled and unscheduled 
amortisation of intangible assets in the financial year:

€ thousand 2008 2007

Cost	of	sales		 3,825	 80

Distribution	expenses	 355	 353

Administrative	expenses	 2,325	 433

Research	and	development	expenses	 407	 365

Other	operating	expenses	 327	 244

Operating	profit
Biotest	Pharmaceuticals	Corporation	 –	 349

	 7,239	 1,824
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As in the previous year, no intangible assets are used to collateralise liabilities to banks 
under the new syndicated loan agreement from 2007.

To test for impairment, the goodwill acquired during mergers was allocated to the 
cash generating units, which correspond to the five segments. As a result of the in-
creasing internationalisation of the business activities of heipha Dr. Müller GmbH and 
the associated links with other Biotest Group companies, heipha Dr. Müller GmbH 
was no longer treated as an independent cash generating unit from financial year 
2007, but was instead allocated directly to the cash generating unit represented by 
the Diagnostics segment. Following the division of this segment in 2008, heipha  
Dr. Müller GmbH is allocated to the cash generating unit represented by Microbiologi-
cal Monitoring from this financial year onwards. 

The book values for goodwill are allocated to the individual cash generating units as 
follows:

The recoverable amount of the respective cash generating unit is determined through 
the calculation of a value in use on the basis of cash flow forecasts based on the sev-
eral year financial planning drawn up by the company management. The after-tax 
discount rates of between 6% and 8% are based on the relevant weighted average cost 
of capital (WACC). The underlying growth rate in the calculation depends on the par-
ticular business and is between 0% and 2%. Necessary write-downs are determined by 
comparing the book value of the cash generating unit with the recoverable amount.

In the course of the annual impairment test, there was no requirement for any write-
down on the individual cash generating units.

   Book value as of
Companies in the  Intangible 31 Dec 2008
Biotest Group Cash generating unit assets in € thousand

Biotest	Pharmaceuticals	 Plasma	Proteins	 	
Corporation	 segment	 Goodwill	 28,224

heipha	Dr.	Müller	GmbH		 Microbiological		 	
	 Monitoring	segment	 Goodwill	 155

Biotest	AG	 Microbiological	 	
	 Monitoring	segment	 Goodwill	 63

	 	 	 28,442
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E2 Property, plant and equipment

All assets listed below are allocated to non-current assets.

   Other plants,   
   furniture and  Facilities 
 Land and  fixtures and Leased under 
€ thousand buildings Machinery  other equipment assets construction Total   

Cost of purchase/ 
cost of sale      

As of 
31 December 2006 108,181 51,355 69,145 36,075 4,722 269,478

Additions	to	the	
scope	of	consolidation	 34,258	 20,333	 1,261	 –		 12	 55,864

Additions	 1,061	 6,130	 5,973	 979	 12,334	 26,477

Transfers	 –		 3,959	 99	 –		 –	4,058	 –	

Disposals	 –	111	 –	146	 –	754	 –	99	 –		 –	1,110

Currency	translation
differences	 16	 –	36	 –	79	 –	8	 –		 –	107

As of
31 December 2007 143,405 81,595 75,645 36,947 13,010 350,602

Additions	 2,493	 9,047	 10,356	 179	 9,843	 31,918

Transfers	 4,509		 9,055	 263	 517	 –	14,389	 –	45	

Disposals	 –	12	 –	91	 –	327	 –	77	 –	34	 –	541

Currency	translation
differences	 1,905	 1,182	 1	 4	 	1	 3,093	

As of
31 December 2008 152,300 100,788 85,938 37,570 8,431 385,027

Accumulated depreciation

As of 
31 December 2006 37,267 30,013 44,052 11,477 – 122,809 

Depreciation	in	the
financial	year	 2,847	 3,436	 5,082	 3,146	 –	 14,511

Depreciation	from	PPA	effect	 –	 32	 –	 –	 –	 32

Disposals	 –	96	 –	99	 –	496	 –	99	 –		 –	790

Currency	translation
differences	 –	16	 –	64	 –	67	 –	8	 –	 –	155

As of 
31 Dezember 2007 40,002 33,318 48,571 14,516 – 136,407 

Depreciation	in	the
financial	year	 3,240	 6,498	 5,877	 3,018	 –	 18,633	

Depreciation	from	PPA	effect	 6	 354	 –	 –	 –	 360

Transfers	 –	 –	15	 12	 –	 –	 –	3

Disposals	 –	 –	83	 –	210	 –	77	 –	 –	370

Currency	translation
differences	 –	 154	 –	53	 4	 –	 105	

As of
31 December 2008 43,248 40,226 54,197 17,461 – 155,132 

Book value as of

31	December	2007	 103,403	 48,277	 27,074	 22,431	 13,010	 214,195

31 December 2008 109,052 60,562 31,741 20,109 8,431 229,895
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Within the one year allocation period there where no adjustments resulting from 
the purchase price allocation (PPA) in relation to the acquired plasma protein activi-
ties of Nabi Pharmaceuticals carried out for the annual account of 2007.

As part of this PPA, additional scheduled depreciation has arisen as a knock-on  
effect of the positive revaluation, which is reported separately in the statement of 
investments under depreciation from PPA effect.

Depreciation on property, plant and equipment for financial year 2007 in-
cludes depreciation of the Biotest Pharmaceuticals Corporation amounting to  
€248 thousand. Total depreciation on property, plant and equipment of the com-
pany in 2007 of €280 thousand is reported in the income statement under the 
item Operating profit Biotest Pharmaceuticals Corporation.

Government grants for purchasing or production of assets reduce the cost of pur-
chase and cost of sales. In financial year 2008, the accumulated reduction amount-
ed to €766 thousand (2007: €699 thousand).

Assets capitalised as finance leases primarily relate to production facilities of  
Biotest AG for plasma fractionation and sterile final fill. The sterile final fill was 
completed in financial year 2002 and depreciation was recorded for the first time 
in the same year. The plasma fractionation facility started operations in 2004. The 
term of the lease contracts for the two facilities amounts to eight years in each 
case. Biotest may terminate the contracts with three months’ notice. The earliest 
possible date, however, is a date on which at least 40% of the contractual term 
has passed. Biotest only has the right of termination prior to expiry of 90% of the 
contractual term if Biotest provides evidence of exceptional circumstances with 
regard to the possibility or ability to utilise the facilities. After expiry of the con-
tracts, Biotest may purchase the facilities at market value.

Collateral for the syndicated loan agreement existing since 2007 was provided 
by a charge of €95 million on real estate belonging to Biotest AG, Biotest Pharma 
GmbH and Biotest Grundstücksverwaltungs GmbH as third party assignor. The 
creation of a global charge on real estate belonging to the company and its sub-
sidiaries of €100 million was notarised on 18 March 2003 as part of an earlier 
collateral trustee agreement. Moreover, shares in the Biotest Pharmaceuticals 
Corporation were pledged as collateral.

In the financial year 2008, facilities under construction primarily consist of the 
production plant for the R&D project IVIG at Biotest Pharmaceuticals Corpora-
tion. In the previous year this item primarily consisted of partial payments settled 
of €12,371 thousand for the expansion of the IG-CP facility (facility for chroma-
tographic purification of immunoglobulins) and the adjustment of production 
functions.
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E3 Investments in affiliates

Investments in affiliates amounting to €100 thousand break down as follows:

Biotest Hycon GmbH is a wholly-owned subsidiary of Biotest AG. Biotest Immobilien 
Verwaltungs GmbH and Biotest Immobilien GmbH & Co. KG are wholly-owned sub-
sidiaries of Biotest Pharma GmbH. The companies are not operationally active and are 
therefore not consolidated for negligibility reasons. Biotest Medical Diagnostics GmbH 
is a wholly-owned subsidiary of Biotest AG and fully consolidated in the financial year 
2008.

E4 Investments in associates

Investments in associates refer to the 49% stake held by Biotest Pharma GmbH in 
BioDarou P.J.S. Co. with registered office in Teheran/Iran, which is valued using the 
equity method.

Investments in associates in the amount of €1,015 thousand where fully depreciated 
in 2007.

The object of the company is the collection of plasma and its processing into immu-
noglobulins, factors and human albumin at Biotest.

In the first stage, the partners in the joint venture intend for the company to gradually 
be equipped with equity of up to €4,000 thousand. The respective required share-
holder resolutions are adopted separately according to the financial requirement. To 
date, Biotest Pharma GmbH has paid a contribution of €796,572 (2007: €796,572). 
The capital of BioDarou P.J.S. Co. amounts to 30 billion rial (2007: 30 billion rial) and 
is fully paid up.

Given that no audited financial statements were available for BioDarou P.J.S. Co. as 
of the time of preparing the consolidated financial statements, the previous year’s 
figures are reported for BioDarou P.J.S. Co. The earnings forecast of BioDarou P.J.S. Co. 
for financial year 2008 showed a balanced result and the company’s balance sheet 
structure was similar to that of financial year 2007. In financial year 2008, no capital 
measures were implemented.

The joint venture had the following assets and liabilities as of the balance sheet date 
2007:

€ thousand 2008 2007

Biotest	Hycon	GmbH	 50	 50

Biotest	Immobilien	Verwaltungs	GmbH	 25	 25

Biotest	Immobilien	GmbH	&	Co.	KG	 25	 25

Biotest	Medical	Diagnostics	GmbH	 –	 55

 100 155
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E5 Other financial assets

In financial years 2008 and 2007, financial instruments were not reclassified.

The fair value of the Financial Assets at Fair Value through Profit or Loss category com-
prises fund units; their fair value as of the balance sheet date is advised by the custo-
dial bank in writing. 

The fair value of the Held to Maturity category, which includes fixed-term deposits, 
corresponds to the nominal value.

The Loans and Receivables category includes loans to employees; the fair value is set 
at the nominal value.

€ thousand 2008 2007

Bond	funds	(Financial	Assets	at	Fair	Value	 	
through	Profit	and	Loss)	 136	 130

Fixed-income	securities	(Held	to	Maturity)	 87	 111

Loans	to	employees	 	
(Loans	and	Receivables)	 14	 17

 237 258

The value of non-current assets amounted to €3,998 thousand (2006: €4,544 thousand) 
as of 31 December 2007 and the value of current assets amounted to €1,290 thousand 
(2006: €1,693 thousand).

The value of non-current liabilities amounted to €2,694 thousand (2006: €3,410 thou-
sand) as of 31 December 2007 and the value of current liabilities amounted to €1,290 
thousand (2006: €1,891 thousand).

In financial year 2007, the company reported a loss of €376 thousand (2006: €737 thou-
sand).

In financial year 2008, the company made several deliveries of Iranian plasma available 
to Biotest AG free of charge for the purpose of having finished products manufactured 
for the Iranian market. 

The company intends to increase blood plasma collection further in financial year 2009. 
On this basis, the company expects sales growth, which will be accompanied by the cor-
responding positive development in income.

The company’s success in 2009 will ultimately depend on the extent to which the de-
cline in oil prices will impact on financing of the health system in Iran. In addition, the 
future political situation in Iran will affect the company’s future opportunities. 

In view of the fact that the financial basis of Iran depends on crude oil and given the 
existing international restrictions, the assessment of the company’s future prospects 
remains cautious.
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 Assets Equity and liabilities Net 

€ thousand 2008 2007 2008 2007 2008 2007  

Intangible	assets	 269	 95	 444	 414	 –	175	 –	319

Property,	plant	and	equipment	 10	 14	 15,881	 13,549	 –	15,871	 –	13,535

Other	financial	assets	 495	 361	 20	 91	 475	 270

Inventories	 8,138	 5,698	 370	 36	 7,768	 5,662

Trade	receivables	 46	 20	 3,161	 2,272	 –	3,115	 –	2,252

Provisions	 781	 1,320	 33	 37	 748	 1,283

Financial liabilities	 2,678	 4,051	 384	 436	 2,294	 3,615

Other	liabilities	 3,356	 1,170	 13	 119	 3,343	 1,051

Other	balance	sheet	items	 503	 3,155	 112	 17	 391	 3,138

Tax	value	of	the	loss	 	 	 	 	 	
carried	forward	 3,716	 3,178	 –	 –	 3,716	 3,178

Sub-total 19,992 19,062 20,418 16,971 – 426 2,091

Less	deferred	tax	assets	set	off	 	 	 	 	 	
against	deferred	tax	liabilities	 –	14,002	 –	13,191	 –	14,002	 –	13,191	 –	 –

Deferred tax assets/liabilities 5,990 5,871 6,416 3,780 – 426 2,091

E7 Inventories

€ thousand 2008 2007

Raw	materials	and	supplies	 29,438	 22,573

Work	in	progress	 74,940	 59,622

Finished	goods	and	merchandise	 52,176	 34,676

 156,554 116,871

Write-downs on inventories amounted to €9,155 thousand (2007: €5,806 thousand)
as of the balance sheet date; after the write-down to the net realisable value, the cor-
responding inventories had a residual book value of €23,024 thousand (2007: €17,997 
thousand).

As in the previous year, no inventories were used as collateral for liabilities to banks in 
the syndicated loan agreement signed in financial year 2007.

Inventories with a reach of more than one year are recorded at a book value of  
€2,906 thousand (2007: €2,534 thousand).

E6 Deferred tax assets and deferred tax liabilities

Deferred taxes have not been recognised for tax loss carryforwards of €1,131 thou-
sand (2007: €3,001 thousand), as we currently do not expect with sufficient certain-
ty to be able to use such loss carryforwards. Deferred taxes not recognised for loss  
carryforwards of €1,131 thousand (2007: €2,018 thousand) are attributable to Ger-
man companies and with €0 (2007: €983 thousand) to foreign companies. At present, 
loss carryforwards can be carried forward for an unlimited time in Germany.

The deferred tax assets and deferred tax liabilities refer to the following items on 
the balance sheet:
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E8 Trade receivables

Trade receivables are normally due within one year. In the current financial year, of a 
total of €94,481 thousand, trade receivables amounting to €451 thousand have been 
classified as long term. Trade receivables are allocated to the “Loans and Receivables” 
(LaR) category. They comprise the following items:

€ thousand 2008 2007

Trade	receivables	(gross)	 123,698	 122,691

Sale	of	receivables	 –	26,154	 –	18,581

Allowance	for	bad	debts	 –	3,063	 –	2,969

Trade receivables (net) 94,481 101,141

The breakdown of impairment losses on inventories is as follows:

€ thousand 2008 2007

As of 1 January 5,806 3,910

Utilisations	 –	1,203	 –	2,216

Releases	 –	1,395	 –	66

Additions	 5,739	 4,183

Foreign	exchange	differences	 208	 –	5

As of 31 December 9,155 5,806

The allowance for bad debts is determined as the difference between the nominal value 
of the accounts receivable and the estimated recoverable net amount. For the estimate, 
the Biotest Group uses historical values relating to the payment behaviour of specific 
customers and knowledge about country-specific circumstances. When determining 
the value of trade receivables, account is taken of all changes in credit ratings since 
granting the payment target and up to the balance sheet date. This applies to changes 
in country risks and specific customer risks. For write-downs on trade receivables, the 
Biotest Group exclusively uses specific bad debt charges. General bad debt charges are 
not applied.

Under factoring contracts, Biotest AG disposed of accounts receivable in the amount of 
€13,946 thousand (2007: €8,770 thousand) as of the balance sheet date. The factoring 
programme provides for the sale of domestic and foreign accounts receivable of Biotest 
AG, whereby each customer has an individual credit limit. Provided that the accounts 
receivable are legally valid, the factor carries the risk of the customer’s inability to pay 
the accounts receivable purchased (risk of default).
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Furthermore and as in 2007, these contracts provide for the sale of accounts receivable 
from private hospitals in Greece by Biotest Hellas MEPE. In this connection, accounts re-
ceivable totalling €12,189 thousand (2007: €8,169 thousand) are reported under other 
assets.

As in the previous year, no accounts receivable served as collateral for liabilities to banks 
as of the balance sheet date.

Trade receivables include accounts receivable according to the percentage of comple-
tion method amounting to €5,756 thousand (2007: €3,845 thousand). These relate to 
customer-specific construction contracts which are valued at the corresponding cost of 
sales incurred including pro rata profit.

As of the reporting date, the Biotest Group as lessor carried finance lease receivables of 
€507 thousand as part of TANGO® optimo leasing services. The underlying lease agree-
ments generally have a term of five years. The repayable amounts total €562 thousand 
before deduction of accrued interest. Of this, €111 thousand is due in less than one year, 
€439 thousand within the following four years and €12 thousand after five or more 
years. 

The allowance for doubtful trade receivables and accounts receivable according to the 
percentage of completion method developed as follows:

The analysis of the age of trade receivables provides the following information:

€ thousand 2008 2007

As of 1 January 2,969 4,142

Additions	 558	 285

Utilisations	 –	92	 –	1,207

Releases	 –	368	 –	251

Foreign	exchange	differences	 –	4	 –

As of 31 December 3,063 2,969

€ thousand 2008 2007

Book value 94,481 101,141

thereof	not	impaired	and	not	overdue
as	of	the	reporting	date	 61,801	 70,715

thereof	not	impaired	and	
overdue	in	the	following	periods	 	 	

	 <	90	days	overdue	 13,855	 17,837

	 91	–	180	days	overdue	 6,808	 4,879

	 181	–	365	days	overdue	 4,653	 4,647

	 >	1	year	overdue	 562	 2,839
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Of the overdue accounts receivable by the Biotest Group in financial year 2008, 
€16,252 thousand (2007: €16,638 thousand) relate to accounts receivable of Biotest 
Italia S.r.l. and Biotest Hellas MEPE. Due to country-specific payment procedures, over-
due accounts receivable are common practice in these locations. The creditworthiness 
of the debtors is essentially ensured, since these accounts receivable are accounts re-
ceivable from state-run hospitals and it can therefore be assumed that the outstand-
ing amounts will be paid.

Net trade receivables are denominated in the following currencies:

€ thousand 2008 2007

EUR	 77,125	 82,411

USD	 13,532	 13,586

GBP	 906	 1,592

HUF	 1,520	 2,570

Other	currencies	 1,398	 982

Trade receivables (net) 94,481 101,141

 2008 2007

  thereof   thereof
€ thousand Total non-current Total  non-current

Trade	reveivables	from	
factoring	companies	 12,189	 –	 8,169	 –

Value-added	and		
other	tax	claims	 2,988	 79	 850	 97

Deferred	items	 2,072	 141	 3,230	 233

Trade	receivables	from	 	 	 	 	
associated	companies	 1,107	 1,107	 –	 –

Loans	to	employees	 313	 135	 306	 –

Derivatives	 279	 244	 414	 335

Trade	receivables	from	
insurance	companies	 236	 150	 337	 144

Payments	in	advance	 224	 64	 158	 –

Other	assets	 1,057	 152	 1,276	 166

 20,465 2,072 14,740 975

E9 Other assets

Allowances for other assets developed as follows:

€ thousand 2008 2007

As of 1 January 964 964

Additions	 –	 –

Utilisations	 –	 –

Releases	 –	 –

Currency	translation	differences	 –	 –

As of 31 December 964 964
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The analysis of the age of other assets provides the following information: 

€ thousand 2008 2007

Book value 20,465 14,740

thereof	not	impaired	and	not	
overdue	as	of	the	reporting	date	 20,300	 14,697

thereof	not	impaired	and	
overdue	in	the	following	periods	 	 	

	 <	90	days	overdue	 –	 –

	 91	–	180	days	overdue	 –	 –

	 181	–	365	days	overdue	 –	 –

	 >	1	year	overdue	 –	 –

In financial year 2008, the Biotest Group achieved income from operating leases 
amounting to €186 thousand. According to the valid operating lease agreements 
as of the balance sheet date, lease income of €681 thousand results for financial 
year 2009 and for the subsequent four financial years a total amount of €2,207 
thousand. From financial year 2014 onwards, there will be no income from operat-
ing leases.

Other assets are denominated in the following currencies:

€ thousand 2008 2007

EUR	 18,351	 11,691

USD	 1,574	 2,543

GBP	 146	 94

HUF	 233	 206

Other	currencies	 161	 206

 20,465 14,740

€ thousand 2008 2007

Bank	balances	 7,302	 8,748

Cash	on	hand	 770	 141

 8,072 8,889

E10 Cash and cash equivalents

Please refer to the cash flow statement of the Biotest Group for details regarding the 
development of cash and cash equivalents.
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E11 Equity

The subscribed capital is fully paid up and amounted to €30,025,152 (ordinary shares: 
€16,883,819.52; preference shares: €13,141,332.48) as of 31 December 2008. As of that 
date, it was divided into 6,595,242 ordinary shares of no-par value and 5,133,333 pref-
erence shares of no-par value and without voting rights. Certification of shares is pre-
cluded. The theoretical nominal value of these shares therefore amounted to €2.56. In 
the previous year, the subscribed capital amounted to €30,025,152 (ordinary shares: 
€16,883,819.52; preference shares: €13,141,332.48) and was divided into 6,595,242 or-
dinary shares and 5,133,333 preference shares. The distributable profit of Biotest AG 
determined in accordance with the German Commercial Code is the basis for the profit 
distribution in any financial year. 

In her letter dated 8 February 2008, Dr. Cathrin Schleussner advised us that her share 
of the voting rights as of that day amounted to 50.03%. The voting rights are held via 
OGEL GmbH, Frankfurt/Main. OGEL GmbH is controlled by Dr. Cathrin Schleussner. On  
3 December 2008, Massachusetts Mutual Life Insurance Company, Massachusetts/
USA, advised that its shareholding exceeded the 3% threshold as of 28 November 2008 
and that the company now holds 3.18% of the voting rights. As of the reporting date of  
31 December 2008, Kreissparkasse Biberach held 24.36% of the company’s ordinary 
shares according to its latest notification. 

The proposed appropriation of profits provides for a dividend distribution of €3,827 
thousand in 2008. The dividend on ordinary shares amounts to €0.30/share and on 
preference shares €0.36/share. Preference shares carry minimum dividend rights of 
€0.11/share. Moreover, should holders of ordinary shares receive a dividend of more 
than €0.11/share, holders of preference shares receive an additional dividend of  
€0.06/share. If no dividend is paid on preference shares in one year, this must be paid in 
the following year. If the dividends are not paid in the second year, the preference shares 
are furnished with voting rights (cf. Section 140 (2) of the German Stock Corporation Act 
(AktG)).

By resolution of the Annual Shareholders’ Meeting held on 27 May 2008, Biotest AG 
was authorised to purchase own ordinary and/or preference shares pursuant to Section 
71 (1) No. 8 of the German Stock Corporation Act (AktG) until 26 November 2009 up to 
10% of the capital stock at the time of the resolution in the amount of €30,025 thou-
sand. Moreover, with the consent of the Supervisory Board, the Board of Management 
was authorised by resolution of the Annual Shareholders’ Meeting on 20 May 2005 to 
increase the capital stock of Biotest AG by up to €10,240 thousand through the issue 
of new ordinary and preference shares in return for contributions in cash or in kind (au-
thorised capital) up until 19 May 2010. Following the capital increase on 28 September 
2007, the authorised capital amounts to €695 thousand.
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Issuance can take place once or on several occasions, whereby shareholders’ subscrip-
tion rights may be excluded. In addition, the Board of Management was authorised 
with the consent of the Supervisory Board to issue profit-sharing rights until 7 July 
2009 with a nominal amount of up to €50,000 thousand. Use was made of this au-
thorisation in financial year 2005 in the amount of €10,000 thousand.

Earnings per share are determined by dividing the consolidated profit attributable to 
all shareholders by the weighted average number of shares outstanding.

€ thousand 2008 2007

Profit	for	the	period	 25,742	 15,522

Additional	dividend	on	preference	shares	 –	308	 –	287

Consolidated earnings adjusted 
for additional dividend rights 25,434 15,235

Number	of	shares	outstanding																																										
(corresponds	for	weighted	average)	 11,728,575	 10,939,855

Earnings per share in € 2.17 1.39

Additional dividend rights 
per preference share in € 0.06 0.06

Earnings per preference share in € 2.23 1.45
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Statement of changes in equity of the Biotest Group for the
period from 1 January to 31 December

   Accumulated  Equity  
   differences Earnings before  
 Subscribed Share from currency and minority Minority Total
€ thousand capital premium translation reserves interest interests equity   

As of 
1 January 2007 27,296 122,922 – 863 27,282 176,637 2,676 179,313

Gains/losses	recognised	
immediately	in	equity	 –	 –	 –	483	 525	 42	 28	 70

Profit	for	the	period	 –	 –	 –	 15,522	 15,522	 1,755	 17,277

Total result –	 – – 483 16,047 15,564 1,783 17,347

Capital	increase	
Biotest	AG	 2,729	 30,410	 –	 –	 33,139	 –	 33,139

Acquisition	of	
minority	interests	 –	 –	 –	 –	8	 –	8	 11	 3

Dividend	payments	
for	2006	 –	 –	 –	 –	2,839	 –	2,839	 –	1,203	 –	4,042

As of  
31 Devember 2007 30,025 153,332 – 1,346 40,482 222,493 3,267 225,760

As of 
1 January 2008 30,025 153,332 – 1,346 40,482 222,493 3,267 225,760

Gains/losses	recognised	
immediately	in	equity	 –	 –	 3,443	 1,095	 4,538	 8	 4,546

Profit	for	the	period	 –	 –	 –	 25,742	 25,742	 2,377	 28,119

Total result –	 – 3,443 26,837 30,280 2,385 32,665

Acquisition	of	
minority	interests	 –	 –	 –	 –	21	 –	21	 –	41	 –	62

Dividend	payments	
for	2007	 –	 –	 –	 –	3,827	 –	3,827	 –	1,162	 –	4,989

As of 
31 December 2008 30,025 153,332 2,097 63,471 248,925 4,449 253,374

E12 Pension provisions and similar obligations

The benefits are based on the employee’s length of service and salary. Retirement ben-
efit obligations are essentially recognised for employees in German and Greek compa-
nies. Similar obligations include foreign obligations which become due in the form of a 
one-time payment upon retirement.

Pension provisions and similar obligations consist of the following:

€ thousand 2008 2007

Pensions	 42,137	 41,892

Similar	obligations	 1,251	 1,211

 43,388 43,103
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€ thousand 2008 2007

Present value of retirement benefit 
obligations funded by provisions 43,275 42,923

Present	value	of	retirement	benefit	obligations
funded	by	pensions	liability	insurance	 852	 857

Fair	value	of	plan	assets
(employer’s	pension	liability	insurance)	 –	739	 –	677

Present value of retirement benefit obligation 43,388 43,103

€ thousand 2008 2007

Pension provisions as of 1 January 43,103 43,123

Pension	payments	in	the	reporting	period	 –	2,315	 –	1,999

Release	of	pension	provisions	for	persons
no	longer	eligible	for	benefits	 –	4	 –	10

Pension	costs	 4,360	 3,308

Actuarial	gains	recognised	in	equity	 –	1,756	 –	1,319

Pension provisions as of 31 December 43,388 43,103

The net amount of pension provisions and similar obligations is derived as follows:

During the period under review, the value of pension provisions at Group level changed 
as follows:

€ thousand 2008 2007

Current	service	cost	 1,587	 1,501

Service	period	costs	to	be	charged	retrospectively	 478	 –

Changes	in	the	fair	value	of	plan	assets
(employer’s	pension	liability	insurance)	 –	61	 –	85

Interest	expense	 2,356	 1,892

 4,360 3,308

€ thousand 2008 2007

Cost	of	sales	 905	 657

Distribution	expense	 457	 345

Administrative	expense	 384	 289

Research	and	development	expense	 319	 211

Financial	expenses	 2,295	 1,806

 4,360 3,308

Defined benefit plans generated overall expenses of €4,360 thousand during the re-
porting year (2007: €3,308 thousand), comprising the following components:

In financial year 2008, actuarial gains amounting to €1,756 thousand (2007: €1,319 
thousand) were recognised in equity.

Pension costs are included in the following items in the income statement:
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in % 2008 2007

Discount	rate	as	of	31	December	 5.5	–	6.3%	 5.5	–	5.7%

Expected	return	on	plan	assets	 2.0	–	6.0%	 4.1	–	4.5%

Salary	progression	 1.5	–	3.5%	 1.5	–	3.5%

Pension	progression	 1.5	–	2.0%	 1.5	–	2.0%

Staff	turnover	rate	 3.0	–	4.5%	 3.0	–	4.5%

The calculations are based on the following actuarial assumptions:

The actuarial assumptions are based on empirical values.

The following table shows the reconciliation account for the present value of the de-
fined benefit obligation (DBO):

The following table shows the reconciliation account for the present value of the plan
assets:

€ thousand 2008 2007

Defined benefit obligation 
as of 1 January 43,780 43,799

Current	service	cost	 1,587	 1,501

Interest	expense	 2,356	 1,892

Actuarial	gains	and	losses	 –	1,756	 –	1,319

Service	period	costs	to	be	charged	retrospectively	 478	 –

Pensions	paid	 –	2,318	 –	2,093

Defined benefit obligation 
as of 31 December 44,127 43,780

€ thousand 2008 2007

Present value of plan assets 
zum 1 January 677 676

Expected	return	on	plan	assets	 60	 60

Acuarial	gains	and	losses	 –	2	 –	5

Employer’s	constribution	 4	 17

Pension	paid	 –	 –	71

Present value of plan assets
as of 31 December 739 677
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The actual income from plan assets amounted to €30 thousand in the financial year 
(2007: €61 thousand).

As in the previous year, plan assets exclusively comprise insurance contracts.

IAS 19.120A p) requires the presentation of an overview of the current year and preced-
ing four years:

€ thousand 2008 2007 2006 2005 2004

Present	value	of	the	
defined	benefit	obligation	(DBO)	 44,127	 43,780	 43,799	 42,992	 37,286

Fair	value	of	plan	assets	 739	 677	 676	 629	 766

Expectation-related	adjustments:	 	 	 	 	

			a)	plan	liabilities	 1,273	 861	 1,501	 2,226	 3,701

			b)	plan	assets	 –	2	 –	8	 –	32	 –	8	 7

In the financial year under review, €6,534 thousand (2007: €6,036 thousand) were  
recorded in connection with contribution-based pension plans.

The breakdown of expenses for contribution-based pension plans is as follows:

€ thousand 2008 2007

Constribution-based	pension	plans	
of	the	company	 231	 182

Employer	contributions	to	
statutory	pension	insurance	 6,303	 5,854

 6,534 6,036

E13 Other provisions

  Other    
 Partial staff-   thereof
 retire- related   short-
€ thousand ment costs Other Total term

As of 31 December 2007 2,947 10,082 6,403 19,432 16,787

Additions	 1,608	 9,083	 5,519	 16,210	

Utilisations	 –	2,377	 –	7,847	 –	1,622	 –	11,846	

Releases	 –	 –	521	 –	285	 –	806	

Transfers	 –	 119	 –	119	 –	

Currency	translation	differences	 –	 3	 36	 39	

Addition	of	accrued	interest	 12	 –	52	 –	66		 –	106	

As of 31 December 2008 2,190 10,867 9,866 22,923 19,270
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The corresponding provision has been recognised pursuant to the collective agree-
ment to promote partial retirement of Bundesarbeitgeberverband Chemie e.V., which 
runs until 31 December 2009. In addition to obligations for current partial retire-
ment arrangements (performance backlog, top-up amounts and severance payments 
if required), the provision includes funds for anticipated future drawdowns (top-up 
amounts and severance payments if required).

The other staff-related provisions essentially comprise provisions for profit sharing, 
anniversaries and contributions to the employer’s liability insurance association.

Other provisions include provisions for the Long Term Incentive Programme as well as 
the negative fair value of derivative financial instruments, the utilisation of guaran-
tees, process risks and similar facts.

The additions in financial year 2008 essentially comprise additions to profit sharing by 
employees totalling €7,852 thousand, to the Long Term Incentive Programme amount-
ing to €1,538 thousand and to partial retirement benefits of €1,620 thousand.

At €347 thousand, the release of other provisions mainly relates to profit sharing by 
employees.

The impact of changes to the discount rate on the present value of the previous year
amounts to €360 thousand.

E14 Financial liabilities
€ thousand 2008 2007

Non-current liabilities	 	 	

Collateralised	liabilities	to	banks		 145,144	 138,535

Unsecured	subordinated	loans	 17,310	 15,015

Unsecured	other	loans	 416	 378

Liabilities	from	finance	leases	 3,778	 8,762

 166,648 162,690

	 	

Current liabilities	 	 	

Collateralised	liabilities	to	banks	 –	 –

Other	collateralised	liabilities	to	banks		 16,973	 16,849

Short-term portion of 
collateralised liabilities to banks 16,973 16,849

	 	 	

Other	collateralised	loans	 –	 –

Other	unsecured	loans	 3,794	 3,624

Other loans 3,794 3,624

Short-term	portions	of	
liabilities	from	financial	leases	 5,688	 5,460

Unsecured	liabilities	to	banks	 1,737	 136

 28,192 26,069
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With the exception of the short-term portion of liabilities from finance leases, the 
balance sheet values of current financial liabilities correspond approximately to the 
market values because of their short maturities.

The syndicated loan agreement includes a short-term tranche of €40 million, a long-
term tranche of €85 million with full amortisation within seven years, as well as a 
bullet tranche of €50 million which is due in 2015.

Of the credit lines granted under the syndicated loan agreement, €32,210 thousand 
remained unused in 2008 (2007: €32,775 thousand). In addition, unused credit lines 
amounting to €36,936 thousand (2007: €27,565 thousand) are available.

Information on hedging exchange rate and interest risks is given in section F2 Finan-
cial instruments.

Via the profit-participation certificate dated 25 November 2005, unsecured subordi-
nated loans essentially include a bullet loan (nominal amount: €10,000 thousand) in 
the amount of €9,809 thousand (2007: €9,762 thousand), for which a subordinated 
claim was extended. The return on this loan depends on the key financial figures. The 
loan was disbursed minus a discount. Moreover, the subordinated loan amounting 
raised in financial year 2007 was increased in the financial year 2008 by €2,247 thou-
sand up to €7,500 thousand.

In connection with the syndicated loan agreement, Biotest AG is obliged to maintain 
certain financial ratios. These apply to both a certain ratio of net debt to EBITDA, to a 
certain ratio of net debt to liable equity and to a ratio of EBITDA to interest expense. 
These financial ratios are determined quarterly to the end of the quarter based on the 
annual or quarterly consolidated financial statements.
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Terms, redemption terms of financial liabilities and the structure of times to maturity 
are as follows:

Terms, redemption terms of financial liabilities of the previous year and the structure 
of times to maturity are as follows:

€ thousand   Time to
  Time to maturity Time to
  maturity 1 to 5  maturity 
2008 Total < 1 year years > 5 years

Collateralised	liabilities	to	banks:		 	 	 	

			Euro	–	floating	between	1.3	to	5.7%	 79,744	 5,168	 24,112	 50,464

			Euro	–	fixed	between	3.8	to	6.4%	 20,555	 7,471	 8,350	 4,734

			USD	–	floating	between	1.3	to	3.8%	 61,819	 4,335	 53,891	 3,593

Other	loans:	 	 	 	

			Euro	–	floating	between	4.5	to	6.7%	 3,394	 3,344	 	–		 50	

			Euro	–	fixed	between	3.3	to	6.0%	 815	 449	 56	 310

Liabilities	from	finance	leases:	 	 	 	

			Euro	–	fixed	between	3.0	to	7.4%	 9,466	 5,688	 3,692	 86

Unsecured	loans:	 	 	 	

			Euro	–	floating	between	3.2	to	7.0%	 10,258	 448	 9,810	 	–	

			Euro	–	fixed	between	3.6	to	6.7%	 8,250	 750	 1,250		 6,250

			USD	–	floating	of	1.9%	 539	 539	 –	 –

 194,840 28,192 101,161 65,487

€ thousand   Time to
  Time to maturity Time to
  maturity 1 to 5  maturity 
2007 Total < 1 year years > 5 years

Collateralised	liabilities	to	banks:		 	 	 	

			Euro	–	floating	between	3.5	to	6.5%	 84,703	 10,650	 16,147	 57,906

			Euro	–	fixed	between	3.8	to	8.3%	 9,659	 2,918	 3,973	 2,768

			USD	–	floating	between	5.8	to	7.3%	 61,019	 3,278	 37,362	 20,379

			GBP	–	floating	between	6.9	to	7.3%	 3	 3	 –	 –

	Other	loans:	 	 	 	

			Euro	–	floating	between	3.3	to	9.3%	 2,317	 2,317	 	–		 	–	

			Euro	–	fixed	between	5.0	to	5.5%	 706	 328	 53	 325

			USD	–	fixed	at	5.6%	 979	 979	 –	 –

Liabilities	from	finance	leases:	 	 	 	

			Euro	–	fixed	between	3.0	to	7.0%	 14,222	 5,460	 8,685	 77

Unsecured	loans:	 	 	 	

			Euro	–	floating	between	6.9	to	7.0%	 9,796	 34	 9,762	 –

			Euro	–	fixed	between	1.8	to	3.6%	 5,355	 102	 –	 5,253	

 188,759 26,069 75,982 86,708
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Collateral for the new syndicated loan agreement was provided by a charge of  
€95 million on real estate belonging to Biotest AG, Biotest Pharma GmbH and 
Biotest Grundstücksverwaltungs GmbH as third party assignor. The creation of 
a global charge on real estate belonging to the company and its subsidiaries of 
€100 million was notarised on 18 March 2003 as part of an earlier collateral trus-
tee agreement. Moreover, shares in the Biotest Pharmaceuticals Corporation were 
pledged as collateral.

E15 Other liabilities

€ thousand 2008 2007

Commission	payable	 6,202	 8,091

Value	added	tax	liabilities	 3,344	 3,206

Deferred	liabilities	 2,266	 2,319

Wage	tax	liabilities	 1,756	 1,523

Social	security	liabilities	 573	 457

Liabilities	from	other	taxes	 –	 21

Other	liabilities	 3,338	 1,101

Deferred	items	 215	 237

 17,694 16,955

In this financial year, there are additional other liabilities with a remaining time to 
maturity of over one year of €220 thousand (2007: €0 thousand).

€ thousand Payment Interest Amortisation

2008		 	 	

Due	in	<	1	year	 6,316	 628	 5,688

Due	in	1	to	5	years	 4,017	 325	 3,692

Due	in	>	5	years	 88	 2	 86

 10,421 955 9,466

2007		 	 	

Due	in	<	1	year	 6,304	 844	 5,460

Due	in	1	to	5	years	 9,520	 835	 8,685

Due	in	>	5	years	 79	 2	 77

 15,903 1,681 14,222

Liabilities from finance leases are amortised as follows:
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F Other explanatory notes

F1 Long Term Incentive Programme

Biotest AG pursues a business policy focused on the interests of shareholders in terms 
of the shareholder value principle, which promotes the long-term value enhancement 
of the Biotest Group. As in the previous two years, with the consent of the Supervi-
sory Board, the company therefore resolved to continue the Long Term Incentive Pro-
gramme (LTIP) with a further tranche in 2008. The LTIP consists of the tranches 2006, 
2007 and 2008.

The subsidiary Biotest Pharmaceuticals Corp. which had taken over the US Plasma 
business from Nabi Biopharmaceuticals in December 2007 was as well integrated 
into the Long Term Incentive Programme in a slightly modified way.

Long Term Incentive Programme/2008 tranche
The programme was launched on 1 May 2008 and runs until 31 December 2010. The 
structure of this tranche is largely the same as the tranche issued in 2006 and 2007.

Participation in the programme is contingent on the participant’s personal invest-
ment through the purchase of preference shares in Biotest AG. 25% of the acquisition 
was supported by Biotest AG. Participants were able to either retain or use as their 
personal investment those preference shares already acquired in 2006. The personal 
investment in preference shares is to be held in the custody account until the incen-
tive payment is disbursed. For participants from Biotest Pharmaceuticals Corp. there’s 
no personal investment required due to special legal reasons resulting form U.S. law.  
On expiry of the programme, each beneficiary will receive an incentive payment in 
cash after the Annual Shareholders’ Meeting scheduled for May 2011; this cash pay-
ment will depend on the level of own investment, the fixed salary as of 1 October 
2008 and the achievement of two performance targets. The performance targets are 
allocated to factors by which the own investment is multiplied.

The level of the incentive payment is calculated in accordance with the following  
formula:

    own investment x performance factor 1
+ own investment x performance factor 2        
-------------------------------------------------------    x    

annual fixed salary 
 

                             100         
as of 1 October 2008  

=  payment

The level of the performance factors derives from the extent to which the company 
has achieved agreed performance targets.
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Performance target 1 refers to the development of the share price compared to a rel-
evant comparative parameter. Here the performance of Biotest preference shares is 
compared to shares listed on the SDAX.

However, the key criterion for performance factor 1 is that in financial year 2010, the 
company achieves earnings before interest and tax (EBIT) of at least €10,000 thou-
sand before taking account of the LTIP. If EBIT remains below €10,000 thousand in 
2010, the factor is 0.

Performance target 2 relates to the average EBIT margin achieved in the years 2008, 
2009 and 2010 based on the total of the annual EBIT margins divided by three.

Performance factor 2 is also linked to another key criterion. The factor only comes into 
effect when the price of Biotest preference shares has outperformed the 1st quartile 
of the SDAX shares during the term. The calculation is carried out in the same way as 
for performance factor 1.

For targets achieved that lie between the values indicated above, the respective fac-
tor is determined by linear interpolation.

If both performance criteria are met, on expiry of the performance period a minimum 
of 2% and a maximum of 8% of the annual fixed salary as of 1 October 2008 is paid 
out if there is a personal investment of 100 shares.

In addition to the members of the Board of Management, a further 104 employees  
participate in the Long Term Incentive Programme with a total personal investment 
of 22,500 preference shares. 5,450 preference shares where virtually allocated to em-
ployees of Biotest Pharmaceuticals Corp.

Position vs. benchmark (shares SDAX)   Performance factor 1

Better	than	3rd	quartile	 	 	 	 0.04

Same	as	median	 	 	 	 0.02

Better	than	1st	quartile	 	 	 	 0.01

Worse/same	as	1st	quartile	 	 	 	 0.00

Average EBIT marge 2008 – 2010    Performance factor 2

16.3%	and	higher	 	 	 	 0.04

Equal	to	12.8%	 	 	 	 0.02

At	least	10.9%	 	 	 	 0.01

Below	10.9%	 	 	 	 0.00
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The valuation was carried out by external consultants (Towers Perrin, Frankfurt/Main), 
using the Monte Carlo simulation. In the valuation of market conditions as well as 
non-market conditions pursuant to IFRS 2 “Share-based Payment”, conditions which 
affect the incentive payment but are not observable in the market are separated from 
observable market conditions. The determination of market conditions is undertaken 
by means of a fair value assessment. As of 31 December 2008, the fair value determin-
ing the granting of an incentive payment relating to the outperformance of the SDAX 
peer group amounted to €3.488 per 100 preference shares in the equity and €100 
fixed payment. As of the time of granting the incentive payment on 1 May 2008, the 
fair value amounted to €2.484. Non-market conditions are taken into account through 
the addition of performance factor 2, determined on the basis of budget forecasts. 
The sum of the factors as of 31 December 2008 amounted to 5.483 %.

All market parameters that are not directly observable are obtained through statisti-
cal estimates. Historical market data is used in the valuation to factor in volatility. The 
risk free market interest rate to be used is determined on the basis of the Svensson 
method parameters published by Deutsche Bundesbank. To determine the number of 
people likely to leave the programme during the term, a staff turnover rate of 4% was 
assumed for the beneficiaries.

The total expense up to 2010 is expected to amount to €1,939 thousand on the basis  
of 31 December 2008.

As a provision as of 31 December 2008, a pro rata value of €485 thousand was stated 
in line with the distribution over the full term up to 31 December 2010.
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Position vs. benchmark (shares SDAX)    Performance factor 1

Better	than	3rd	quartile	 	 	 	 	 0.04

Same	as	median	 	 	 	 	 0.02

Better	than	1st	quartile	 	 	 	 	 0.01

Worse/same	as	1st	quartile	 	 	 	 	 0.00

Average EBIT marge 2007 – 2009    Performance factor 2

16.5%	an	higher	 	 	 	 	 0.04

Equal	to	13.0%	 	 	 	 	 0.02

At	least	10.0%	 	 	 	 	 0.01

Below	10.0%	 	 	 	 	 0.00

Long Term Incentive Programme/2007 tranche
The 2007 tranche of the Long Term Incentive Programme was described in detail in 
the annual report for the previous year.

Performance factor 1 of the 2007 tranche is identical to the 2006 and 2008 tranche, 
as shown below:

Performance factor 2 of the 2007 tranche has slightly different intervals compared 
with the 2006 and 2008 tranche, as follows:

The level of the incentive payment is calculated in accordance with the following  
formula:

   own investment x performance factor 1
+ own investment x performance factor 2        
-------------------------------------------------------    x   

annual fixed salary 
 

                             100        
as of 1 October 2007 

= payment

Up to 2009, total costs of €1,345 thousand are expected on the basis of 31 December 
2008.

The valuation of the 2007 tranche was recognised as a provision amounting to €215 
thousand in the balance sheet as of 31 December 2007.

In 2008, the year-end value as of 31 December 2008 was increased to €807 thousand. 
Costs for the period totalled €582 thousand in 2008.

The total of the factors as of 31 December 2008 changed from 4.468% to 5.635%. Fol-
lowing departures from the company and deinvestment, the number of beneficiaries
decreased by one person. Personal investment in preference shares was reduced by a 
total of 800 shares.
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Long Term Incentive Programme/2006 tranche
The 2006 tranche of the Long Term Incentive Programme was described in detail in
the annual report to 31 December 2006.

Performance factor 1 of the 2006 tranche is identical to the 2007 and 2008 tranche, 
as shown below:

Performance factor 2 of the 2006 tranche has slightly different intervals compared 
with the 2007 and 2008 tranche, as follows:

The level of the incentive payment is calculated in accordance with the following  
formula:

   own investment x performance factor 1
+ own investment x performance factor 2        
-------------------------------------------------------    x   

annual fixed salary 
 

                             100        
as of 1 October 2006 

= payment

Under IFRS 2, the balance sheet valuation of the 2006 tranche is treated as continu-
ation of the 2005 programme with amended parameters. In the continuation of the 
programme from 2005, the valuation in the balance sheets as of 31 December 2006, 
2007 and 2008 therefore follows on from the value as derived at the time of the An-
nual Shareholders’ Meeting in May 2006. In 2006, this amount was increased to the 
yearend value of €490 thousand. The period expense totalled €355 thousand.

In 2007, the year-end value as of 31 December 2007 was increased to €775 thousand. 
The period expense amounted to €285 thousand in 2007.

In 2008, the year-end value as of 31 December 2008 was increased to €1,236 thou-
sand. The period expense amounted to €461 thousand in 2008.

Position vs. benchmark (shares SDAX)   Performance factor 1

Better	than	3rd	quartile	 	 	 	 	 0.04

Same	as	median	 	 	 	 	 0.02

Better	than	1st	quartile	 	 	 	 	 0.01

Worse/same	as	1st	quartile	 	 	 	 	 0.00

Average EBIT marge 2006 – 2008    Performance factor 2

16.0	%	and	higher	 	 	 	 	 0.04

Equal	to	12.5%	 	 	 	 	 0.02

At	least	9.1	%	 	 	 	 	 0.01

Below	9.1	%	 	 	 	 	 0.00
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The total of the factors as of 31 December 2008 changed from 4.907% to 5.884%. On 
balance sheet date the number of participants of the 2006 tranche was 59 employees 
whose investment in preference shares was a total of 16,310. The 2006 tranche is to 
be paid out in May 2009.

Entitlement to incentive payments lapses for all three tranches if employment with 
the Biotest Group ends, regardless of the reason (except in the case of retirement, 
early retirement, partial retirement and incapacity to work).

Participants receive a pro rata incentive payment in the event of a change of control if 
a minimum of 30% of the voting rights are transferred to a shareholder who was not 
previously in a position to exercise these voting rights, in the event of delisting from 
the official market, in the event of a merger or change in the legal form of the parent 
company, or in the event of the company by which the participant is employed leaving 
the scope of consolidation of the parent company.



|    Values    |    The share    |    Management report    |    Notes    |    Corporate Governance    |    Glossary    | 148

Annual report 2008 of the Biotest Group

F2 Financial instruments

F2.1 Reconciliation of classification in valuation categories and the values stated and fair values

€ thousand           Value stated in the balance sheet according to IAS 39                                                                                                                                                       Value stated in the balance sheet according to IAS 39   
        Valuation          Valuation 
 Valuation     Fair value in the  Valuation     Fair value in the 
 category Book value Amortised  Fair value recognised balance sheet Fair value category Book value Amortised  Fair value recognised balance sheet Fair value
Balance sheet items according as of cost of Cost of recognised in profit according as of according as of cost of Cost of recognised in profit according  as of
(classification) to IAS 39 31 Dec 2008 purchase purchase in equity or loss  to IAS 17 31 Dec 2008 to IAS 39 31 Dec 2007 purchase purchase in equity or loss to IAS 17 31 Dec 2007

Assets	 	 	 	 	 	 	 	 	 	 	 	 	

Trade	receivables	 LaR	 94,481	 94,481	 –	 –	 –	 –	 94,481	 LaR	 101,141	 101,141	 –	 –	 –	 –	 101,141

Other	receivables	 LaR	 20,186	 20,186	 –	 –	 –	 –	 20,186	 LaR	 14,326	 14,326	 –	 –	 –	 –	 14,326

Other	primary	financial	assets	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

					Bond	funds	 FAFVtPL	 136	 –	 –	 –	 136	 –	 136	 FAFVtPL	 130	 –	 –	 –	 130	 –	 130

					Fixed-income	securities	 HtM	 87	 87	 –	 –	 –	 –	 87	 HtM	 111	 111	 –	 –	 –	 –	 111

					Loans	to	employees	 LaR	 14	 14	 –	 –	 –	 –	 14	 LaR	 17	 17	 –	 –	 –	 –	 17

Derivative	
financial	assets	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

					Derivatives	without	
					hedging	relationships	 FAHfT	 279	 –	 –	 –	 279	 –	 279	 FAHfT	 414	 –	 –	 –	 414	 –	 414

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

Equity and liabilities                

Trade	payables	 FLAC	 48,730	 48,730	 –	 –	 –	 –	 48,730	 FLAC	 32,117	 32,117	 –	 –	 –	 –	 32,117

Collateralised		
bank	liabilities	 FLAC	 162,118	 162,118	 –	 –	 –	 –	 162,118	 FLAC	 155,384	 155,384	 –	 –	 –	 –	 155,384

Unsecured	
bank	liabilities	 FLAC	 19,047	 19,047	 –	 –	 –	 –	 19,468	 FLAC	 15,151	 15,151	 –	 –	 –	 –	 14,986

Other	non-interest	
bearing	liabilities	 FLAC	 4,209	 4,209	 –	 –	 –	 –	 4,209	 FLAC	 16,955	 16,955	 –	 –	 –	 –	 16,955

Liabilities	from	
finance	leases	 n.a.	 9,466	 –	 –	 –	 –	 9,466	 9,466	 n.a.	 14,222	 –	 –	 –	 –	 14,222	 14,222

Other	unsecured	loans	 FLAC	 17,154	 17,154	 –	 –	 –	 –	 17,154	 FLAC	 4,002	 4,002	 –	 –	 –	 –	 4,002

Derivatives	without	
hedging	relationship	 FLHfT	 135	 –	 –	 –	 135	 –	 135	 FLHfT	 38	 –	 –	 –	 38	 –	 38
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€ thousand           Value stated in the balance sheet according to IAS 39                                                                                                                                                       Value stated in the balance sheet according to IAS 39   
        Valuation          Valuation 
 Valuation     Fair value in the  Valuation     Fair value in the 
 category Book value Amortised  Fair value recognised balance sheet Fair value category Book value Amortised  Fair value recognised balance sheet Fair value
Balance sheet items according as of cost of Cost of recognised in profit according as of according as of cost of Cost of recognised in profit according  as of
(classification) to IAS 39 31 Dec 2008 purchase purchase in equity or loss  to IAS 17 31 Dec 2008 to IAS 39 31 Dec 2007 purchase purchase in equity or loss to IAS 17 31 Dec 2007

Assets	 	 	 	 	 	 	 	 	 	 	 	 	

Trade	receivables	 LaR	 94,481	 94,481	 –	 –	 –	 –	 94,481	 LaR	 101,141	 101,141	 –	 –	 –	 –	 101,141

Other	receivables	 LaR	 20,186	 20,186	 –	 –	 –	 –	 20,186	 LaR	 14,326	 14,326	 –	 –	 –	 –	 14,326

Other	primary	financial	assets	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

					Bond	funds	 FAFVtPL	 136	 –	 –	 –	 136	 –	 136	 FAFVtPL	 130	 –	 –	 –	 130	 –	 130

					Fixed-income	securities	 HtM	 87	 87	 –	 –	 –	 –	 87	 HtM	 111	 111	 –	 –	 –	 –	 111

					Loans	to	employees	 LaR	 14	 14	 –	 –	 –	 –	 14	 LaR	 17	 17	 –	 –	 –	 –	 17

Derivative	
financial	assets	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

					Derivatives	without	
					hedging	relationships	 FAHfT	 279	 –	 –	 –	 279	 –	 279	 FAHfT	 414	 –	 –	 –	 414	 –	 414

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

Equity and liabilities                

Trade	payables	 FLAC	 48,730	 48,730	 –	 –	 –	 –	 48,730	 FLAC	 32,117	 32,117	 –	 –	 –	 –	 32,117

Collateralised		
bank	liabilities	 FLAC	 162,118	 162,118	 –	 –	 –	 –	 162,118	 FLAC	 155,384	 155,384	 –	 –	 –	 –	 155,384

Unsecured	
bank	liabilities	 FLAC	 19,047	 19,047	 –	 –	 –	 –	 19,468	 FLAC	 15,151	 15,151	 –	 –	 –	 –	 14,986

Other	non-interest	
bearing	liabilities	 FLAC	 4,209	 4,209	 –	 –	 –	 –	 4,209	 FLAC	 16,955	 16,955	 –	 –	 –	 –	 16,955

Liabilities	from	
finance	leases	 n.a.	 9,466	 –	 –	 –	 –	 9,466	 9,466	 n.a.	 14,222	 –	 –	 –	 –	 14,222	 14,222

Other	unsecured	loans	 FLAC	 17,154	 17,154	 –	 –	 –	 –	 17,154	 FLAC	 4,002	 4,002	 –	 –	 –	 –	 4,002

Derivatives	without	
hedging	relationship	 FLHfT	 135	 –	 –	 –	 135	 –	 135	 FLHfT	 38	 –	 –	 –	 38	 –	 38
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The valuation categories according to IAS 39 are abbreviated as follows: Loans and 
Receivables (LaR), Investments Held to Maturity (HtM), Financial Assets at Fair Value 
through Profit or Loss (FAFVtPL), Financial Assets Held for Trading (FAHfT), Financial 
Liabilities Held for Trading (FLHfT) and Financial Liabilities at Amortised Cost (FLAC). 

Cash and cash equivalents with a book value of €8,072 thousand (2007: €8,889 thou-
sand) are not included in the table above, since these financial instruments are not 
allocated to any of the IAS 39 valuation categories.

F2.2  Aggregation of the valuation categories including values stated and fair values

€ thousand           Value stated in the balance sheet according to IAS 39                                                                                                                                                       Value-stated in the balance sheet according to IAS 39   
        Valuation          Valuation 
 Valuation     Fair value in the  Valuation     Fair value in the 
 category Book value Amortised  Fair value recognised balance sheet Fair value category Book value Amortised  Fair value recognised balance sheet Fair value
 according as of cost of Cost of recognised in profit according as of according as of cost of Cost of recognised in profit according  as of
Category to IAS 39 31 Dec 2008 purchase purchase in equity or loss  to IAS 17 31 Dec 2008 to IAS 39 31 Dec 2007 purchase purchase in equity or loss to IAS 17 31 Dec 2007

Loans	and	
accounts	receivable	 LaR	 114,681	 114,681	 –	 –	 –	 –	 114,681	 LaR	 115,484	 115,484	 –	 –	 –	 –	 115,484

Investments	held	
to	maturity		 HtM	 87	 87	 –	 –	 –	 –	 87	 HtM	 111	 111	 –	 –	 –	 –	 111

Financial	assets
at	fair	value
through	profit	or	loss		 FAFVtPL	 136	 –	 –	 –	 136	 –	 136	 FAFVtPL	 130	 –	 –	 –	 130	 –	 130

Financial	assets		
held	for	trading		 FAHfT	 279	 –	 –	 –	 279	 –	 279	 FAHfT	 414	 –	 –	 –	 414	 –	 414

Financial	liabilities		
measured	at
amortised	cost	 FLAC	 251,258	 251,258	 –	 –	 –	 –	 251,619	 FLAC	 223,609	 223,609	 –	 –	 –	 –	 223,444

Financial	liabilities		
held	for	trading		 FLHfT	 135	 –	 –	 –	 135	 –	 135	 FLHfT	 38	 –	 –	 –	 38	 –	 38
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€ thousand           Value stated in the balance sheet according to IAS 39                                                                                                                                                       Value-stated in the balance sheet according to IAS 39   
        Valuation          Valuation 
 Valuation     Fair value in the  Valuation     Fair value in the 
 category Book value Amortised  Fair value recognised balance sheet Fair value category Book value Amortised  Fair value recognised balance sheet Fair value
 according as of cost of Cost of recognised in profit according as of according as of cost of Cost of recognised in profit according  as of
Category to IAS 39 31 Dec 2008 purchase purchase in equity or loss  to IAS 17 31 Dec 2008 to IAS 39 31 Dec 2007 purchase purchase in equity or loss to IAS 17 31 Dec 2007

Loans	and	
accounts	receivable	 LaR	 114,681	 114,681	 –	 –	 –	 –	 114,681	 LaR	 115,484	 115,484	 –	 –	 –	 –	 115,484

Investments	held	
to	maturity		 HtM	 87	 87	 –	 –	 –	 –	 87	 HtM	 111	 111	 –	 –	 –	 –	 111

Financial	assets
at	fair	value
through	profit	or	loss		 FAFVtPL	 136	 –	 –	 –	 136	 –	 136	 FAFVtPL	 130	 –	 –	 –	 130	 –	 130

Financial	assets		
held	for	trading		 FAHfT	 279	 –	 –	 –	 279	 –	 279	 FAHfT	 414	 –	 –	 –	 414	 –	 414

Financial	liabilities		
measured	at
amortised	cost	 FLAC	 251,258	 251,258	 –	 –	 –	 –	 251,619	 FLAC	 223,609	 223,609	 –	 –	 –	 –	 223,444

Financial	liabilities		
held	for	trading		 FLHfT	 135	 –	 –	 –	 135	 –	 135	 FLHfT	 38	 –	 –	 –	 38	 –	 38
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Trade receivables and other accounts receivable primarily have a time to maturity of 
less than one year. For this reason, the book values as of the reporting date correspond 
approximately to the fair values.

With regard to other non-current accounts receivable and investments held to matu-
rity, which have a time to maturity of more than one year, the fair values correspond to 
the present values of the payments relating to the assets. The applicable interest rate 
parameters are taken into account in each case, which reflect market and partner-
specific changes in terms and expectations.

Trade payables and other liabilities generally have a time to maturity of less than one
year. Accordingly, the book values correspond approximately to the respective fair  
values.

The fair values of liabilities to banks and other financial liabilities are determined as 
the present values of the payments relating to the debt, based on the applicable yield 
curve in each case and the credit spread curve analysed for each currency.

As of 31 December 2008, the Biotest Group had no investment categorised as  
available-for-sale in its portfolio.

F 2.3  Net results by valuation categories

In the following, the net result for the previous year is shown by valuation category:

€ thousand From    From Net result
 interest                            From subsequent valuation  disposal for 2008

  At fair Currency     
Category  value translation Allowance  

Loans	and	receivables		 972	 –	 145	 –	194	 –	 923

Investments	held	to	maturity		 5	 –	 –	 –	 –	 5

Financial	assets	at	fair	value	
through	profit	or	loss		 25	 2	 –	 –	 –	 27

Financial	assets	held
for	trading		 –	 –	403	 –	 –	 –	 –	403

Financial	liabilities	held
for	trading		 –	 –	127	 –	 –	 –	 –	127

Financial	liabilities	measured	
at	amortised	cost		 –	12,539	 –	 	–	 –	 –	 –	12,539

Total – 11,537 – 528 145 – 194 – – 12,114
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In the following, the net result for the previous year is shown by valuation category:

The other components comprised in the net result are included in other financial ex-
penses and other financial income, with the exception of allowances on trade receiva-
bles which are reported under other operating expenses.

The result from the subsequent valuation of financial instruments allocated to the 
financial assets and liabilities held for trading categories comprises a profit amount-
ing to €530 thousand (2007: €540 thousand), which takes account of interest rate and 
currency effects.

€ thousand From    From Net result
 interest                            From subsequent valuation  disposal for 2007 

  At fair Currency     
Category  value translation Allowance  

Loans	and	accounts	receivable		 474	 –	 –	24	 –	34	 –	 416

Investments	held	to	maturity			 4	 –	 –	 –	 –	 4

Financial	assets	at	fair	value	
through	profit	or	loss		 21	 –	10	 –	 –	 –	 11

Financial	assets	held
for	trading		 –		 216	 –	 –	 –	 216

Financial	liabilities	held
for	trading		 –	 324	 –	 –	 –	 324

Financial	liabilities	measured	
at	amortised	cost		 –	7,189	 –		 –		 –		 –		 –	7,189

Total – 6,690 530 – 24 – 34 –  – 6,218
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F 2.4 Cash flow in periods

The table below shows the contractually agreed, non-discounted interest and amor-
tisation payments relating to the primary financial liabilities and derivative financial 
instruments, with the positive and negative fair values:

All instruments in the portfolio as of 31 December 2008, for which payments were al-
ready contractually agreed, have been included above. Forecast figures for future new 
liabilities are not included. Foreign currency amounts have been translated at the ex-
change rate applicable on the reporting date. The floating interest rate payments for 
financial instruments are determined on the basis of the latest interest rates set prior 
to 31 December 2008. Financial liabilities repayable at any time are always allocated 
to the earliest date occurring. 

  Cash flow in 2009 Cash flow in 2010 Cash flow in 2011 Cash flow in 2012 Cash flow in 2013 Cash flow after 2013 

 Book value Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating
 as of interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti-
€ thousand 31 Dec 2008 rate rate sation rate rate sation rate rate sation rate rate sation rate rate sation rate rate sation

Primary financial liabilities:                  

Liabilities	to	banks	 	–	181,165	 	–	934	 	–	7,416	 	–	18,710	 	–	762	 	–	7,064	 	–	13,379	 	–	632	 	–	6,581	 	–	22,939	 	–	556	 	–	5,675	 	–	32,418	 	–	481	 –	4,065	 	–	28,869	 	–	570	 	–	5,308	 	–	66,184

Liabilities	from	finance	leases	 	–	9,466	 	–	628	 –		 	–	5,688	 	–	259	 –		 	–	2,946	 	–	36	 –		 	–	333	 	–	21	 –		 	–	234	 	–	9	 –		 	–	179	 –	2	 –		 	–	86	

Other	interest-bearing	liabilities	 	–	4,209	 	–	28	 –	 	–	3,793	 –	19	 –		 –	13	 	–	19	 –		 	–	14	 	–	18	 –		 	–	14	 	–	17	 –		 	–	15	 –	127	 –		 	–	360

Other	non-interest	bearing	liabilities	 	–	17,154	 –		 –	 –	16,934	 	–		 –		 –	75		 –		 –		 	–	11	 –		 –		 	–	11		 –		 –		 	–	11		 –		 –		 	–	114

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

Derivative financial liabilities:                   

Currency	derivatives	without
hedging	relationship	 –	 –		 –		 –	 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –	

Interest	rate	derivatives	without
hedging	relationship	 	–	135	 –	 	–	12	 –		 –		 –	10	 –		 –		 –	5	 –		 –		 –	 –		 –		 –	 –		 –		 –		 –	

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

Derivative financial assets:                   

Currency	derivatives	without
hedging	relationship	 –	 –		 –		 –	 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –	

Interest	rate	derivatives	without
hedging	relationship	 279	 –		 	–	6	 –		 –		 –	6	 –		 –		 –	6	 –		 –		 	–	5	 –		 –		 –	5	 –		 –		 	–	5	 –	
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  Cash flow in 2009 Cash flow in 2010 Cash flow in 2011 Cash flow in 2012 Cash flow in 2013 Cash flow after 2013 

 Book value Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating
 as of interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti-
€ thousand 31 Dec 2008 rate rate sation rate rate sation rate rate sation rate rate sation rate rate sation rate rate sation

Primary financial liabilities:                  

Liabilities	to	banks	 	–	181,165	 	–	934	 	–	7,416	 	–	18,710	 	–	762	 	–	7,064	 	–	13,379	 	–	632	 	–	6,581	 	–	22,939	 	–	556	 	–	5,675	 	–	32,418	 	–	481	 –	4,065	 	–	28,869	 	–	570	 	–	5,308	 	–	66,184

Liabilities	from	finance	leases	 	–	9,466	 	–	628	 –		 	–	5,688	 	–	259	 –		 	–	2,946	 	–	36	 –		 	–	333	 	–	21	 –		 	–	234	 	–	9	 –		 	–	179	 –	2	 –		 	–	86	

Other	interest-bearing	liabilities	 	–	4,209	 	–	28	 –	 	–	3,793	 –	19	 –		 –	13	 	–	19	 –		 	–	14	 	–	18	 –		 	–	14	 	–	17	 –		 	–	15	 –	127	 –		 	–	360

Other	non-interest	bearing	liabilities	 	–	17,154	 –		 –	 –	16,934	 	–		 –		 –	75		 –		 –		 	–	11	 –		 –		 	–	11		 –		 –		 	–	11		 –		 –		 	–	114

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

Derivative financial liabilities:                   

Currency	derivatives	without
hedging	relationship	 –	 –		 –		 –	 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –	

Interest	rate	derivatives	without
hedging	relationship	 	–	135	 –	 	–	12	 –		 –		 –	10	 –		 –		 –	5	 –		 –		 –	 –		 –		 –	 –		 –		 –		 –	

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

Derivative financial assets:                   

Currency	derivatives	without
hedging	relationship	 –	 –		 –		 –	 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –	

Interest	rate	derivatives	without
hedging	relationship	 279	 –		 	–	6	 –		 –		 –	6	 –		 –		 –	6	 –		 –		 	–	5	 –		 –		 –	5	 –		 –		 	–	5	 –	
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The following table provides the comparative values for the cash flow in specific  
periods of time, based on the previous financial year:

F3 Financial risk management

In the course of its ordinary operations and due to existing international delivery and 
service relations, Biotest is exposed to substantial currency and interest rate risks.

To hedge currency and interest rate positions, Biotest uses derivative financial instru-
ments in order to minimise risk inherent in exchange rate and interest rate fluctua-
tions. Derivative financial instruments are as a general rule subject to changes in mar-
ket prices.

€ thousand  Cash flow in 2008 Cash flow in 2009 Cash flow in 2010 Cash flow in 2011 Cash flow in 2012 Cash flow after 2012 

 Book value Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating
 as of interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti-
 31 Dec 2007 rate rate sation rate rate sation rate rate sation rate rate sation rate rate sation rate rate sation

Primary financial liabilities:                  

Liabilities	to	banks	 –	170,535	 –	4,368	 –	6,021	 –	16,985	 –	4,280	 –	5,337	 –	7,191	 –	4,001	 –	5,189	 –	11,398	 –	3,506	 –	5,156	 –	19,704	 –	2,576	 –	4,644	 –	29,189	 –	2,423	 –	9,655	 –	87,620

Liabilities	from	finance	leases	 –	14,222	 –	844	 –		 –	5,460	 –	585	 –		 –	5,567	 –	228	 –		 –	2,818	 –	15	 –		 –	197	 –	7	 –		 –	103	 –	2		 –		 –	77	

Other	interest-bearing	liabilities	 –	4,002	 –	46	 –	155	 –	3,624	 –	20	 –		 –	12	 –	19	 –		 –	13	 –	19	 –		 –	14	 –	18	 –		 –	14	 –	144	 –		 –	325

Other	non-interest	bearing	liabilities	 –	16,955	 –		 –	 –	16,955	 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –	

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

Derivative financial liabilities:                   

Currency	derivatives	without
hedging	relationship	 –	9	 –		 –		 –	9	 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –	

Interest	rate	derivatives	without
hedging	relationship	 –	29	 –	21	 –	 –		 –	 –	 –		 –		 –	 –		 –		 –	 –		 –		 –	 –		 –		 –		 –	

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

Derivative financial assets:                   

Currency	derivatives	without
hedging	relationship	 79	 –		 –		 79	 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –	

Interest	rate	derivatives	without
hedging	relationship	 335	 –		 282	 –		 –		 183	 –		 –		 107	 –		 –		 68	 –		 –		 36	 –		 –		 89	 –	
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€ thousand  Cash flow in 2008 Cash flow in 2009 Cash flow in 2010 Cash flow in 2011 Cash flow in 2012 Cash flow after 2012 

 Book value Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating  Fixed Floating
 as of interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti- interest interest Amorti-
 31 Dec 2007 rate rate sation rate rate sation rate rate sation rate rate sation rate rate sation rate rate sation

Primary financial liabilities:                  

Liabilities	to	banks	 –	170,535	 –	4,368	 –	6,021	 –	16,985	 –	4,280	 –	5,337	 –	7,191	 –	4,001	 –	5,189	 –	11,398	 –	3,506	 –	5,156	 –	19,704	 –	2,576	 –	4,644	 –	29,189	 –	2,423	 –	9,655	 –	87,620

Liabilities	from	finance	leases	 –	14,222	 –	844	 –		 –	5,460	 –	585	 –		 –	5,567	 –	228	 –		 –	2,818	 –	15	 –		 –	197	 –	7	 –		 –	103	 –	2		 –		 –	77	

Other	interest-bearing	liabilities	 –	4,002	 –	46	 –	155	 –	3,624	 –	20	 –		 –	12	 –	19	 –		 –	13	 –	19	 –		 –	14	 –	18	 –		 –	14	 –	144	 –		 –	325

Other	non-interest	bearing	liabilities	 –	16,955	 –		 –	 –	16,955	 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –	

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

Derivative financial liabilities:                   

Currency	derivatives	without
hedging	relationship	 –	9	 –		 –		 –	9	 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –	

Interest	rate	derivatives	without
hedging	relationship	 –	29	 –	21	 –	 –		 –	 –	 –		 –		 –	 –		 –		 –	 –		 –		 –	 –		 –		 –		 –	

	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	 	

Derivative financial assets:                   

Currency	derivatives	without
hedging	relationship	 79	 –		 –		 79	 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –		 –	

Interest	rate	derivatives	without
hedging	relationship	 335	 –		 282	 –		 –		 183	 –		 –		 107	 –		 –		 68	 –		 –		 36	 –		 –		 89	 –	

Currently, Biotest does not comply with all formal requirements of IAS 39 for hedge 
accounting. Consequently, all gains and losses, recorded when derivative financial in-
struments used to hedge interest rate and currency risks are marked to market, have 
been accounted for in the income statement.

Financial instruments are recognised when the corresponding contracts are entered 
into. Financial instruments are initially accounted for at cost and then valued at the 
corresponding market values as of the balance sheet date. Financial instruments are 
derecognised when the obligations under the contract have been fulfilled by both 
parties or when the positions in such instruments are closed.

The market values of derivative financial instruments are shown in the balance sheet
under other assets and other provisions respectively. As of 31 December 2008, an 
amount of €279 thousand (2007: €414 thousand) was reported under other assets 
and of €135 thousand (2007: €38 thousand) under other provisions.
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Credit risks 
Credit risks represent the financial risk of contractual parties not fulfilling their  
payment obligations. Biotest responds to credit risks with ongoing management 
of accounts receivable. Credit terms and other terms are based on the rating of the 
customers’ creditworthiness. Moreover, part of the German accounts receivable and  
selected foreign accounts receivable are sold to factoring companies or banks.

As of the reporting date, there were no significant customer groups representing a 
particular credit risk.

For some customers in selected countries, credit insurance is in place with various 
companies.

Specific bad debt charges are in place for potential default risks relating to primary 
financial instruments. Thanks to its broadly diversified business structure, the Biotest 
Group does not face any concentration of credit risks with regard to individual cus-
tomers or countries.

Overview of the maximum default risk relating to financial assets:

 

 Trade receivables Financial assets

€ thousand 2008 2007 2008  2007

Book	value	as	equivalent	
of	the	maximum	default	risk	 94,481	 101,141	 237	 258

Market risks 
Market price risks arise from changes in market prices. These result in fluctuations in 
the fair values or future cash flows relating to the financial instruments. Market risks 
comprise foreign exchange risks, interest rate risks and other price-related risks.

Foreign currency risks 
The Biotest Group is exposed to currency risks that mainly arise from an imbalance 
in the global cash flow. This imbalance primarily results from higher sales in US dol-
lars in the face of lower purchases in US dollars. The Biotest Group protects itself as a 
matter of principle against identifiable future currency risks when it anticipates such 
exposure. In addition, the Biotest Group selectively hedges risks in the balance sheet. 
The Biotest Group utilises opportunities to naturally offset currency risks, as well as 
currency futures for the management of foreign currency risks.
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The Biotest Group holds the following positions in the foreign currencies that are ma-
terial to the Group:

 USD GBP HUF 
€ thousand 2008 2007 2008 2007 2008 2007  

Cash	reserve	 2,792	 919	 113	 649	 14	 383

Trade	receivables	 13,532	 13,586	 906	 1,592	 1,520	 2,570

Other	primary	financial	assets	 –	 2,538	 –	 94	 –	 272

Other	derivative	financial	assets	 –	 78	 –		 –		 –	 –	

Trade	payables	 –	11,476	 –	3,063	 –	276	 –	60	 –	51	 –	898

Liabilities	to	banks	 –	62,358	 –	61,998		 –	 –	3	 –	 –	

Other	primary	financial	liabilities	 –	3,843	 –	2,491	 –	71	 –	361	 –	346	 –	157

Other	derivative	financial	liabilities	 –		 –		 –	 –		 –		 –	9

Net exposure – 61,353 – 50,431 672 1,911 1,137 2,161

As of the reporting date, the following currency options were in place:

Section B3 provides information about the material exchange rates during the re-
porting period.

 Nominal volume Market values 

€ thousand 2008 2007 2008  2007

Currency	options	 –	 2,305	 –	 69

As of the balance sheet date 2007, the remaining times to maturity for currency op-
tions and currency futures (nominal volumes USD 2,000 thousand and HUF 240,000 
thousand) were as follows:

  Time to maturity
€ thousand Total < 1 year

31	December	2008	 –	 –

31	December	2007	 2,305	 2.305



|    Values    |    The share    |    Management report    |    Notes    |    Corporate Governance    |    Glossary    | 160

Annual report 2008 of the Biotest Group

Interest rate risk 
As a result of changes in the yield curve, the present values of payment flows change 
when discount rates change. The change in present value may arise for individual fi-
nancial instruments on the basis of a shift in the risk-free interest rate curve (swap 
curve) or a change in the credit-based premiums (spread risks) which are included in 
the prices of the financial instruments.

The Biotest Group is exposed to interest rate risks resulting form existing loans (see 
also section E14 Financial liabilities). Interest rate hedging instruments were entered 
into to minimise such risks.

The following interest rate hedging transactions were in place as of 31 December: 

 Nominal volume Market volume 

€ thousand 2008 2007 2008  2007 

Interest	rate	caps	 65,000	 45,113	 137	 84

Interest	rate/currency	swaps	 4,203	 10,685	 8	 222

 69,203 55,798 145 306

The nominal volume is the sum of all purchase and sale prices of derivative finan-
cial transactions. The market values of the interest rate hedging instruments were 
determined by the banks appointed for this purpose. They result from the valua-
tion of outstanding positions at market prices, without taking into account contrary  
performance by underlying transactions. They correspond to expenses or income for 
liquidation of the derivative contracts on the balance sheet date.

The following times to maturity were in place for hedging transactions (nominal  
volume) as of 31 December:

 Time to maturity

€ thousand Total < 1 year 1– 5 years  > 5 years

2008	 	 	 	

Interest	rate	caps	 65,000	 30,000	 10,000	 25,000

Interest	rate/currency	swaps	 4,203	 –	 1,563	 2,640

 69,203 30,000 11,563 27,640

	 	 	 	

2007	 	 	 	

Interest	rate	caps	 45,113	 5,113	 40,000	 –

Interest	rate/currency	swaps	 10,685	 5,113	 2,812	 2,760

 55,798 10,226 42,812 2,760
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To hedge against interest rate risks, floating rate financial liabilities amounting to 
€4.2 million (2007: €5.6 million) were swapped for fixed-interest positions. Interest in 
a range of 3.17% to 3.67% was paid on fixed-rate financial liabilities.

Under the interest rate caps, financial liabilities with a volume of €45.0 million (2007: 
€25.1 million) are also secured against an increase in variable interest rates via agreed 
threshold values of between 3.5% and 5.0%.

Liquidity risks 
Liquidity risks reflect the risk that companies are unable to fulfil their financial obliga-
tions to a sufficient extent. A financial squeeze may result in an increase in financing 
costs.

The Biotest Group manages its liquidity by maintaining sufficient liquid funds and 
credit lines with banks in addition to its cash inflow.

As of 31 December 2008, the Biotest Group had access to the following credit lines:

  thereof  thereof
€ thousand 2008 drawn on 2007 drawn on

Credit	lines	extended	(with
option	to	draw	on	without	
restruction)	 239,720	 182,029	 220,078	 172,820

Firm	credit	commitments	
(contingent	on	specific	
conditions)		 14,800	 3,344	 14,800	 1,717

 254,520 185,373 234,878 174,537

The individual corporate segments supply central Treasury with information, so that a 
liquidity profile can be prepared. All financial assets, financial liabilities and expected 
payment flows from planned transactions are included.

A maturity overview is provided in section F2.4, which illustrates how the cash flows 
of liabilities as of 31 December 2008 impacted on the liquidity position of the Group.

The available liquidity, short and long-term credit lines and the option of generating 
cash inflows by securitising accounts receivable provide the Biotest Group with suffi-
cient flexibility to cover the Group’s funding requirement. Given the diversification of
the funding sources and liquid funds, the Biotest Group is not exposed to a concentra-
tion of risk in terms of liquidity.
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F4 Sensitivity analysis pursuant to IFRS 7.40

The Biotest Group is exposed to market risks, comprising currency risks and interest 
rate risks.

Using sensitivity analyses, the effects of any change in the relevant risk variables on 
profit or loss and on equity as of the balance sheet date are determined for each type 
of risk.

Foreign currency risks 
For the analysis of currency risks, a sensitivity analysis is prepared for specific curren-
cies that imply a significant risk to the Biotest Group. The following important curren-
cies are analysed: USD, GBP and HUF.

Had the euro been revalued by 10% against all of the currencies as of 31 December 
2008, operating profit would have been €272 thousand higher (2007: €151 thousand 
lower).

Had the euro been devalued by 10% against all of the currencies as of 31 December 
2008, operating profit would have been €339 thousand lower (2007: €179 thousand 
higher).

In both cases, the financial result and equity would have remained unchanged.

In detail, the hypothetical impact on profit or loss of €272 thousand and €– 339 thou-
sand respectively results from the currency sensitivities:

 Revaluation of the Devaluation of the
€ thousand euro by 10% euro by 10%

EUR/USD	 114	 –	77

EUR/GBP	 7	 –	9

EUR/HUF	 87	 –	175

EUR/other	currencies	 64	 –	78

 272 – 339

Since intercompany relationships are not included in the calculation of currency sen-
sitivities under the regulations of IFRS 7, but these represent a material payment flow 
for the Biotest Group, the currency effects presented here do not correspond to the 
relationship between hedging transactions and underlying transactions.
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Interest rate risks 
For interest rate risks, a sensitivity analysis is used to illustrate the effects of changes 
in market interest rates on the interest income and expense, other income compo-
nents and, where applicable, equity.

Changes in the market interest rates of primary financial instruments with fixed in-
terest rates only impact on income if they are valued at fair value. Accordingly, all 
financial instruments with fixed interest rates which are valued at amortised cost are 
not exposed to interest rate risks pursuant to IFRS 7.

Changes in the market interest rates of interest rate derivatives (interest rate swaps, 
interest rate/currency swaps), which are not included in a hedging relationship under 
IAS 39, impact on other financial income (valuation result of the financial assets ad-
justed to fair value) and are therefore taken into account in the income-related sensi-
tivity calculations.

Currency derivatives are not subject to interest rate risks and do not therefore impact 
on interest rate sensitivities.

If the market interest rate level as of 31 December 2008 had been 100 basis points 
higher, the fair values of the financial instruments would have been €1,003 thousand 
higher (2007: €946 thousand). The hypothetical effect on income of €466 thousand 
(2007: €327 thousand) results from the potential effects of interest rate derivatives 
amounting to €466 thousand (2007: €327 thousand) and primary financial liabilities 
of €0 thousand (2007: €0 thousand).

If the market interest rate level as of 31 December 2008 had been 100 basis points 
lower, the fair values of the financial instruments would have been €789 thousand 
lower (2007: €1,073 thousand). The hypothetical effect on income of €– 225 thousand 
(2007: €– 421 thousand) results from the potential effects of interest rate derivatives 
amounting to €– 225 thousand (2007: €–421 thousand) and primary financial liabili-
ties of €0 thousand (2007: €0 thousand).

If the market interest rate level as of 31 December 2007 had been 100 basis points 
higher (lower), equity would have remained unchanged.

Other price-related risks 
As part of the presentation of market risks, IFRS 7 also requires information about 
how hypothetical changes in risk variables affect the prices of financial instruments. 
Possible risk variables are in particular stock exchange prices and indices.

Other price-related risks have no material impact on the prices of the financial instru-
ments held by the Biotest Group.
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F5 Contingencies

€ thousand 2008 2007

Guarantees	 5,634	 –

Other	contingent	liabilities	 –	 –

 5,634 –

Contingent liabilities are potential obligations which result from past events and 
whose existence has to be confirmed by the occurrence or non-occurrence of one or 
more uncertain future events, which are not within the full control of the compa-
ny. Contingent liabilities can also stem from current obligations resulting from past 
events, which however, are not recorded because either the outflow of resources plus 
losses of financial benefit is not probable or the amount of the obligation cannot be 
estimated with sufficient reliability.

F6 Other financial commitments

€ thousand in 2009 2010 –2013 from 2014 Total

Commitments	to	purchase	
property,	plant	and	equipment	 8,140	 –	 –	 8,140

Commitments	to	purchase	
intangible	assets	 196	 –	 –	 196

Commitments	resulting	
from	long-term	service	
contracts	 4,893	 22,612	 49,995	 77,500

Other	purchase	commitments	 5,530	 –	 –	 5,530

Future	payments	from	rent
and	lease	agreements,	and	
operating	leases	 4,817	 8,074	 2,049	 14,940

Other	financial	commitments	 50	 –	 –	 50

 23,626 30,686 52,044 106,356

Payments for the approved investment in fixed assets will be made within one year.  

The obligations under long-term service agreements relate to purchase commitments 
under a toll manufacturing agreement for the period from 2009 to 2018 amounting 
to €77,500 thousand.

Biotest rents and leases operating equipment. Operating leases include vehicle and 
office equipment with a base rental term of two to five years. In financial year 2008, 
expenditure on rental and operating lease contracts amounted to €5,836 thousand 
(2007: €3,897 thousand).
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F7 Related party relationships

Disclosure is required for the Biotest Group’s relationship with the associated com-
pany BioDarou P.J.S. Co. Teheran/Iran and members of the Board of Management and 
the Supervisory Board and their related persons.

a) Associated companies 
In financial year 2008, the Biotest Group recorded purchases amounting to €0 thou-
sand (2007: €0 thousand) from the associate BioDarou P.J.S. Co. in Teheran/Iran. Liabil-
ities of the Group to BioDarou P.J.S. Co. amounted to €0 thousand (2007: €0 thousand) 
as of the balance sheet date.

The company purchased goods and services from Biotest Group companies amount-
ing to €1,216 thousand (2007: €880 thousand). Liabilities resulting out of this where 
at €1,107 thousand at balance sheet date (2007: €0).
  
b) Other related parties 
Dr. Cathrin Schleussner advised the Biotest Group that her voting rights totalled 
50.03% as of 19 December 2007. The voting rights are held via OGEL GmbH, Frankfurt/ 
Main. OGEL GmbH is controlled by Dr. Cathrin Schleussner.

The members of the Dr. Hans Schleussner family are also deemed related persons for 
the purposes of IAS 24. Expenses for other related persons of the Schleussner family 
amounted to €18 thousand (2007: €21 thousand). Shareholder loans resulted in inter-
est expenses of €0 thousand in 2007 and 2008.

As a related party of the Biotest Group, Kreissparkasse Biberach maintains the custody 
accounts of employees as part of the Long Term Incentive Programme.

In 2007, the law firm Ashurst received €287 thousand for advisory services as a related 
party. In 2008, Ashurst was no longer seen as related party.
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c) Supervisory Board and Board of Management

Board members 
As of 31 December 2008, the members of the Supervisory Board and the Board of 
Management additionally served on statutory Supervisory Boards and comparable 
control boards of commercial enterprises as follows:

Supervisory Board

Dr. Thorlef Spickschen, businessman, Seeheim 
Chairman 
Stiftung Orthopädische Universitätsklinik, Heidelberg, Germany
Cytos AG, Zurich, Switzerland 

Dr. Cathrin Schleussner, biologist, Neu-Isenburg 
Deputy Chairwoman 

Dr. Marbod Muff, economist, Ingelheim
 
Thomas Jakob, businessman, Warthausen
Deputy Chairman of the Management Board of Kreissparkasse Biberach

Barbara Arnold-Schlosser, employee – administration, Leimen

Astrid Paluch, employee – technology, Rödermark
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€ thousand Fixed  Variable Total
2008 remuneration remuneration remuneration

Dr.	Thorlef	Spickschen	(Chairman)	 43	 5	 48

Dr.	Cathrin	Schleussner
(Deputy	Chairwoman)	 29	 5	 34

Prof.	Dr.	Marbod	Muff	
(since	September	2008)	 6	 2	 8

Dr.	Jochen	Hückmann	(until	May	2008)	 9	 2	 11

Thomas	Jakob	 18	 5	 23

Barbara	Arnold-Schlosser	 18	 5	 23

Astrid	Paluch	 15	 5	 20

 138 29 167

€ thousand Fixed  Variable Total
2007 remuneration remuneration remuneration

Dr.	Thorlef	Spickschen	(Chairman)	 43	 5	 48

Dr.	Cathrin	Schleussner
(Deputy	Chairwoman)	 29	 5	 34

Dr.	Jochen	Hückmann	 23	 5	 28

Thomas	Jakob	(since	May	2007)	 12	 3	 15

Barbara	Arnold-Schlosser	(since	May	2007)	 12	 3	 15

Astrid	Paluch	(since	May	2007)	 10	 3	 13

Kerstin	Birkhahn	(until	May	2007)	 5	 2	 7

Reinhard	Eyring	(until	May	2007)	 6	 2	 8

Johannes	Hartmann	(since	May	2007)	 6	 2	 8

 146 30 176

Board of Management

Prof. Dr. Gregor Schulz, physician, Umkirch 
Chairman 

Dr. rer. pol. Michael Ramroth, lawyer, Mörfelden-Walldorf 
Member of the Board of Management 

Total remuneration for the members of the Board of Management who actively served 
in 2008 amounted to €908 thousand (2007: €1,126 thousand).

Of this, fixed remuneration in the amount of €300 thousand relates to Professor Dr. 
Gregor Schulz, plus allowances, for example, for insurance policies and benefits in kind 
for a company car in the total amount of €35 thousand. A provision of €150 thousand 
was recognised for performance-related remuneration.

€260 thousand of the total relates to fixed remuneration for Dr. Michael Ramroth, 
plus allowances, for example, for insurance policies and benefits in kind for a com-
pany car totalling €32 thousand. A provision of €130 thousand was recognised for 
performance-related remuneration.
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The employment contracts of both members of the Board of Management include a 
severance regulation in the event that the contracts are prematurely terminated as 
a result of a change of control defined below. The severance payment comprises the 
fixed remuneration until the end of the term plus pro rata bonuses calculated on the 
basis of the average amount of the last two financial years plus remuneration for the 
value in use of the company car. If the remaining term is less than three years, the sev-
erance payment amounts to triple the annual fixed remuneration plus bonuses and 
company car remuneration. The entitlement does not arise if the Board of Manage-
ment employment contract is terminated early for good cause, illness or incapacity to 
work or if the member of the Board of Management was already aged 60 respective 
62 when the contract was terminated or received incentives or advantages from third 
parties in conjunction with the change of control.

There are no other one-off or recurring commitments in the event of a termination of 
the Board of Management position.

Participation of the members of the Board of Management in the Long Term Incentive 
Programme (2006, 2007 and 2008 tranches) breaks down as follows:

  Company  Cost of the
 Value of allowance Total costs stock option
 shares for own of the stock plan in the
€ thousand purchased investment option plan financial year

2008	 	 	 	

Prof.	Dr.	Gregor	Schulz	 23	 –	 494	 163

Dr.	Michael	Ramroth	 23	 –	 442	 145

 46 – 936 308

	 	 	 	

2007    

Prof.	Dr.	Gregor	Schulz	 23	 –	 268	 70

Dr.	Michael	Ramroth	 23	 –	 244	 63

 46 – 512 133

Pension provisions in the amount of €1,543 thousand (2007: €1,348  thousand) were
recognised for the active members of the Board of Management. Of these, €1,137 
thousand (2007: €984 thousand) are attributable to Professor Dr. Gregor Schulz and 
€406 thousand (2007: €364 thousand) to Dr. Michael Ramroth.

Provisions of €3,781 thousand (2007: €4,172 thousand) were recognised for pension 
obligations to former members of the Board of Management. As of the balance sheet 
date, there were no loan claims against any members of the company’s management 
bodies.

Pension payments to former members of the Board of Management amounted to 
€385 thousand (2007: €385 thousand).
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F8 Material subsidiaries

The following subsidiaries were fully consolidated in the financial statements of the 
Biotest Group.

  Interest Shareholders’ Profit
  held equity after tax
Company name Registered office in % € million € million

Biotest	Pharma	GmbH	 Dreieich/Germany	 100.00	 93.4	 6.9

Biotest	Grundstücksverwaltungs	GmbH	 Dreieich/Germany	 98.00	 3.2	 0.4

Biotest	Seralc°	N.V.	 Mechelen/Belgium	 100.00	 0.5	 –	0.1

Biotest	S.a.r.l.	 Paris/France	 100.00	 1.4	 0.3

Biotest	(UK)	Ltd.	 Manchester/UK	 100.00	 1.7	 0.5

Biotest	Italia	S.r.l.	 Milano/Italy	 100.00	 9.3	 0.3

Biotest	K.K.	 Yokohama/Japan	 100.00	 0.0	 0.1

Biotest	Austria	GmbH	 Vienna/Austria	 100.00	 2.2	 0.4

Biotest	(Schweiz)	AG	 Rupperswil/Switzerland	 100.00	 1.5	 0.5

Biotest	Hungaria	Kft.	 Budapest/Hungary	 100.00	 2.8	 0.4

Biotest	Diagnostics	Corporation	 Rockaway/USA	 100.00	 0.8	 –	0.9

Biotest	Hellas	MEPE	 Athens/Greece	 100.00	 3.4	 0.0

heipha	Dr.	Müller	GmbH	 Eppelheim/Germany	 51.00	 8.9	 4.8

Viro-Immun	Labor-Diagnostika	GmbH	 Oberursel/Germany	 89.975	 0.4	 0.0

Biotest	Medical	Diagnostics	GmbH	 Dreieich/Germany	 100.00	 12.0	 –	1.2

Plasmadienst	Tirol	GmbH	 Innsbruck/Austria	 100.00	 0.4	 0.0

Plasma	Service	Europe	GmbH	*	 Dreieich/Germany	 100.00	 0.4	 0.0

Biotest	Pharmaceutical	Corporation	 Boca	Raton/USA	 100.00	 72.7	 2.5

Biotest	US	Corporation	 Boca	Raton/USA	 100.00	 71.9	 0.0

Plazmaszolgálat	Kft.	 Budapest/Hungary	 100.00	 0.2	 –	0.1

* Plasma Service Europe GmbH and Biotest Pharma GmbH entered into a profit transfer agreement.

F9 Pending and imminent litigation

As of the balance sheet date, provisions amounting to €400 thousand  
(2007: €795 thousand) were recognised for litigation pending. 

F10 Events after the balance sheet date

No events occurred after the balance sheet date, which would have significantly influ-
enced the earnings, financial and assets position of the company.
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F11 Exercise of discretion and uncertainty of estimates

When preparing the consolidated financial statements, to a certain degree assump-
tions and estimates have to be made, which have an effect on the amount and disclo-
sure of the reported assets and liabilities as well as the income and expenses during 
the period under review. The assumptions and estimates for the most part relate to 
the recoverability of accounts receivable and inventories and the assessment of the 
probabilities of occurrence with regard to the potential requirement to recognise pro-
visions. In evaluating these assumptions and estimates, the management relies on 
experience from the past, assessments of experts (lawyers, rating agencies, and trade 
associations) and the result of carefully weighing up different scenarios. Due to deve-
lopments that deviate from these assumptions and that are beyond the control of the 
management, the actual amounts may differ from the initially expected estimated 
values. In the cases where the actual development deviates from the initially expec-
ted development, the premise and, where necessary, the book values of the assets and 
liabilities concerned are adjusted accordingly.

At the time of preparing the financial statements, the underlying assumptions and 
estimates were subject to considerable uncertainty regarding the future development 
of the economy and the financial industry. The current excess demand for Plasma and 
Plasma Proteins products could also reduce more quickly and extensively than previ-
ously assumed as a result of the worsening economic situation and cuts in the health 
budget, and even lead to a surplus supply of Plasma and Plasma Proteins products, 
which could lead to significant price falls. There is therefore a high level of uncertainty 
regarding future risks. Consequently, from today’s perspective, it cannot be ruled out 
for the following financial year that adjustments may have to be made to the book 
values of assets and liabilities stated in the balance sheet. 

F12 Corporate Governance

The Board of Management and the Supervisory Board of Biotest AG submitted the 
declaration of compliance required pursuant to Section 161 of the German Stock Cor-
poration Act (AktG) and made it permanently available to shareholders.

Dreieich, 27 February 2009

Prof. Dr. Gregor Schulz   Dr. Michael Ramroth
Chairman of the Management Board  Chief Financial Officer
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Declaration of the Board of Management in accordance with 
Section 37y No. 1 of the German Securities Trading Act (WpHG) 
in conjunction with Section 297 (2) No. 4 and Section 315 (1) 
No. 6 of the German Commercial Code (HGB)

“To the best of our knowledge, and in accordance with the applicable reporting 
principles, the Group financial statements give a true and fair view of the assets, li-
abilities, financial position and profit or loss of the Group, and the Group manage-
ment report includes a fair review of the development and performance of the 
business and the position of the Group, together with a description of the principal 
opportunities and risks associated with the expected development of the Group.”  

Dreieich, 27 February 2009

Biotest Aktiengesellschaft

Management Board

Prof. Dr. Gregor Schulz   Dr. Michael Ramroth                                                                                                                                          
Chairman of the Management Board  Chief Financial Officer
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Auditor’s report

We have audited the consolidated financial statements prepared by the Biotest Aktien-
gesellschaft, Dreieich, comprising the balance sheet, the income statement, statement 
of recognized income and expense, cash flow statement and the notes to the consolida-
ted financial statements, together with the group management report for the business 
year from 1 January to 31 December 2008. The preparation of the consolidated financial 
statements and the group management report in accordance with IFRS, as adopted by 
the EU, and the additional requirements of German commercial law pursuant to Section  
315a (1) of the German Commercial Code (HGB) are the responsibility of the parent 
company’s management. Our responsibility is to express an opinion on the consolidated 
financial statements and on the group management report based on our audit.

We conducted our audit of the consolidated financial statements in accordance with  
Section 317 HGB and German generally accepted standards for the audit of financial state-
ments promulgated by the Institut der Wirtschaftsprüfer (IDW). Those standards require 
that we plan and perform the audit such that misstatements materially affecting the pre-
sentation of the net assets, financial position and results of operations in the consolidated 
financial statements in accordance with the applicable financial reporting framework and 
in the group management report are detected with reasonable assurance. Knowledge of 
the business activities and the economic and legal environment of the Group and expec-
tations as to possible misstatements are taken into account in the determination of au-
dit procedures. The effectiveness of the accounting-related internal control system and 
the evidence supporting the disclosures in the consolidated financial statements and the 
group management report are examined primarily on a test basis within the framework 
of the audit. The audit includes assessing the annual financial statements of those enti-
ties included in consolidation, the determination of entities to be included in consolidati-
on, the accounting and consolidation principles used and significant estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial 
statements and group management report. We believe that our audit provides a reasona-
ble basis for our opinion.

Our audit has not led to any reservations.
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In our opinion, based on the findings of our audit, the consolidated financial statements 
comply with IFRS, as adopted by the EU, the additional requirements of German com-
mercial law pursuant to Section 315a (1) HGB and give a true and fair view of the net 
assets, financial position and results of operations of the Group in accordance with these 
requirements. The group management report is consistent with the consolidated financi-
al statements and as a whole provides a suitable view of the Group’s position and suitably 
presents the opportunities and risks of future development.
 
Frankfurt/Main, 27 February 2009

KPMG AG
Wirtschaftsprüfungsgesellschaft

(formerly
KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft 
Wirtschaftsprüfungsgesellschaft)

Dr. Böttcher   Gottron
Wirtschaftsprüfer   Wirtschaftsprüfer
(German Public Accountant)   (German Public Accountant)
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Report of the Supervisory Board

During the past financial year, the Supervisory Board fulfilled its duties in accordance 
with legislation, the Articles of Association and rules of procedure. The Supervisory 
Board carefully and regularly monitored and advised the Board of Management. The 
Board of Management regularly, promptly and comprehensively informed the Super-
visory Board through written and oral reports concerning all issues of fundamental 
importance to the company, in particular those relating to planning, business devel-
opment, corporate development, the risk position and risk management. Where busi-
ness developments deviated from the planning, the Board of Management provided 
comprehensive explanations on these. The Board of Management involved the Super-
visory Board in the coordination of the strategy and progress with its implementation 
within the company at all times.

The Supervisory Board met at six regularly convened meetings in financial year 2008. 
One Supervisory Board resolution was taken by written circular in lieu of a meeting.  In 
addition to the Supervisory Board meetings, the Chairman of the Supervisory Board 
was regularly informed by the Chairman of the Board of Management of current busi-
ness developments and major business transactions. Business transactions of major 
importance to the company were discussed extensively on the basis of reports by the 
Board of Management and the Supervisory Board was involved in decisions at an early 
stage. In addition to discussing the topics indicated below at Supervisory Board and  
committee meetings and receiving written and oral explanations from the Board of 
Management, the Supervisory Board receives monthly written reports on the business 
position and business developments. These reports also include explanations concern-
ing any deviations from current or planned developments. Beyond this, the Chairman 
of the Supervisory Board automatically receives all internal audit reports as well as cop-
ies of the minutes of Board of Management meetings, which are supplied on request.

Main focus of the Supervisory Board deliberations
Topics regularly discussed by the Supervisory Board included planning and the current 
business development of the company, as well as its strategic direction and financial 
position. An additional focal point was the further development of the Biotherapeu-
tics segment.

At the meeting held on 19 March 2008, the Supervisory Board reviewed current busi-
ness developments, discussed the annual financial statements of Biotest AG and the 
consolidated financial statements for financial year 2007 with the auditors, KPMG 
AG Wirtschaftsprüfungsgesellschaft, Frankfurt/Main, and considered individual 
items of the financial statements in detail. The annual financial statements of Biotest 
AG and the consolidated financial statements for financial year 2007 were subse-
quently adopted. Other items on the agenda related to approval of the Report of the  
Supervisory Board, appointment of the auditors for the annual financial statements 
for financial year 2008 and the extension of the Long Term Incentive Programme to 
include a third tranche. The proposal for appropriation of profits to be made at the 
Annual Shareholders’ Meeting was also resolved. Moreover, the Supervisory Board  
resolved the agenda for the 2008 ordinary Shareholders’ Meeting.
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By circular resolution of 30 April 2008, the Supervisory Board resolved to supplement 
its report to the Annual Shareholders’ Meeting to include details regarding the report 
on interdependence.

Its meeting on 27 May 2008 immediately before the Annual Shareholders’ Meeting 
served to prepare the Supervisory Board for the Annual Shareholders’ Meeting and to 
establish a new subsidiary in Hungary.

Alongside the current business position, the Supervisory Board discussed how to se-
cure fractionation capacity and the future supply of plasma in its meeting on 18 July 
2008. The Supervisory Board approved the acquisition of a plot in Dreieich, in order to 
ensure that the Company has further scope for developing future plans relating to its 
plant structure.

In the Supervisory Board meeting held on 29 September 2008, the Board of Manage-
ment provided information to the Supervisory Board regarding business performance 
and the interim results of the clinical trial with the BT-061 monoclonal antibody. In ad-
dition, the Board of Management provided an initial overview of future plans for the 
plant structure. The Supervisory Board also discussed staff development and how to 
promote staff loyalty. Professor Muff, who was appointed by the court as a member of 
the Supervisory Board prior to the meeting, was elected Chairman of the Audit Com-
mittee and therefore succeeds Dr. Hückmann.

In the meeting on 12 December 2008, a further presentation was made on current 
business developments. The Board of Management provided explanations on the 
budget for financial year 2009, which was then approved by the Supervisory Board. 
The Supervisory Board also approved the proposed investment plan, subject to liquid-
ity and income being safeguarded as far as possible. The Board of Management gave a 
presentation to the Supervisory Board on the basic structure of risk management and 
the major risks to the company. At the end of the meeting, Professor Muff was elected 
as a new member of the Presiding Committee.

Committees
The Supervisory Board was supported in its work by the Presiding Committee, the Per-
sonnel Committee and the Audit Committee established by the Supervisory Board. 

In addition to the regular Supervisory Board meetings, the Presiding Committee met 
with the Personnel Committee and the Board of Management for a joint meeting, 
during which the issue of a third tranche under the LIT programme was discussed 
alongside the achievement of the targets for financial year 2007 and the new Board 
of Management targets for financial year 2008. The Personnel Committee took one 
resolution by circular in lieu of a meeting (see below).

The Audit Committee held two meetings in 2008. At the first meeting on 17 March 
2008, the Audit Committee reviewed and discussed the annual financial statements 
and the auditors’ report on the key aspects of their work. The second meeting was 
convened on 28 November 2008 to discuss matters which included any issues relat-
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ing to the 2008 annual financial statements, determining the key aspects of the audit 
and discussing the liquidity situation.

Corporate Governance
In 2008, the Supervisory Board continued to monitor the development of corporate 
governance standards within the company. In accordance with Section 3.10 of the 
German Corporate Governance Code, the Supervisory Board and the Board of Man-
agement report on corporate governance within Biotest AG appears on pages 178 to 
184. In March 2009, the Board of Management and Supervisory Board of Biotest AG 
submitted a qualified Declaration of Compliance with the recommendations of the 
Government Commission on the German Corporate Governance Code pursuant to 
Section 161 of the Stock Corporation Act (AktG).

Changes in the Board of Management and Supervisory Board
No changes have taken place in the membership of the Board of Management. The 
Personnel Committee exclusively resolved the increase in the age limit for Professor 
Schulz in view of the application of change of control regulations in the Board of Man-
agement contract. The adjustment was implemented subsequently as an addendum 
to the Board of Management contract.

Dr. Hückmann resigned from his office as member of the Supervisory Board as of the 
end of the Annual Shareholders’ Meeting on 27 May 2008. Since discussion regarding 
potential candidates was as yet ongoing at that time, the Company made an applica-
tion for appointment by the district court in Offenbach of a new Supervisory Board 
member following conclusion of the talks. On 22 September 2008, Professor Muff 
was appointed by the court as a new member of the Supervisory Board.

The Chairman of the Supervisory Board thanks Dr. Hückmann for his cooperation 
based on trust over many years.

Annual financial statements and consolidated financial statements
The annual financial statements of Biotest AG and the consolidated financial state-
ments as of 31 December 2008, as well as the management report and the Group 
management report have been examined by KPMG AG Wirtschaftsprüfungsgesell-
schaft, Frankfurt/Main, and issued with an unqualified certification. The Supervisory 
Board has acknowledged the results of the audit and concurs with these. The auditors’ 
report was presented to all members of the Supervisory Board. The auditors attended 
the meeting of the Supervisory Board on 5 March 2009 concerning the annual finan-
cial statements and consolidated financial statements. They reported on the key find-
ings of the audit and were also on hand to provide supplementary information. On 
completion of the examination, the Supervisory Board found no cause for objection. 
The Supervisory Board approved the annual financial statements and consolidated 
financial statements presented by the Board of Management. The annual financial 
statements and consolidated financial statements were therefore adopted. The Su-
pervisory Board endorsed the proposal of the Board of Management for appropriation 
of the distributable profit.
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Pages 85, 92 and 93 of the Group management report contain details on the impor-
tant provisions which take effect in the event of a change of control. The syndicat-
ed loan agreement grants the creditor banks a right to termination in the event of 
a change of control. Similarly, the creditors who are party to the profit-participation 
certificate are entitled to terminate the agreement in the event of a change of control. 
The service contracts of both members of the Board of Management provide for a 
settlement in the event that their Board of Management contracts are prematurely 
terminated as a result of a change of control. For further details, we make reference to 
the relevant passages in the Group management report, rather than repeating these 
at this juncture.

Report on interdependence
The Board of Management has prepared its report on relationships with affiliated 
companies and submitted it to the Supervisory Board together with the related audit 
report provided by KPMG AG Wirtschaftsprüfungsgesellschaft, Frankfurt/Main.

The auditors issued the following unqualified certification:

“On the basis of the audit duly conducted by us and our assessment, we confirm that

1. the actual details provided in the report are accurate,

2. the transactions indicated in the report did not involve disproportionately high  
 payments by the Company.” 

The auditors were present at the Supervisory Board meetings in which the report on 
relationships with affiliated companies was discussed and provided a presentation on 
the key findings of their audit.

The review of the management report and of the audit report prepared by the audi-
tors did not give rise to objection from the Supervisory Board. The Supervisory Board 
endorsed the findings of the audit carried out by the auditors. On completion of its 
examination, the Supervisory Board found no cause for objection in relation to the 
declaration provided by the Board of Management at the end of the report on interde-
pendence regarding Biotest AG’s relationships with affiliated companies.

The Supervisory Board would like to express its thanks to the Board of Management 
and all employees for their dedication and the success of their accomplishments in 
financial year 2008.

Dreieich, 5 March 2009

The Supervisory Board
Dr. Thorlef Spickschen
Chairman
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Corporate Governance 

Joint report by the Board of Management and the Supervisory Board of Biotest AG 
pursuant to Section 3.10 of the German Corporate Governance Code 

Corporate Governance principles

The corporate management and control of Biotest AG are geared towards the com-
pany’s long-term success. The Board of Management and the Supervisory Board work 
closely together and base their actions on internationally accepted standards of good 
corporate governance.

Corporate management and control thereof meet the valid legal guidelines and the 
requirements (“should” provisions) of the German Corporate Governance Code (the 
“Code”), unless the statement of compliance expressly indicates exception. Amended 
and supplemented on several occasions in recent years, the list of recommendations 
and suggestions of the Code represents a high standard in our view, including at in-
ternational level.

Explanations to the new version of the Code

With effect from 6 June 2008, the German Corporate Governance Code has been sub-
ject to moderate development. In addition to further clarification of Section 4.2.2, 
which relates to the treatment of remuneration of the Board of Management by the 
Supervisory Board, three previous suggestions (“may” and “can” provisions) in Section 
4.2.3 have been converted into recommendations (“should” provisions). The provi-
sions relate to payments to members of the Board of Management in the event of 
premature termination of Board of Management duties.

Accordingly, when Board of Management contracts are drawn up, it should be en-
sured that, in the event of premature termination of Board of Management duties 
for no major reason, payments do not exceed the value of two years’ remuneration 
(settlement cap) and at the same time, do not provide remuneration in excess of the 
residual contractual term. The Code also recommends that the corresponding pay-
ment commitment in the event of a change in control amounts to a maximum of 
150% of the settlement cap.  

The recommendation under Section 7.1.2 is also new and states that the Supervisory 
Board or its Audit Committee should discuss interim financial reports with the Board 
of Management prior to publication.
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Implementation of the recommendations and suggestions of the 
Code at Biotest

The Supervisory Board and Board of Management have comprehensively addressed the 
recommendations and suggestions in the version of the Code dated 6 June 2008. The 
Boards agree that Biotest should implement the “should” (recommendations) and “can” 
provisions (suggestions) with one exception in each case:

We will not implement the recommendation in Section 5.3.3 regarding the es-
tablishment of a Nomination Committee within the Supervisory Board. Since the  
Supervisory Board of Biotest AG comprises only four shareholder representatives, we 
do not deem it necessary to set up a separate committee from this small group of peo-
ple. Moreover, we believe that improved transparency of the selection procedure, which 
is the aim of the recommendation, can be achieved from within the full Supervisory 
Board.

For reasons of the associated cost, Biotest will dispense with the recommendation made 
in Section 2.3.4 to transmit the Annual Shareholders’ Meeting via the Internet.

The suggestions regarding settlement regulations for members of the Board of Man-
agement, which were introduced with the amendment of the Code in June 2007 and 
converted into recommendations with the amendment of the Code in June 2008, have 
not applied to date. Biotest has not concluded any new Board of Management contracts 
in the relevant period.

The statement of compliance which was approved at the balance sheet meeting 
of the Supervisory Board on 5 March 2009 is available on the company’s website  
(www.biotest.de).

Also available on the site are the previous declarations of compliance, the Corporate 
Governance report, the remuneration report and the company’s Articles of Association.

Corporate Governance in financial year 2008

The Annual Shareholders’ Meeting of Biotest AG took place in Frankfurt/Main on  
27 May 2008. 84.02% of the ordinary share capital was represented. The proposals made 
by the Board of Management were approved with a significant majority in each case. 
These included authorisation for the Board of Management to buy and sell treasury 
stock. This authorises the Board of Management to buy ordinary bearer shares and/
or preference bearer shares. At no time may the shares acquired, combined with other 
treasury stock of the company or shares that are attributable to the company in accord-
ance with Sections 71a ff. of the German Stock Corporation Act (AktG), exceed 10% of 
the share capital existing at the time of the Annual Shareholders’ Meeting, amounting 
to €30,025,152.00. The authorisation is valid until 26 November 2009.

The authorisation to buy treasury stock issued by resolution of the Annual Shareholders’ 
Meeting on 3 May 2007 was revoked.
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Change in the composition of the Supervisory Board

At the end of the Annual Shareholders’ Meeting for 2008, Dr. Jochen Hückmann re-
signed from his office. Dr. Hückmann was a member of the Supervisory Board for more 
than ten years and elected by the capital side. 

With effect from 22 September 2008, the Supervisory Board appointed Professor Dr. 
Marbod Muff, resident in Ingelheim/Rhine, to the Supervisory Board as a new member. 
He will also assume the duties of Dr. Hückmann as Chairman of the Audit Commit-
tee. Until 31 December 2008, Professor Muff was a member of the management of  
Boehringer Ingelheim GmbH with responsibility for Finance and Human Resources. 

The term of office of all Supervisory Board members runs until the end of the Annual 
Shareholders’ Meeting, which grants formal approval of the Supervisory Board’s actions 
for financial year 2011. 

Professor Muff is currently court-appointed. During the Annual Shareholders’ Meeting 
of 7 May 2009, a vote will therefore be taken on whether to terminate Professor Muff’s 
term of office with effect from the end of the Annual Shareholders’ Meeting. This would 
result in the release of the Supervisory Board in financial year 2011, which would ensure 
that the terms of office of the shareholder representatives on the Supervisory Board are 
synchronised.

The Board of Management has lodged an appeal against the decision of the Frankfurt/
Main Higher Regional Court of 12 February 2008, whose ruling upheld the complaint 
against the resolution of the 2006 Annual Shareholders’ Meeting to amend the Articles 
of Association of Biotest AG. The Federal High Court of Justice in Germany will make a 
decision on the matter in the last instance. The date for the hearing has yet to be set. 

The contested resolution regards the right granted to the Chairman of the Annual 
Shareholders’ Meeting to restrict the right of shareholders to speak and raise questions 
at the Annual Shareholders’ Meeting. With the amendment, Biotest AG implemented 
the provisions of the Act on Corporate Integrity and the Modernisation of the Right to 
Appeal (UMAG). For further information on this matter, please refer to the Corporate 
Governance report in the 2007 Annual Report.  

Directors’ Dealings
The following purchases and sales subject to notification by members of the execu-
tive bodies and other senior management members at the Biotest Group took place in 
financial year 2008:

      Number of     
Name Function ISIN Share class Purchase/sale Trade date shares € price € value

Dr.	Michael	 Executive	 522721/	 Biotest		 Purchase	 19	Dec	2008	 500	 42.28	 21,140.00
Ramroth	 Body	 DE000522723	 preference		 	 	 	 	
	 	 	 share	 	 	 	 	
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      Number of     
Name Function ISIN Share class Purchase/sale Trade date shares € price € value

Dr.	Michael	 Executive	 522721/	 Biotest		 Purchase	 19	Dec	2008	 500	 42.28	 21,140.00
Ramroth	 Body	 DE000522723	 preference		 	 	 	 	
	 	 	 share	 	 	 	 	

Remuneration of the Board of Management
and the Supervisory Board

Joint report by the Board of Management and the Supervisory Board of Biotest AG 
as part of the Corporate Governance report 

Remuneration of the Board of Management

The Supervisory Board specifies the remuneration for members of the Board of Ma-
nagement. This is composed of a fixed remuneration, a bonus and a component en-
tailing a long-term incentive effect and risk elements. Added to this are benefits in 
kind. From the point of view of the Supervisory Board, all remuneration components 
are appropriate, individually and as a whole.

Pursuant to Section 4.2.3 of the Code, the remuneration of the Board of Management 
including the non-monetary components is presented in detail below.

Fixed remuneration
The non-performance related fixed remuneration of members of the Board of Ma-
nagement is composed of their fixed salary and fringe benefits. The amount is based 
on Biotest’s financial situation and future prospects and on remuneration in the com-
petitive environment.

The annual fixed salary is specified for the entire term of the respective contract of 
employment and paid in 13 monthly instalments. In the past financial year, the fixed 
salary of Professor Schulz amounted to €300 thousand, while that of Dr. Ramroth 
amounted to €260 thousand.

Members of the Board of Management received fringe benefits above and beyond 
their fixed salary. 

Insurance policies
Both members of the Board of Management are insured professionally and privately 
as part of Biotest AG’s collective accident policy. Members of the Board of Manage-
ment receive an allowance for social insurance and also for direct insurance. In 2008, 
the value of these benefits amounted to €27 thousand for Professor Schulz and €24 
thousand for Dr. Ramroth.
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The members of the Board of Management of Biotest AG are covered by the Group-
wide D&O insurance with excess, which Biotest has concluded for its entire senior 
management.

Further benefits in kind
Both members of the Board of Management are provided with a top-of-the-range 
company car free of charge, which may also be used privately. The value of the bene-
fits in kind in 2008 amounted to €8 thousand for Professor Schulz and €8 thousand 
for Dr. Ramroth.

The Board of Management of Biotest AG is also included in Biotest AG’s occupational 
pension scheme. The members receive an individual commitment as part of Biotest 
AG’s pension scheme, for which provisions are created. The amount of the provisions 
for this type of pension scheme is contingent on the number of years worked, the eli-
gible salary and the benefits scale applicable below and above the social contribution 
assessment limit. 

No loans or advances were granted to members of the Board of Management in  
financial year 2008.

Bonuses
The performance-related component of the remuneration (bonuses) is based on the 
achievement of corporate and personal targets. The operating profit (EBIT) and re-
turn on capital employed (RoCE) are weighted at 30% each and the achievement of 
individual targets established in the previous financial year at 40%. A separate bo-
nus for the achievement of targets of particular significance can also be determined 
by the Presiding Committee of the Supervisory Board.

The individual targets are agreed annually between members of the Board of Ma-
nagement and the Presiding Committee of the Supervisory Board. The latter deter-
mines the level of the performance-related component after the end of the financial 
year.

For 2008, a provision of €150 thousand was created for the performance-related re-
muneration of Professor Schulz and a provision of €130 thousand for Dr. Ramroth.

Each member of the Board of Management received a bonus of €100 thousand (gross) 
for the successful establishment and integration of Biotest Pharmaceuticals Corp. in 
the Biotest Group, which was paid in instalments of €50 thousand in January and 
July 2008. Provisions for these amounts were included in the 2007 annual financial 
statements. 

Remuneration in 2008 comprising the components fixed salary, bonuses and be-
nefits in kind totalled €485 thousand for Professor Schulz and €422 thousand for  
Dr. Ramroth.
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Remuneration component with a long-term incentive effect and risk elements
The remuneration component with a long-term incentive effect and risk elements is 
based on Biotest’s Long Term Incentive Programme (LTIP). In addition to the mem-
bers of the Board of Management, this also includes selected senior managers, who 
have a profound influence on the company’s success through their position within the 
Group, their decisions, their management and their actions.

The programme’s structure is geared to the established criteria which the capital 
market sets for systems of this kind, and complies with the requirements of the Code.

The first tranche of the programme was launched on 1 October 2006 and ended on 
31 December 2008, with a second tranche beginning on 20 June 2007 and ending on 
31 December 2009 and a third tranche starting on 1 May 2008, which will run until 
31 December 2010.

The precondition for participation is the participant’s own investment through the 
purchase of preference shares in Biotest AG. The maximum number of preference 
shares that members of the Board of Management can purchase is 1,000. The shares 
must be held in a securities account at least until the incentive total is disbursed.

The level of the incentive payment is calculated from the performance of Biotest pre-
ference shares compared to the SDAX selection index and from the average EBIT mar-
gin achieved during the term of the relevant tranche (2006 to 2008, 2007 to 2009 and 
2008 to 2010). Section F1 of the notes to the consolidated financial statements provi-
des a detailed explanation of the procedure used to calculate the incentive payment. 

It is anticipated that participants will be paid the incentive component in May of the 
year, following expiry of the tranche.

The total value of the LTIP over the entire period amounted to €494 thousand for  
Professor Schulz and €442 thousand for Dr. Ramroth as of the valuation date of  
31 December 2008.

In financial year 2008, Biotest transferred a total of €194 thousand to pension reser-
ves for the Board of Management. Of this figure, €152 thousand was attributable to 
Professor Schulz and €42 thousand to Dr. Ramroth.

Remuneration system for former members of the Board of  
Management and their surviving dependants

The pensions agreed in their service contracts are paid to former Board of Manage-
ment members and their surviving dependants. A total of €3,782 thousand is pro-
vided for this purpose. The value of pension commitments is calculated pursuant to  
IAS 26.
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€ thousand  Fixed Variable Total
  remuneration remuneration remuneration

Dr.	Thorlef	Spickschen(Chairman)	 43	 5	 48

Dr.	Cathrin	Schleussner	
(Deputy	Chairwoman)	 29	 5	 34

Prof.	Dr.	Marbod	Muff2)	 6	 2	 8

Dr.	Jochen	Hückmann1)	 9	 2	 11

Thomas	Jakob	 	 18	 5	 23

Barbara	Arnold-Schlosser	 18	 5	 23

Astrid	Paluch	 	 15	 5	 20

Total  138 29 167

1)	as	of	27	May	2008
2)	as	of	22	September	2008

Remuneration of the Supervisory Board  

The remuneration of the Supervisory Board is regulated in the Articles of Association. 
Members receive an annual fixed remuneration of €15 thousand each. The Chairman 
of the Supervisory Board shall receive twice this amount and his Deputy one and a half 
times. For work in a Supervisory Board committee, a member will receive a further €3 
thousand, while the Chairman of the committee will receive a further €5 thousand. 
Biotest AG reimburses the VAT payable on the Supervisory Board remuneration.

Furthermore, the members of the Supervisory Board receive a variable remuneration 
of €500 for every €1million by which the operating profit (EBIT) exceeds a minimum 
amount of currently €17.3 million, however, no more than a total of €5 thousand. 

Like the members of the Board of Management, the members of the Supervisory 
Board of Biotest AG are included in the Group-wide D&O insurance with excess. Bio-
test paid the relevant premiums for all Supervisory Board members. No further bene-
fits in kind were granted.

The remuneration of the Supervisory Board was adjusted in line with the provisions of 
the Code by resolution of the 2008 Annual Shareholders’ Meeting becoming effective 
from 1 January 2009. 
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ACR 70
Set of criteria developed by the American College of 
Rheumatology (ACR) to assess the efficacy of treatments 
for rheumatologic conditions. An ACR70 response (ACR 
70) is defined as 70% improvement of defined symp-
toms, such as joint pain, joint swelling or function im-
pairment.

Aerob / Anaerob
All life processes requiring oxygen are aerobic (e.g. breath-
ing). The opposite are anaerobic processes.

Albumin (or human albumin)
Protein produced in the liver which regulates and main-
tains the protein balance in the vascular system, as well 
as binding and transporting various plasma compo-
nents.

Antigen
Molecule that is recognised by the immune system. The 
immune system can differentiate between “foreign” 
and “self” and trigger defence mechanisms, where ap-
propriate.

Antibody
Antibodies are substances that are produced by the 
body against attack by a foreign invading substance 
(antigen).

Autoimmune disease / Autoaggression
Activity of the immune system directed against the pa-
tient’s own body.

Biopharmaceuticals
Biotechnologically manufactured drugs.

CE certification
The CE mark is the manufacturer’s confirmation of the 
product’s compliance with the applicable directives of 
the European Union.
 
Coagulation factors
Proteins responsible for the blood coagulation. The 13 
different factors are labelled with the Roman numerals 
I to XIII. 

Congenital
Existing or acquired at birth.

Consistency batch
Batches produced as part of the drug approval process. 
They are used to determine whether the product retains 
its features in mass production and after a certain stor-
age period.

Chromatography
Chemical process for separating mixtures into their 
components.

Chronic lymphocytic leukaemia
The most common form of leukaemia in the West. 
Unlike acute leukaemia, the disease develops over a 
long period of time. There is a clonal increase in B lym-
phocytes (white blood cells).

Cytokine
Sugar-containing protein with regulating functions for 
the growth and the differentiation of the body cells.  

Cytomegalovirus
Viral infection which is generally harmless. However, if 
occurring in pregnancy it can cause severe foetal dam-
age. 

Fibromyalgia
Chronic non-inflammatory disease presenting with ex-
tensive pain affecting the muscles and tendons.

Filter aid procedure
Fractionation procedure for blood plasma. Plasma com-
ponents are separated using special filters.

Fractionation
Physical separation of substance mixes (for example, 
blood plasma).

Good Manufacturing Practice (GMP)
Regulations on the safety and quality in manufacturing 
pharmaceutical preparations and diagnostic products.

Glossary  Technical terms



186

Annual report 2008 of the Biotest Group

|    Values    |    The share    |    Management report    |    Notes    |    Corporate Governance    |    Glossary    | 

Haematology
Branch of medicine concerned with blood and blood 
disorders.

Haemophilia
A blood clotting disorder resulting from defective or 
missing coagulation factors VIII or IX (type A or B hae-
mophilia).

Hyperimmunoglobulins
Highly-enriched antibodies against special antigens.

IgM concentrate
Concentrated immunoglobulin M (IgM). IgM is an anti-
body molecule consisting of five Y-shaped sub-compo-
nents. As an immunoglobulin produced only as part of 
an immune system response, IgM has the function of 
activating the complement system.

Immunoglobulins
Protein molecules (antibodies) that make up part of the 
body’s immune system. Polyvalent immunoglobulins 
are effective against a broad spectrum of infections and 
hyperimmunoglobulins are effective against special an-
tigens.

Immunomodulation
Modulation of the immune system with the aim of 
avoiding undesired reactions without affecting the de-
fence functions as a whole. 

Immunology
The science of the defence mechanisms of the body 
against alien substances and pathogens, as well as of 
the deficiencies of these defence mechanisms.

Immunosuppressed
The artificial suppression of the body’s resistance to dis-
ease, for example, after transplants.

Immune system
The sum of all factors responsible for the body’s defence 
against infections and invading foreign substances.

Indication
Condition for which an active ingredient/drug can be 
developed and approved.

Intramuscular application (IM)
Administering a drug by injecting it into a muscle.

Intravenous application (IV)
Administering a drug by injecting into a vein.

In vitro
Procedure that takes place in a laboratory setting, for 
example, in a test tube.

In vivo
Processes that take place in the body.

Lymphoma
General term for lymph node swelling as well as for be-
nign and malignant tumours of the lymph tissue.

Monoclonal antibodies (mAb)
Antibodies that can be traced back to a single origina-
tor cell. Antibodies attach themselves to particular an-
tigens.

Multiple myeloma
Malignant plasma cell growth in the bone marrow.

Mutual Recognition Procedure (MR Procedure)
European mutual recognition procedure by which, once 
national approval has been granted, product registra-
tion can be sought in other EU countries.

Nanometer filtration
Pressurised membrane filtration procedure which sepa-
rates out particles in the nanometer range. Procedure used 
in the production of plasma proteins as an additional se-
curity step.
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Orphan Drug Status
Orphan drug status is given to drugs for which there is 
a high medical need, but which cannot be developed  
without subsidies, due to the prohibitive cost or low 
market potential.

Paul-Ehrlich-Institut (PEI)
German federal authority for sera and vaccines. The PEI 
is responsible for the authorisation of clinical trials and 
approval processes.

Plasma Protein Therapeutics Association (PPTA)
Association of the world’s leading manufacturers of 
plasma proteins. 

Plasmapheresis
Generation of plasma from blood donations. The cel-
lular elements are immediately reinfused to the donor. 
What remains is blood plasma, a clear, yellowish liquid 
which contains the soluble proteins of the blood and 
minerals.

Polymerase chain reaction (PCR)
Method used to reproduce the genetic material, DNA, in 
vitro.

Primary humoral immunodeficiency
Congenital defect of the immune system.

Psoriasis
Scaly patches. Chronic skin disease.

Prions
Proteins that are present in the human and animal body, 
both in normal and pathogenic structures.

Reagents
Substances used to test for the presence of and identify 
another substance.

Recombinant
Recombinant proteins are produced with the aid of ge-
netically modified micro-organisms or cell lines.

Rheumatoid arthritis
Inflammation of the joints.

Serology
Sub-field within immunology which studies the reac-
tions of antigens and antibodies (in vitro).

Subcutaneous application (SC)
Administering a drug by injecting it beneath the skin.

Substitution therapy
Medicinal use of a substance that is not being produced 
sufficiently by the body itself.

Systemic lupus erythematosus
Autoimmune disease which often starts with a fever; 
patients frequently experience joint pain similar to 
rheumatism. Erythema (redness of the skin due to dila-
tion of the capillaries) occurs.

Test serum
Substance used to determine the Rhesus factor.

TNF-alpha
Abbreviation for tumour necrosis factor-alpha. The sub-
stance is controlling the body’s inflammation reactions. 
Likely to be involved in the joint destruction process in 
the case of rheumatic illnesses. 

T-regs (T regulatory cells)
Cells regulating the TNF activity. 

Typing
Determination of individual characteristics of blood or 
somatic cells.
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Glossary  Financial terms

Associated company
Group company under significant influence of the pa-
rent company. 

At equity valuation
Accounting method for the consolidation of associated 
companies. 

Cash flow
Actual flows of cash in a period (inflows and outflows). 
It is an indicator of the internal financing ability of a 
company.

Collateral trust agreement 
Contract through which a trustee obtains securities, 
which he holds and manages in favour of several cre-
ditors.

Currency option transactions
Transactions which are used to hedge against risks from 
exchange rate fluctuations. The buyer of a currency  
option contract acquires the right, however not the ob-
ligation, to buy or sell a currency at a specific exchange 
rate on a specified date.

Currency forward
Binding agreement to exchange one currency for  
another on a specific date at a specified rate.

Deferred taxes
Income taxes payable or receivable in the future, which 
do not yet constitute actual receivables or liabilities at 
the time relating to the balance sheet concerned.

Derivative financial instrument 
A financial instrument which is generally priced in 
relation to a market-based reference value.

EBIT
Earnings before interest and tax.

EBITDA 
Earnings before interest, tax, depreciation and amorti-
sation.

Financial Assets at Fair Value through Profit or Loss 
(FAFVtPL) 
A financial instrument category in accordance with 
IFRS 7.

Financial Assets Held for Trading (FAHfT) 
A financial instrument category in accordance with 
IFRS 7.

Financial Liabilities at Amortised Cost (FLAC) 
A financial instrument category in accordance with 
IFRS 7.

Financial Liabilities Held for Trading (FLHfT) 
A financial instrument category in accordance with 
IFRS 7.

“First in first out” 
Valuation method. Principle: assets that were produced 
or bought first are being sold first.

Forward rate (Forward interest rate) 
Interest rate for a future period, which can be hedged 
risk-free with bonds available in the market at present.

Functional currency 
Currency of the market, in which a company is mainly 
active. 
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Hedge accounting
Accounting technique. The establishment of hedging 
relationships between underlying transactions and deri-
vative financial instruments used for hedging purposes.

Held to Maturity (HtM)
A financial instrument category in accordance with 
IFRS 7.

Impairment test 
A test used to check the value of an item.

Interest rate cap 
Definition of an upper and/or lower interest rate limit 
for a floating rate.

Loans and Receivables (LaR) 
A financial instrument category in accordance with 
IFRS 7.

Purchase Price Allocation (PPA) 
Allocation of the cost of purchase of a company share 
to the assets and debts thereby acquired. 

Swap 
Exchange transaction. Both contractual parties under-
take to pay either a fixed or floating rate on a specific 
nominal value to the respective other party. 

Profit participation rights 
Upon conclusion of the profit-sharing agreement, the 
beneficiary undertakes to make the profit-sharing ca-
pital available to the issuer of the profit participation 
rights. In turn, rights to assets are made available to the 
beneficiary, to which as a rule shareholders of the issu-
er are also entitled, such as performance-related pay, a 
share in the liquidation proceeds or option rights.

Sensitivity analysis 
Used to determine the impact of specific factors on cer-
tain performance indicators.

Working capital 
Short-term tied-up capital.
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The	annual	report	contains	forward-looking	statements	
on	overall	economic	development	as	well	as	on	the	busi-
ness,	earnings,	 financial	and	asset	situation	of	Biotest	
AG	and	its	subsidiaries.	These	statements	are	based	on	
current	 plans,	 estimates,	 forecasts	 and	 expectations	
of	 the	company	and	 thus	are	 subject	 to	 risks	and	ele-
ments	of	uncertainty	 that	 could	 result	 in	deviation	of	

actual	developments	from	expected	developments.	The	
forward-looking	 statements	are	only	 valid	at	 the	 time	
of	 publication	 of	 this	 annual	 report.	 Biotest	 does	 not	
intend	 to	update	 the	 forward-looking	 statements	and	
assumes	no	obligation	to	do	so.	The	English	translation	
of	the	Biotest	Group	annual	report	is	provided	for	con-
venience	only.	The	German	original	is	definitive.		
	

2008 at a glance

* in 2007, a further €119.9 million was added from the acquisition of the US Plasma Proteins business

** from operating activities

Biotest Group  2008 2007  Change
    %

Revenue € million 423.0 326.4 29.6

thereof:  Germany € million 113.0 105.3 7.3

Rest of World € million 310.0 221.1 40.2

thereof:  Plasma Proteins € million 339.5 247.0 37.4

Medical Diagnostics € million 45.2 44.3 2.0

Microbiologial Monitoring € million 38.3 35.1 9.1

EBITDA € million 81.8 54.9 49.0

EBIT € million 55.6 38.5 44.4

Profit before tax € million 40.5 30.2 34.1

Profit before tax 
in % of sales  9.6 9.3 –

Retained earnings attributable    
to equity holders of Biotest AG € million 25.7 15.5 65.8

Structure of expenses by nature:    

– Cost of materials € million 143.6 92.6 55.1

– Staff cost € million 115.4 83.7 38.9

– Research and development € million 43.7 34.5 26.7

thereof: Biotherapeutics € million 16.6 14.2 16.9

– Research and development    
in % of sales  10.3 10.6 –

Capital expenditure:    

– Property, plant and develop- 
ment and intangible assets € million 36.5 32.0* 14.1

Financing:    

– Cash flow** € million 34.5 28.5 21.1

– Depreciation and amortisation € million 26.2 16.4 59.8

Equity € million 253.4 225.8 12.2

Equity 
in % of balance sheet total  42.8 42.1 –

Balance sheet total € million 592.0 536.7 10.3

Number of employees 
(full-time equivalents) as of year-end  1,952.3 1,726.5 13.1

Earnings per share € 2.17 1.39 56.1

Earnings per preference share € 2.23 1.45 53.8

Growth (2006 – 2008)
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